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Collection and testing of random samples from cannabis establishments for comparison
with results reported by testing facilities.

Random quality assunae compliance checks; costs for screening or testing.

REGULATION 12

12.010
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12.015 Requirements for edible cannabis products, products in solid or liquid form, usable
cannals and concentrated cannabis or cannabis products.

12.015 Requirements for edible cannabis products, products in solid or liquid form, usable
cannabis and concentrated cannabis or cannabis products.

12.020 Stamp or mold required for edible cannabis prisiuexception.
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12.030 Cannabis cultivation facility: Required labeling before sale of cannabis to another
cannabis establishment.

12.035 Cannabis product manufacturing facility: Required labelinganinabis products before
sale to retail store.

12.040 Cannabis sales facility: Required labeling of usable cannabis.

12.045 Cannabis sales facility: Required labeling of cannabis products.

12.050 Cannabis sales facility: Required disclosureswaacdhings.

12.055 Cannabis cultivation facility, cannabis product manufacturing facility and cannabis
sales facility: Required labeling.

12.060 Cannabis cultivation facility, cannabis product manufacturing facility and cannabis
sales facility: Examinationf products during finishing operations; collection of
representative sample of units; recording of results.
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CANNABIS DISTRIBUTORS

13.010 Requirements for wholesale transportation of cannabis and cannabis products.

13.015 Duties of distibutor delivering cannabis or cannabis products; transportation manifest;
duties of originating cannabis establishment and receiving cannabis establishment;
maintenance of records.

13.020 Storage area for cannabis and cannabis products; verificationesitory; inspection
by Board.

13.030 Transportation between cannabis establishments owned by distributor; use of motor
vehicles for transportation; adequate care for perishable cannabis products.

13.035 Transportation between multiple cannabis estatviestits; requirements for drivers used
by distributor; hours and locations of transportation; reporting of irregularities, motor
vehicle crash or breatown of motor vehicle; use of se&msale tracking system.

13.040 Transportation by cannabis cultivatitactility, cannabis product manufacturing facility,
cannabis testing facility or cannabis sales facility; applicability of provisions relating to
distributors.

13.045 Transportation by cannabis establishment to cannabis sales facility.

REGULATION 14
REGISTRY IDENTIFICATION CARDS, LETTERS OF APPROVAL, DESIGNATED
PRIMARY CAREGIVERS, AND PETITION FOR QUALIFICATION OF DISEASE OR
CONDITION AS CHRONIC OR DEBILITATING MEDICAL CONDITION

14.010 Application: Required accompanying information.
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14.035
14.040
14.045
14.050
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Written notice of approval or denial of application; issuance of card or letter.
Notification to Division of change in information.

Renewal.

Fees.

Restrictions for a primary caregiver.

Submissiongonfidentiality; period for approval.

Review by Chief Medical Officer; return to petitioner.

Determinations by Chief Medical Officer.

Notification of approval or denial.

Final decision for purposes of judicial review.

REGULATION 15

15.010

LICENSEE WORKPLACE REQUIREMENTS

Cannabis establishments required to maintain written policies and procedures
prohibiting workplace discrimination or harassment.
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REGULATION 1
ISSUANCE OF REGULATIONS; CONSTRUCTION; DEFINITIONS

1.000 Title.These regulations may be known and cited as Nevada Cannabis Compliance
Regulations, or abbreviated N.C.CdR.NCCR.

1.010 Promulgation, amendment, modification and repealThe following regulations are
issued pursuant to theegulation of Cannahihapters678A, 6788, 678 and 67® of the
Nevada Revised Statutem accordance with procedures prescribed by NR8A.4H0. The
Cannabis Compliance Boafdii B o amll,dfrom time to time, promulgate, amend and repeal
such regulations, consistent with the policy, objects and purposes of the Regulation of Cannabis,
as it may deem necessary or desirable in carrying out the policy and provisioasrefhiation

of Cannabis in Titlés6 of the Nevada Revised Statutéhe N.C.C.R. becomes effective upon
passage and approval. The CCB hereby repeals the administrative regMA@ng53A and

453D) adopted by the Department of Taxation pursuant to chapters 453A and 453D of NRS
governng the licensing and regulation of marijuana establishments and medical marijuana
establishments. To the extent thatth€.C.R. s not passdand/or approve in whole or in part,

the prior version or equivalesectiors of NAC 453A andor 453D will remain in forceanceffect

as the regulations of the CCBhe applicable sections dNAC 453A and/or 453Dmust be
interpreted in a manner so that all references to the Department of Taxation and its constituent
parts are read and interpreted as @peaferences to the CCB and its constituent parts.

1.020 Construction.Nothing contained in these regulations shall be so construed as to conflict
with any provision of the Regulation of Cannaliditle 56 or of any other applicable statute.

1.030 Sevmbility. If any provision of these regulations be held invalid, it shall not be construed
to invalidate any of the other provisions of these regulations.

1.040 Definitions.As used in tese regulationsinless the context otherwise requires,weds
and terms defined in NRS 678A.020 to 678A.24BS 678B.030 to 678B.070IRS 678C.010
to 678C.110andNRS 678D.010 to 678D.040 have the meanings ascribed to them in those
statutes

1. 050 AnAciiActdef meead/sSA, 678E G¥8Ceands738af the Nevada Revised
Statutes.

1053AAnal yt e of Adneafliynteedo. means any compound, el e
species or other substance for whidaanabissample is tested bycannabis independent testing
laboratory

1055AAnal ytimal defoknabytical Portiono means t he
is being processed for a particular laboratory test.

1.057A Appl i ¢c an.tioA pdod fiicmend 6 means any person who
a cannabigstablishment, for the issuance of a license to a business entity, or for issuance of an
agent card.

1.0581 Applicati.diA@pdefciamedno means a request fo
cannabis establishment, for the issuance of a licendausirgess entity, or for issuance of an agent

card, or for approval of any act or transaction for which Board approval is required or permitted
under the provisions of chapters 678fof NRS.
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1060 Bat c ho fRdtinted .means t he coantairedvitiein ohd oomoeer a n d
specific lots otannabigrown by acannabis cultivation facilitfrom one or more seeds or cuttings
of the same strain @annabisand harvested on or before a specified final date of harvest.

1.065fA Bat ch ndefmddeiBat ch number 06 means a unique
identifier assigned to a batch bgannabis establishmewhen the batch iplante.

1.068 fABoar d MBgadAgend méand emplayek .of the Board, including, but not
limited to, inspectors, auditors and investigators.

1.070ACBDO d &AfCiBD&®d .me an s cannabidiol, whi ch I s
compound found icannabis

1.073 AChi ef oMdcifi@Hed ddEe i cat Of fi cer 0 means:
1. The Chief Medical Officer appointed pursuant to NRS 439.085; or
2. The designee of the Administrator of the Division, if:
(&) No Chief Medical Officer has been appointed pursuant to NRS 439.085;
(b) The position of Cref Medical Officer appointed pursuant to NRS 439.085 is vacant; or
(c) The Chief Medical Officer appointed pursuant to NRS 439.085 is absent from the State.

1.075f Co mb icammabise st abl i s h mé&Ctoanbdamfebtm stda bl i shment o
a group ofcannabisestablishmentsf different type which:

1. Each share identical ownership; and
2. Are located on the same parcel of real estate.

1.080A Co mp ocaenaklise st ab |l i s h mef @ & mpdoednaabisestablih me nt 0
means an individualannabisestablishment which is part of a combirgashnabisstablishment.

1.085A Ex ci s eanhabi® d e fAiEnxecd .s eannMal@éx nmenans any exci se
by chapter 372A 0878B of NRS.

1090AExtracti omBx tdred @ tniean 0O

h
1.095A Fai r mar ket FBAuereomdekened
Departmenbf Taxatonb ased on the price t
transaction focannabisn the wholesale market.

1100 For ei gn matitFeorrce i genf imaed.er 6 means:

1. Stems which are Billimetersor more in diameteand constitute more than 5 percent of
the cannabigroduct; or

2. Any physical contaminanwvhich is included in theannabisproduct including but not
limited to powdery mildew or insects

1.105A Gr owi ng uninGoowiemg nedi t 0O mecmabiscaltivaticamr ea wi
facility in which growing operations are performed at all stages of growth. The term includes,
without limitation, multiple rooms or areas that collectively are used to perform growing
operations tall stages of growth regardless of whether each individual room or area has the
capability to perform growing operations at all stages of growth.
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1.110A I mmi nent heal t hfi lhmmiamramt dreddlinteld. hazar do m
requires immediateagrection or cessation of operations to prevent inumgerious illnesss
determined by th8oardpursuant tNCCR 4.065

1.115ALabel 0 fdLeafbiennedd . means written or printed m:
cannabir acannabigroduct to provide identification or other information.

defined.

al o
0 has t®® meaning ascri

1.120 AL
1. iLet t

2. The term does not include:
(a) A letter issued by thBivision accepting an application for a registry identification card,
(b) A recommendation or referral letter issued by a physician;
(c) A letter issued by another state or jurisdictamproving the medical use cdnnabisor
(d) Any other document which tH2ivision determines does not meet the definition set forth
in subsection 1.

1.125A Lot 0 dieLfoitnbe dneans :

1. The flowers from one or mo@nnabiplants of the same batch, in a quantity that weighs
5 poundg2,26 grams)or less;

2. The leaves or other plant matter from one or ncarenabigplants of the same batch, other
than full female flowers, in a quantity that weighs 15 poy6¢B04 grans) or less; or

3. The wetflower, leaves or other plant matter from one or nzaenabigplants of the same
batch used only for extraction, in a quantity that weighs 125 pd66¢®0grams)or less within
2 hours of harvest.

1.130A Mu | tsergng ediblecannabispr oduct 0 A Me f isearyndg ediblecannabis
product 0 mecanmabigpmduct which ib dffered for sale to a consumer and contains,
within a variance of 15 perceat the potencyllowable more than 10 migrams and not more
than 100 milligrams of THC. The term includes an edid@nabisproduct which contains
multiple pieces, each of which contains 10 milligrams or less of THC, if the echbieabis
product offered for sale contains a total of more th@milligrams of THC.

1135 Packagi n i accekfaign endy.0 means the materials u:
1. 137 APer ficPred shenfoi medi.n s n a tlimitedgphrtngrshipsslimited , app
liability companies, corporations, publietsaded corporations, private investment companies,

trusts, holding company, or other form of business organization such as defined by the Board.

1140 Pesti ci diePe dteifdinckcedld0 has the meaning ascrib
1145 Physici an®hgefcnado has the meaning ascridb
1.150i Pot enti al t otiaPlotTehh@d ade ftionemad. THCO means t |
weight of tetrahydrocannabinolic acid multiplied by 0.877 plus the percentage giyt wiDelta

9 tetrahydrocannabinaind Delta8 tetrahydrocannabinol

1.155A Pot ent i al kcaynahispr addectts and ingredientso def
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1. APot ent i alcamabifpa maruccditss and i ngredientso me:
natural or synthetiand that requires temperature control because the item is in a form capable of
supporting:

(a) The rapid and progressive growth of infectious or toxigenic microorganisms;
(b) The growth and toxin production Gflostridium botulinumor
(c) In raw shell eggs, the growth 8almonella enteritidis

2. The term includes, without limitation:

(&) An animal item that is raw or hetrkated;

(b) An item of plant origin that is he#éteated or consists of raw seed sprouts;

(c) Cut melons antbmatoes;

(d) Garlic-in-oil mixtures that are not modified in a way that results in mixtures which
prohibit growth; and

(e) Whippedand/or infusedbutter.

3. The term does not include:
(&) Aningredient with a value of water activity of not manan 0.85;
(b) An ingredient with a pH level of not more than 4.6 when measured -8t 48F (24°+/-
2.2°C); or
(c) An ingredient, in a hermetically sealed and unopened container, that is commercially
processed to achieve and maintaommercial sterility under conditions of nonrefrigerated
storage and distribution.

1.160A Pr emi sesmPrderii 1eld0 means:

1. Anytemporary or permanent structure, including, without limitation, any building, house,
room, apartmentienement, shed, carport, garage, shop, warehouse, store, mill, barn, stable,
outhouse or tent; or

2. Any conveyance, including, without limitation, any vessel, boat, vehicle, airplane, glider,
house trailer, travel trailer, motor home or railroad car,
€ whether located aboveground or underground and whether inhabited or not.

1163 Pri vat e ResifRrniceat ed eRd snieddlenced means any
of a building ownear leasedy apublic orprivate entity which serves as a privatentransient
residential dwelling unit. Private residences include, but are not limited to, single family homes,
town houses, duplexes, condominiums, mobile homes, and apartments. Private residences do not
include hotelsweekly hotels, monthly hotelsotels, campsgampers, motor homes, and/or other
vehiclesand industriabnd commercialacilities that do not also serve as residences.

1.165Af Pr oduct i on .ArPurnodd udcetfiionnedr uno means

1. For the extraction of concentratednnabisy acannabisstablishment, the combination
of one or more lots used to make the same product in one homogenous mixture produced using
the same method which results in not more than 2.2 po{@8¥%90 gramspf concentrated
cannabis

2. Forthe production afannabigproducts by @annabigproductionfacility, one homogenous
mixture produced at the same time using the same method and which may include a combination
of concentratedannabisand other material®r the production o€annabigproducts.

1.170i Pr oduction runikumbercd i daf rmedd number 0 mear

alphanumeric identifier assigned to a production rundgnmabigproduct facility which accounts
for each batch or lot or any concentratasinabisised in the production run.
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1.175A Pr of i ci e ndefiped.fi®es bf hgoency testingd means t
given set of criteria, of the performance, under controlled conditionscarfreabis independent
testing laboratoryn analyzing unknown samples provided by an external source.

1180 Pofi ciency testimRr pfriogireamoy dted d tniemdg pr ogr
established by th®&oard pursuant toNCCR 11.040to evaluate the proficiency afannabis
independent testing laboratarythis State.

1.185A Pr of i ci emrcoyyv it kesrt éi Pagefi cee@ncy testing provi
or organizatioroperating a proficiency testing program which has been certified as meeting the
requirements of standard ISO/IEC 17043 of the International Organization for Standardization.

1.190AProficiency testiiPmgpfsamephey defsined. sampl
composition of which is unknown to tleannabis independent testing laboratgmpvided to a

cannabis independent testing laboratoriest whether theannabs independent testing laboratory

can produce analytical results within certain criteria.

1.195A Publ ic transpdédiPudtlti ecndrdekbipoedati ond means

1. Buses;
2. Trains;
3. Subways;

4. Other forms otransportation which charge a fare and are available to the paitdic
5. Public transportation does not include a taxigalrsuant to NRS 678D.430(7).

1200 Samplt ot oc ol sAdS adegpflion ®dcd .ol sd6 means the proce
Boardwhich are required to be used to obtain samplesuahabidor quality assurance testing.

1.205f Secur ity equifpSmeecnutroi tdye feignued.ment 06 means a
monitors, recorde; video printers, motion detectors, exterior lighting, electronic monitoring and
other ancillary equipment used for surveillance ofanabigstablishment.

1210 Setw-dal e tracking fmYetaskanioe dterfacnkeidnng syst er
electronicdatabase which is used to monitbe current chain of custody o€annabidrom the

point of acquisition or planting to the end consumer and which is accessible ByattteBoard

Agentsand bycannabisestablishments.

l215A Sepaopmemrati onsimSepafrianed.operati onso means
componentannabisestablishment must maintain legal and operational separation from all other
componentannabisestablishments within a combinednnabisestablishment.

1.220f Si msgrVing edible cannabispr oduct 0 i &eé Fseting cddiblecannabis
product 0 mecammabigprduct ehdch ib dffered for sale to a consumer and contains
not more than 10 milligrams of THC.

1225ASurveill ani@®wr vdeeiflil nadmelccapabilityn® aohserve and record
activities being conducted outside and insidam@nabisestablishment.
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l230n TaxpayeradTdegpagpedo means:
1. Cannabisultivation facility; or
2. Adult-use cannabis retail store

1.235AVendi ng Ma c hiiVheenod idnegf i Miaecdh.i ne o i s an aut oma
items to consumers.

1.240ACannabixo i nt er preted t o ebBorcthepupese ofiled56 of NRSI a | he
theBoardwi | | i catnahiep rt eot e@mdustrialthemg, as defined in NRS 557.040, which
is grown or cultivated pursuant to chapter 557 of NRS.

126 Al mmature cannabis planto and fmkotithe e can
purposes oTitle 56 of NRS

1.Al mmat ur e ¢ an nadannabis pldntamtht nd obseevable Howers or buds.
2.iMature cannabis planto means a cannabis pl
observable by an unaided visual examination.
REGULATION 2
CANNABIS COMPLIANCE BOARD: ORGANIZATION AND A DMINISTRATION

2.010 Definitions.

l.AChamegans the Chair of the Cannabis Compl i a
2 . A E x Assistant nveans te Executive Assistant to the Executive Director.
3 . A Memdans thg gathering of members of the Board at which a quorum is present, for

the purpose of deliberating toward a decision or making a decision. The term includes, but is not
limited to, the consideration of license applications, transfers of intemedtdisciplinary
proceedings.

2.020 Delegation to Chair.

1. TheBoardhereby delegates to the Chair the authority to issue preliminary rulings on
scheduling, procedural, and evidentiary matters, and other matters provided by these regulations,
that may le presented to thBoardduring the course of conducting a meeting, or that may arise
when theBoardis not meeting.

2. TheBoardmay, upon a majority vote in a specific case, temporarily abrogate the general
delegation granted pursuant to subsectionthie section.

3. Any specific ruling or decision of the Chair pursuant to subsection 1 of this section is subject
to consideration by the entiBoardupon the request of aBpard Memberor upon timely motion
of a person affected by the ruling or ean.

4. TheBoardshall be deemed to have ratified an action of the Chair taken pursuant to
subsection 1, under the following circumstances:
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(a) I'f the Chai r 0Boardntete toinn go,c ctuhrer eGh adiurrd sn ga cat
Boarddoes ot overturn or address the action at that meeting.
f the Chairdéds action oc r Boarddoes not a t
rn or address the Chair tio a

u i m
S ac n t th

o0

(
v

(@)

5. The Chaimay sign all orders on behalf of tBeard

6. Where theBoardis a party to civil litigation, the Chair may give guidance regarding the
course of the litigation to the attorney for Beard

2.025 Board meetings.

1. Except as otherwisgpecifically provided by these regulations, any member of the Board
may place an item on a Board agenda for consideration by the entire Board.

2. The Chair, o r theramainihgeBoa mambgrday aleriheeer me |,
which matters on the Board agenda are heard.

3. Requests for special meetings will be granted only upon a showing of exceptional
circumstances. The Board may require that a person requesting a special meetingcpsis the
associated with such meeting, in agdi to those costs usually assessed againsipphcant
licensee, or registrant

4. In the absence or incapacity of the Chhie,remaining Board membgmay call a special
meeting.

5. Unless otherwise ordered by the Chair, requests for contirauaharsy matter on the Board
agenda must be in writing, must set forth in detail the reasons a continuance is necessary, and must
bereceived by the executiassistanho later than eight calendar days before the meeting.

6. Unless otherwise ordered the Chair, the original of any documentation supplementing an
applicationor disciplinary actioras required by the Board must be received by the executive
assistanho later than eightalendar days before the meeting. Documentation not timely received
will not be considered by the Boaumdless the Board, in its discretion, otherwise consents. The
Chair may defer to another meeting angtter with respect to which documentation has not been
timely submitted. The applicant and its enrollgtbrney or agentif any, must appear at the
meeting to which the matter is deferred, unless the Board ®haies their appearances.

2.040 Appearances.

1. Except as provided in subsection 2 or unless an appearance is waived by the Chair, all
persons, and their atteys and agents, if any, must appear atBbardmeeting at which their
matter is to be heard. Requests for waivers of appearances must be in writing, must be received by
the executivaassistanno later than eight business days before the meeting, and must explain in
detail the reasons for requestihg waiver. If at the time of its meeting tReardhas any questions
of anapplicant, licensee, or registramho has been granted a waiver and is not present, the matter
may be deferred to another meeting of Board

2. Where theBoardis to considen stipulation between the Board anlicansee, or registrant
settling a disciplinary action and revoking, suspending or conditioning a license, the lioensee
registrantshall be prepared to respond on the record to questions regarding the terms of the
ssi pul ati on aonregisttamd esoluntarinessirseateridgsinto the stipulation.
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2.045 Recessed meetingdny meeting of the Board may be recessedotaster matters which

were duly noticed as items on the agenda of that meetisg¢chotime and place as the Board may
designate. Notice of a recessed meeting to consider matters which were duly noticed as items on
the agenda may be given by announcemétite meeting, but where any other matters are to be
considered at a recessed meeting, such matters must be duly noticed as redC&RI2y050

of these regulations or as otherwise required by statute or by these regulations.

2.050 Service ofnotices in general.

1. Each licensee and applicant shall provigmiat of contacto the Board for the purpose of
sending notices and other communications from the Bddré.point of contact should be the
same person designated in NCCR1B. Each Icensee and applicars required to update this
poi nt of cont act , electrorucl madl addrgssmmédiatelycas oftera &stisd s
otherwise necessary. The original provision and subsequent updétespaint of contacshall
be made tothe Bor d6s custodian of recor dsImiedatelyeans d
means no later than 24 hours.

2. Except as otherwise provided by law or in these regulations, notices and other
communications will be sent to an applicant or licentkesugh thepoint of contacby electronic
mail as provided to the Board for the purpose of sending notices and other communications. Except
as otherwise provided by law or in these regulations, notices and other communicatitmthgent
point of contactby electroic mail shall satisfy any requirement to mail a notice or other
communication.

3. Notices shall be deemed to have been served on the date the Board sent such notices to the
poi nt o felectranio maal addrésssprovided to the Board by a licensee or applicant, and
the time specified in any such notice shall commence to oum tihe date of such mailing.

4. Any applicant or licensee who desires to have notices or other communications mailed to a
physical address shall file with the Board a specific request for that purpose, and notices and other
communications will, in suchase, be sent to the applicant or licensee at such address.

5. An applicant or licensee will be addressed under the name or style designated in the
application or license, and separate notices or communications will not be sent to individuals
named in sch application or license unless a specific request for that purpose is filed with the
Board.

(&) In the absence of such specific request, a notice addressed under the name or style
designated in the application or license shall be deemed to be nalicmtiividuals named in
such application or license.
2.065 SubpoenasThe Board hereby delegates to the executive assistant the authority to
issue subpoenas and subpoenas duces tecum as provided by these regulations. In the absence of
the executive assiant, the Chair may designate another person to issue such subpoenas.
2.060 Employee records.

1. All records concerning Board employees maintained by the Board are confidential as set out
in NAC 284.718.

2. Access to employee records declared confideby this section shall be allowed only as set
out in NAC 284.726.
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2.065 Procedure for control of evidence

1. When aBoard Agentseizes any article of property, the custodian of evidence for the Board
shall place the evidence in a secure facility and enter in a suitable system sufficient information to
establish a chain of custody. A failure to comply with this subsection shalemadér evidence
inadmissible in any proceeding before the Board.

2.070 Other employees of Board: Employment and discharge; conditions and limitations
regarding hearing officers.

1. The Board may employ hearing officers, experts, administrators, eygrimvestigators,
consultants and clerical personnel necessary to the discharge of its duties.

2. A hearing officer employed by the Board shall not act in any other capacity for the Board or
occupy any other position of employment with the Board, &edBoard shall not assign the
hearing officer any duties which are unrelated to the duties of a hearing officer.

3. Each employeef the Board hired under this regulatisnan atwill employee who serves
at the pleasure of the Board. The Board miggharge an employee of the Board for any reason
that does not violate public policy, including, without limitation, making a false representation to
the Board.

4. If a person resigns his or her position as a hearing officer or the Board termingiestmne
from his or her position as a hearing officer, the Board may not rehire the person in any position
of employment with the Board for a period of 2 years following the date of the resignation or
termination. The provisions of this subsection do ne¢ @ person any right to be rehired by the
Board and do not permit the Board to rehire a person who is prohibited from being employed by
the Board pursuant to any other provision of law.

REGULATION 3

CANNABIS ADVISORY COMMI SSION: ORGANIZATION AND ADMINIS TRATION
3.010 Definitions.

1. ACommi ssion Chairo means the Chair of t he
designee.

2. ACommi ssi on Meetingo means the gathering
mandate pursuant to NRS 678A.310.

3.020 Delegation taCommissionChair.

1. The Commission Chamayschedule quarterly meetings of the Commission and create an
agendagursuant to NRS 678A.31D).

3.025Commissionmeetings.

1. Except as otherwise specifically provided by these regulations, any member of the
Commissionmay place an item on &ommissionagenda for consideration by the entire
Commission

2. TheCommissionChair, or in theCommissionCh ai r 6 s a b s engCommissiorh e r e m
members, may alter the order in which matters orfCthramissioragenda are heard.
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REGULATION 4
DISCIPLINARY AND OTHER PROCEEDINGS BEFORE THE BOARD

4.010 Applicability. NCCR4 shall apply to disciplinary proceedings governed by NRS 678A.500
to 678A.640. Unless otherwise ordered by the Chair, this regulation shall apply to all such
proceedings that are pending on the effective date of this regulation.

4.020 Grounds for disciplnary action.

1. Aviolation of any of the provisions @iitle 56 of NRSor NCCRIis grounds for disciplinary
action by theBoard including, without limitation, immediate revocation of a license foaranabis
establishment pursuant to NRS 678A.46b@ NRS 678.650

2. Aviolation of any of the provisions @iitle 56 of NRS or NCCRs grounds for disciplinary
action by the Board including, without limitation, immediate revocation of aannabis
establishment agent registration card.

4.030 Imposition of civil penalty; revocation or suspension of license ocannabis
establishment agent registration card; corrective agon.

1. TheBoardmay:

(a) Subject to the provisions H§CCR 4, impose a civil penalty of not more tha@C00
per violationon any person who fails to comply with or violates any provisioth@fNCCR
andTitle 56 of NRS Such a civil penalty must be paid to the StdtBlevadaor deposit in the
State General Fund

(b) Except as otherwise provided in paragraphge3pend or revoke a licenseaannabis
establishment agent registration card. IfBe@ardorders the suspsion of a license @annabis
establishment agent registration card, ®8eard shall prescribe the time period of the
suspension in the written decision. If tReardorders the revocation of a licensecannabis
establishment agent registration car@,Bloardshall prescribe a period of not less than 1 year
and not more than 10 years during which the person may not apply for reinstatement of the
license orcannabisestablishment agent registration ¢aadd

(c) If corrective action approved by tiBoard will cure the noncompliance or violation but
will not be completed within 30 days after issuance of the order, suspend for more than 30 days
the license of @annabiestablishment or theannabisestablishment agent registration card of
a person who f& to comply with or violates the provisionstbé NCCR anditle 56 of NRS

2. To determine the amount of a civil penalty assessed pursuant to this secti®waritheill
consider the gravity of the violation, the economic benefit or savings, ifresyiting from the
violation, the size of the business of the violator, the history of compliance witNGICR and
Title 56 of NRSby the violator, action taken to remedy the violation, the effect of the penalty on
the ability of the violator to continua business and any other matter as justice may require.
4.035 Category | Violations

1.The Boardwill determineacategoryl violation of the NCCR andlitle 56 of NRSas follows:

(a) Category | violations are of a severity that make a pearssigible to receiverenew, or
maintaina license, including, without limitation:

(1) Conviction of an excluded felony offense;
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(2) Operating without all required permits, certificatesgistrationsindor licenses;

(3) Making an intentionally false statement to B@ardor Board Agents

(4) Intentionally destroying or concealing evidence;

(5) Intentionally failing to pay taxes to th&epartment of Taxatign

(6) Allowing noisy, disorderly or unlawful activitghat results in death or serious
physical injury, that involves the unlawful use or attempted use of a deadly weapon against
another person or that results in a sexual offense which is a category A felony;

(7) Operating a cannabis establishment whilelitense for the cannabis establishment
is suspended or revoked;

(8) Transporting cannabis outside of the boundaries of this State, except where
authorized by an agreement between the Governor of this State and a participating tribal
government;

(9) Making verbal or physicahreatsto aBoard Agenr Board member;

(10) Failing toimmediatelyadmit regulatory or law enforcement personnel into the
premises of a cannabis establishment;

(11) Refusing to allow an inspection or obstructing regulatory pesoor law
enforcement officer from performing his or her official duties;

(12) Purchasing or selling cannabis that has not passed the analysis required by a cannabis
testing facility without written approval from the Board

(13) Purchasing or sellincannabis not found in the setdsale tracking system; or

(14) Failure to properly collect taxes.

2. Before consideration of the factors described in subsection 1(a), the Board will presume
that the following are appropriate penalties for violadiofithe NCCR anditle 56 of NRS

(a) For a category | violation which is the:

(1) First violation in the immediately precediBgyears, a civil penalty of not more than
$90,000 and a suspension for not more than 30 days or revocation of a liceasaabis
establishment agent registration card.

(2) Second or subsequent violation in the immediately prec&iyegrs, revocation of
a license ocannabisestablishment agent registration card.

4.040 Categoryl| Violations.

1. The Board will determine a category Il violation of the NCCR aitte 56 of NRSas
follows:

(a) Category Il violations argiolationsof a severitythat create a present threat to public
health or safety, including, without limitation:

(1) Making a unintentional false statement or representation of fact t@daed or
Board Agents

(2) Unintentionally destroying or concealing evidence;

(3) Failing to verify the age of, or selling or otherwise providing cannabis or cannabis
paraphernalia to, person who is less than 21 years of,age

(4) Allowing a person who is less than 21 years of age to enter or remain in a cannabis
establishment or transport vehicle unless the person holds a registry identification card or
letter of approval;

(5) Permiting sales by a person without a cannabis establishment agent registration card
unless that person is deemed to be temporarily registered;

(6) Failing to notify theBoardof a change of ownership;

(7) Allowing noisy, disorderly or unlawful activity #t involves use of a dangerous
weapon against another person with intent to cause death or serious physical injury;
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(8) Allowing a person who is less than 21 years of age to work or volunteer at the
cannabigestablishment;

(9) Failing to cease operati@nd notify theBoardor Board Agentsluring an imminent
health hazard;

(10) Purchasing cultivate, produceor otherwiseuse cannabisfrom an unapproved
source;

(11) Not properly segregating medical patient retail sales from adult use retail sales

(12) Operating an unapproved extraction unit;

(13) Selling an amount afannabisn excess of transaction limits;

(14) Failing to maintain required security alarm and surveillance systems

(15) Any intentional variance from approved procedures laboratory

(16) Failing to notify the Boarar Board Agent®f a loss 6 possession or control of a
cannabis facility within 24 houys

(17) Transferring, moving, or disturbingannabis or cannabis prodwehich has been
quarantined by the Board \Wwitut Board approvabr

(18) Failing to renevthe cannabis establishment license on time.

2. Before consideration of the factors described in subsection 1(a), the Board will presume that
the following are appropriate penalties for violations of the NCCRIate&l 56 of NRS

(a) For a category Il violation which is the:

(1) First violation in the immediately precedif®years, a civil penalty of not more than
$25,000 and a suspension for not more than 20 days of a licessamabiestablishment
agent registration card.

(2) Second violation in the immediately precedbgears, a civilpenalty of not more
than 5,000 and a suspension for not more than 30 days of a licensanoabis
establishment agent registration card.

(3) Third or subsequent violation in the immediately prece@iggars, revocation of a
license orcannabisestabishment agent registration card.

4.050 Category Il Violations.

1. The Board will determine a category lll violation of the NCCR diiite 56 of NRSas
follows:

(a) Category lll violations areiolationsof aseveritythat create @otential threato public
health or safety, including, without limitation:

(1) Transporting cannabis in an unauthorized vehicle;

(2) Allowing consumption by any person of alcohmdnnabir other intoxicants on the
premises of theannabisestablishment or in areasjacknt to the premises of tikannabis
establi shment which are under the | icenseebd
lot;

(3) Failing to keep any required records, including sieshle tracking requirements;

(4) Failing to tagplants as required;

(5) Failing to follow an approved security plan;

(6) Allowing disorderly activity;

(7) Allowing any activity which violates the laws of this State;

(8) Failing to notify theBoard or Board Agentswithin 24 hours after discoverof a
serious incident or criminal activity on the premises ofcdmenabisestablishment;

(9) Unintentionally failing to pay taxes to tiepartmenbf Taxation

(10) Selling unauthorized products;
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(1)) Failing to notify theBoardor Board Agent®f a modification or expansion of the
facilities of thecannabisestablishment or a change in equipment or menu ofahaabis
establishment;

(12) Violating packaging or labeling requiremenitscluding seedo-sale tracking
system requements

(13) Storing or delivering an unapprovednnabigproductor acannabis product outside
the seedo-sale tracking system

(14) Failing to meet requirements for the disposatarinabisvaste;

(15 Using unauthorized pesticides, soil amendmdatslizers or other crop production
aids;

(16) Exceeding the maximum serving requirementéormabigproducts;

(17) Exceeding a reasonable time frame for delivery without approval froBate or
Board Agents

(18) Transporting or storingannabisfrom an unlicensed sourcetherthan patient
samples stored at a cannainiterdependenteding laboratoryor diversion ofcannabisor
cannabigproducts;

(19) Picking up, unloading or deliverirgannabisat an unathorized location;

(20) Failing to comply with requirements for hand washing and employee hygiene,
including, without limitation, using a bare hand ocaanabigproduct;

(22) Failing to maintain proper temperature of potentially hazardous focdrorals
products;

(22) Selling or failing to dispose afannabiscannabigproducts or food items that are
spoiled or contaminated

(23) Failing totagcannabisr acannabigproduct asequired

(24) Failing to follow seedo-sale tracking system regaments while transporting or
delivering cannabis or cannabis products

(25) Failingtoproperhu pdat e the | i censeeds; point of

(26) Failure to maintain quality assurance/quality control prograanlaboratoryor

(27) Failure to maintain updated standard operating procedures

2. Before consideration of the factors described in subsection 1(a), the Board will presume
that the following are appropriate penalties for violations of the NCCR iledb6 of NRS

(a) For a category lll violation which is the:

(1) First violation in the immediately precediBgyears, a civil penalty of not more than
$10,000.

(2) Second violation in the immediately precedBgears, a civil penalty of not more
than $0,000 andbr a suspension for not more than 10 days of a license or cannabis
establishment agent registration card.

(3) Third violation in the immediately precediBgears, a civil penalty of not more than
$90,000andbr a suspension for not more than 20 days of a license or cannabis establishment
agent registration card.

(4) Fourth violation in the immediately precediBgears,a civil penalty of not more
than $¥0,000 anda suspension for not more th&) daysof a license or cannabis
establishment agent registration card.

(5) Fifth or subsequent violation in the immediately preced@ngars, revocation of a
license or cannabis establishment agent registration card.

4.055 Category IV Violations.

1. The Board will determine a category IV violation of the NCCR aitte 56 of NRSas
follows:
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(a) Category IV violations createciimate which is conducive to abuses associated with the
sale or production afannabior cannabigroducts, including, whout limitation:

(1) Failing to display or have in the immediate possession ofeautabigstablishment
agent acannabigestablishment agent registration card or proof of temporary registration;

(2) Removing, altering or covering a notice of suspemsf a license or any other
required notice or sign;

(3) Violating advertising requirements;

(4) Displaying products in a manner visible to the general public from a public right of
way,

(5) Failing to respond to an administrative notice of a wiotaor failing to pay fines;

(6) Violating restrictions on sampling;

(7) Failing to maintain a standardized scale as required;

(8) Improper storing o€annabiscannabigproducts or other foods;

(9) Failing to properly wash, rinse and saetproduct contact surfaces as required;

(10) Failing to maintain han@vashing facilities that are stocked, accessible and limited
to hand washing only;

(12) Infestation by pests that are not multigenerational or on contact surfaces;

(12) Failing to properly use sanitizer as required,;

(13) Violating any transportation or delivery requirements not described in another
category of violationsor

(14) Failing toproperlyrespond to a Boardl r B 0 a r deques) ferrdacdnreentation,
information,video, or other records.

2. Before consideration of the factors described in subsection 1(a), the Board will presume
that the following are appropriate penalties for violations of the NCCR lledb6 of NRS

(a) For a category IV violation which is the:

$5(1) First violation in the immediately precediBgyears, a civil penalty of not more than
,00Q

(2) Second violation in the immediately precedBgears, a civil penalty of not more
than $.0,000 andbr a suspension for not more than 7 days of a license or cannabis
establishment agent registration card.

(3) Third violation in the immediately precediBgears, a civil penalty of not more than
$20,000 andbr a suspension for not more than 10 days of a license or cannabis establishment
agent registration card.

(4) Fourth violation in the immediately precediBgyears, a civil penalty of not more
than $10,000 andbr a suspension for not more than 2¢/slaf a license or cannabis
establishment agent registration card.

(5) Fifth violation in the immediately precedigears,a civil penalty of not more than
$80,000 and suspension for not more than 30 days of a license or cannabis establishment
agent egistration card.

(6) Sixth or subsequent violation in the immediately prece@iggars, revocation of a
license or cannabis establishment agent registration card.

4.060 Category V Violations.

1. The Board will determine a category V violation of tNECR andTitle 56 of NRSas
follows:

(a) Category V violations arenconsistent with the orderly regulation of the sale or

production ofcannabisr cannabigproducts, including, without limitation:
(1) Failing to submit monthly tax or sales repatgpayments;
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(2) Failing to notify theBoardor Board Agent®f a temporary closure of tleannabis
establishmentvithin 24 hours of the closure

(3) Failing to post any required signs;

(4) Failing to notify theBoardof a change in the name of tb@nnabiestablishment;

(5) Making a payment with a check returned for insufficient funds;

(6) Failing to comply with any other requirements not described in another category of
violations

(7) Failing toproperlysubmit quarterlynventory reports, monthly sales reports, or other
reports required by the Boaror

(8) Failure to pay for all costs involved in screening or testing related to quality assurance
compliance checks within 30 days

2. Before consideration of the factors described in subsection 1(a), the Board will presume
that the following are appropriate penalties for violations of the NCCR illedb6 of NRS

(a) For a category V violation which is the:

(1) First violaton in the immediately precedir8years, a warning.

(2) Second violation in the immediately precedBgears, a civil penalty of not more
than £,500

(3) Third violation in the immediately precediBgears, a civil penalty of not more than
$5,000 andor a suspension for not more than 3 days of a licensarorabiestablishment
agent registration card.

(4) Fourth violation in the immediately precediBgyears, a civil penalty of not more
than $.0,000 andbr a suspension for not more than 7 days dicanse orcannabis
establishment agent registration card.

(5) Fifth violation in the immediately precedidyears, a civil penalty of not more than
$20,000andbr a suspension for not more than 10 days of a licernsmoabigstablishment
agent registration card.

(6) Sixth or subsequent violatisin the immediately precedingyears, a civil penalty
of not more than 40,000andbr a suspension for not moreath20 days of a license or
cannabigestablishment agent registration card.

4.065 Imminent health hazard.

1. TheBoard through itsBoard Agens, will determine whether an event is an imminent health
hazard that requires immediate correction or cessatf operations to prevent injugr serious
illnessbased on the nature, severity and duration of any anticipated injury, illness or disease and
the number of injuries or illnesses to members of the public which may occur. Events that are
presumed to benminent health hazards include, without limitation:

(a) Interruption of electrical service;

(b) Lack of potable water or hot water;

(c) Grossly unsanitary occurrences or conditions including, without limitation, pest
infestation or sewage or liquidaste not being disposed of in an approved manner;
(d) Lack of adequate refrigeration;

(e) Lack of adequate toilet and hamdshing facilities for employees;

(H Misuse of poisonous or toxic materials;

(g9) A suspected outbreak of foodborne illness;

(h) A fire or flood,;

) Governor 0s emeorgency directives;

() Any other condition or circumstance which endangers public health.
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2. If a cannabis facility becomes aware of any such condition listed above, independently and
not through thé o a rAdedtsit must report said hazard to the Baar&oard Agentsvithin two
hours of the hazardds discovery.

4.070 Complaint.

1. Thecomplaintmust contain the following information:

(a) The date of the violation or, if the date of the violatisrunknown, the date that the
violation was identified;

(b) The address or description of the location where the violation occurred;

(c) The section otheNCCR andTitle 56 of NRSthat was violated and a description of the
violation;

(d) The amount bthe civil penaltythat the Board may impose a description of the action
the Board may tak®r the violation;

(e) A description of the payment process, including a description of the time within which
and the place to which any civil penalty muspléif the respondent doemtwish to dispute
the complairt

(H An order prohibiting the continuation or repeated occurrence of the violation described
in thecomplaing

(g) A description of thecomplaintprocess, including, without limitation, therte within
which respondentnust serve an answer to the complant the place to whicthe answer
must be servedand

(h) The name of th&oard Agentwho performed the investigation

4.075 Service of complaint.The Board shall serve the complaint in the manner prescribed

by NRS678A.520(1).The Board may serve the complaint by registered or certified onanay

utilize the services of the Board by referring the complaiat BoardAgentfor personal service.
Proof of service may be provided by a certificate or affidavit of service, which shall be signed by
the person effecting service and which shall specify the date and manner of service.

4.080 Prohibition of ex parte communications.

1. Unless required fahe disposition of ex parte matters authorized by law:

(a) A party or the partyds representative
connection withany issue of fact or law related to a proceeding under this regulation, with any
member othe Board except upon notice and opportunity to all parties to participate; and

(b) A member of th&8oardshall not communicate, directly or indirectly, in connection with
anyissue of fact or law related to a proceeding under this regulation, witpaatyor any
partyos r exteptupoa motica and apgortunity to all parties to participate.

2. This section shall not preclude:

(&) Any member of th8oardfrom consulting withBoard counsel or supervisory counsel
concerning any matter before tBeard or

(b) A party or a partyo6s repr Beaeloounset i ve fr o
concerning procedural matters that do not involve issues of fact or law related tactesiprg.

3A party or a partyds representative may di
conjunction with potential case settlement.

4.085 Delegation to Chair.
1. Pursuant ttlCCR 2.020, the Chair may issue rulings on discovery matters, scheduling

matters, protective orders, the admissibility of evidence, and other procedural or prehearing
mattersthahr e not di spositive of the casesubect any p
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to consideration bthe entireBoardupon the request of arBoard memberor upon motion of a
party or person affectealy the ruling, as provided INCCR 2.020. The failure of such party or
person to move for sudonsideration, shall not be deasrte be consent to the ruling, nor waiver
of any objections previousiyade regarding the ruling, for the purpose of judicial review.

2 . The Chair may alter any of the time peri
owninitiative or upon motin by a party or other person affected, for good cause shown.

4.090 Appearance through counsel

1. Parties to proceedings governed by this regulation may appear personally or through an
attorney, except that the parties must personally attend any dneerithe merits unless such
attendance has been waived pursuaM@€R 2.

2. When a party has appeared through an attorney, service of all notices, motions, orders,
decisions, and other papers shall thereafter be made upon the attorney.

3. When a paytis represented by an attorney, the attorney shall sign all motions, oppositions,
notices, requests, and other papers on behalf of the party, including requests for subpoenas.

4. An attorney may withdraw from representing a person upon notice to s pericensee,
and the Board. The notice must include the reason for the requested withdrenattorney must
notify the person or license of an opportunity to object to the withdrawal. If the party or licensee
objects to the withdrawal, the persanlicensee must so notify the Boaithe Board may deny
the request if there may be an unreasonable delay in the case or the substantial rights of the person
or licensee may be prejudiced.

5. If the Board finds that an attorney has violated any provisidghis section, the Board may
bar the attorney from participating in the case or may impose such other sanctions as the Board
deems appropriate.

6. A person or licensee subject to a hearing pursuant to this chapter is responsible for all costs
related to the presentation of the defense.

4.095 Early case conference and hearing.

1. Within 10 days after the respondent answers the complaint pursuant to NRS 678A.520 and
demands a hearing or if the Board orders a hearing even if the responnest visor her right
to a hearing, the parties shall hold an early case conference at which the parties and a hearing
officer employed by the Board or a delegated member of the Board, a panel of the Board, or the
Board must preside. At the early case eoeice, the parties shall in good faith:

(a) Set the earliest possible hearing date agreeable to the parties and the hearing officer, a
delegated member of the Board, panel of the Board, or the Board, including the estimated
duration of the hearingnalt er t han 45 days after receiver
expedited hearing is determined to be appropriate;

(b) Set dates:

(1) By which all documents must be exchanged;

(2) By which witness lists must lexchanged,;

(3) By which all prehearing motions and responses thereto must beafiled;
(4) For any other foreseeable actions that may be required for the matter;

(c) Discuss or attempt to resolve all or any portion of thdemtiary or legal issues in the
matter;

(d) Discuss the potential for settlement of the matter on terms agreeable to the parties; and
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(e) Discuss and deliberate any other issues that may facilitate the timely and fair conduct of
the matter.

2. A formal hearing must be held at the time and date set at the early case conference by:
(a) The Board;
(b) A hearing officerr
(c) A panel ofthreemembers of the Board

3. The hearing will be conducted as set forth in NRS 678A.%be hearing is held before a
hearing officer or panel of the Board, the hearing officer or panel shall issue, within 30 days of the
|l ast date of the hearing, findings of fact an:
NCCR 4.135(1).

4. For puposes of NRS 678A.550 and the regulations regarding conduct of a hearing, a Board
member shall be deemed present at a hearing when said Board member has reviewed the full
written or audio transcript of the hearing and all evidence submitted at the hearing.

4.1MReinstatement of license orcannabis establishment agent registration card:
Application; conditions, limitations or restrictions upon reinstatement; denial.

1. If a person applies for reinstatement of a licensmanabisestablishment agent registration
card that has been revoked pursuant to this chapter, the person shall:
(&) Submit an application on a form supplied by the Board.
(b) Satisfy all the currentequirements for the issuance of an initial license or cannabis
establishment agent registration card.
(c) Attest that, in this State or any other jurisdiction:

(1) The person has not, during the period of revocation, violated any state or federal law
relating to cannabis, and no criminal or civil action involving such a violation is pending
against the person; and

(2) No other regulatory body has, during the period of revocation, taken disciplinary
action against the person, and no such disciplinetgrais pending against the person.

(d) Satisfy any additional requirements for reinstatement of the license or cannabis
establishment agent registration card prescribed by the Board.

2. The Board will consider each application for reinstatement ditense or cannabis
establishment agent registration card submitted pursuant to this section. In determining whether to
reinstate the license or cannabis establishment agent registration card, the Board will consider the
following criteria:

(a) The sevety of the act resulting in the revocation of the license or cannabis establishment
agent registration card.

(b) The conduct of the person after the revocation of the license or cannabis establishment
agent registration card.

(c) The amount of time elapdeince the revocation of the license or cannabis establishment
agent registration card.

(d) The veracity of the attestations made by the person pursuant to subsection 1.

(e) The degree of compliance by the person with any additional requirements for
reinstatement of the license or cannabis establishment agent registration card prescribed by the
Board.

() The degree of rehabilitation demonstrated by the person.

3. If the Board reinstates the license or cannabis establishment agent registratiahecard

Board may place any conditions, limitations or restrictions on the license or cannabis establishment
agent registration card as it deems necessary.
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4. The Board may deny reinstatement of the license or cannabis establishment agent
registration cardf the person fails to comply with any provisions of this section.

5. This section shall not be interpreted to give any party or other person a ngihnistatement
of the license or cannabis establishment agent registration card

4.105 Grounds for summary suspension; notice; request for hearing.

1. If, due to the actions of a cannabis establishptleate could be an impairment of the health
and safety of the public, the Executive Director, or the Deputy Director in his absence, will
convene an emergency Board meeting telephonically.

2. Pursuant to subsection 3 of NRS 233B.127, if the Bbads that the public health, safety
or welfare imperatively requires emergency action, the Board may issue an order of summary
suspension of the license of a cannabis establishment or a cannabis establishment agent registration
card pending proceedingsrfieevocation or other action. An order of summary suspension issued
by the Board must contain findings of the exigent circumstances which warrant the issuance of the
order of summary suspension, and a suspension under such an order is effective immediately

3. The Board will give notice to Bcensee operson that is subject to an order of summary
suspension of the facts or conduct that warrant the order and the deficiencies that must be corrected
to lift the order.A cannabis establishment whose liceings been suspended pursuant to section
2 shall develop a plan of correction for each deficiency and submit the plan to the Board for
approval within 10 business days after receipt of the order of summary suspension. The plan of
correction must include spific requirements for corrective action, which must include times
within which the deficiencies are to be correct&dicensee opersonthat is subject to an order
of summary suspension shall not operate untilBbardor its designeehas confirmed tht the
deficiencies identified in the order have been corrected.

4. If the plan submitted pursuant to sect®is not acceptable to the Boawd its designee
the Board may direct the cannabis establishment to resubmit a plan of correction or the&oard
develop a directed plan of correction with which the cannabis establishment must comply. The
B 0 a radcépsance of a plan of correction does not preclude the Board from assessing fines and/or
pursing disciplinary action against the licensee for anlations connected with the suspension.

5. Alicensee operson that is subject to an order of summary suspension may request a hearing
regarding the order within 10 business days after the order is isfuleelaring on the summary
suspension must beldewithin 30 days after that request for hearing.

4.110Discovery: mandatory exchanges.

1. Within 20 calendar days after the service of the answer by the first answering respondent,
and thereafter as each respondent answers the complaint, the paitiesrgbr for the purpose
of complying with subsectio® of this section.

2.Within 5 calendar days afterrequest for hearing regardingader of summary suspensjon
the parties shall confer for the purpose of complying with subse®tibithis section

3. At each conference the parties shall:
(a) Exchange copies of all documeantsl other evidendéen reasonably available to a party

which are then intendedtobef f er ed as evidence i n sandpport o
(b) Exchange written lists of persons each party then intends to call as a material witness in
support of t hat partyods case in chief. Each

postion, business address, and a brief description of the purpose for which the witness will be
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called. If no business address is available, the party shall provide a home address for the witness,

or shall make the witness available for service of proces<hE purpose of this paragraph, a
Amaterial witnesso is a person whose testi mol
affect the outcome of the proceeding.

4. The investigative file for a case is not discoverable urBessd counseintends to present
materials from the investigative file as evidence in support of the case. The investigative file for
the case includes all communications, records, affidavits or reports acquired or created as part of
the investigation of the case, whethar ot acquired through a subpoena related to the
investigation of the personDiscovery of the investigative file is limited to solely to those
documentghe BoardCounselintends to use as evidence in support of its case, as disclosed prior
to the hearig.

5. A party may not serve anyritten discoveryon another partyinclusive of interrogatories,
requests for production, requests for admissions and/or depositions by written questions

6. Pursuant to NRS 678A.530(23) party may take theeeposition of a material witness

(&) A party who wishes to take a deposition of a matem@thessmust request such a
deposition at angarly case conferendeeld in the matter or submit a written application at
least 30 days before the hearing. The application must:

(1) Set forth the reason why the deposition is necessary; and
(2) Be accompanied by the appropriate orders for deposition.

(b) A material witness is a witness who has percipient knowledge of the alleged
misconduct of thécensee. If there is any dispute as to whether a particular witness is material,
such dispute shall be submitted to the Chair or hearing officer and theyu@ahrwhether
such witness is material.

(c) The Chair or the hearing officer shall approve or deny the application within 5 days
after the receipt of the application.

(d) If a material witness deposition is allowed it shall be conducted in accondé@hdbe
Nevada rules of civil procedure and not last more than one day/seven hours unless good cause
is shown.

(e) Depositions of nommaterial witnesses may be permittéd two very limited
circumstances

(1) If the potentialvitnesses resesoutsideof Nevada or
(2) If the witness is not available to testify during the hearing.

(f) If the parties cannot agree on whether a-material witness can be deposed, such
dispute shall be submitted to the Claithe hearing officesind theheyshal rule on this issue,
taking into account whether the burden and expense of the proposed deposition outweighs its
likely benefit.

7. It shall be a continuing obligation of the parties to produce documents, witness lists, and
othermatters governed by thsection as such become identified by and available to the parties. A
party mayamend its responses to the requirements of this section by informing the adverse party
that documentpreviously produced or witnesses previously listed, will not be intratlucthat
partyds case in chief.

4.115Continuances and recesse$heBoardmay,for good cause showeither before or during
a hearing, grant continuances or recessas may consider a stipulation by the parties to a
continuance of the hearing

4.120 Burden and standard of proof. The Board has the burden of proof, and the standard of
proof is a preponderance of the evidence as defined in NRS 233B.0375.

Page31of 126



1. If a licensee fails to create and/or maintain any documents, records, surveillance video,
and/or any other items required pursuant to these regulations and Title 56 of NRS, that failure shall
create a rebuttal presumption that such i tem:
disciplinary proceeding against the licensee.

4.125Motions.
1. All motions shall be in writing, unless made during a hearing.

2. A motion shall state with particularity the grounds therefore, shall be supported by a
memorandum of points and authorities, and shall set forth the relief or order sought.

3. Every written motion shall be filed with the Board and served by the moving party upon the
adverse party or as the Chair directs.

4. An opposing party shall have 10 calendar days after service of the motion within which to
file and serve a memorandwhpoints and authorities in opposition to the motion.

5. The moving party shall have 5 calendar days after service of the opposing memorandum to
serve and file a reply memorandum of points and authorities if the moving party so desires.

6. If a moton or opposition is served by mail, 3 calendar days shall be added to the time periods
specified herein for response.

7. The failure of a moving party to file a memorandum of points and authorities in support of a
motion shall constitute consent to trendal of the motion. The failure of an opposing party to file
a memorandum of points and authorities in opposition to any motion shall constitute consent to
the granting of the motion.

4.130 Subpoenas.

1. The executive assistant shall issue subpoerasding subpoenas duces tecum, upon the
request of a party, in accordance with this section.

2. Subpoenas may be issued only for the following purposes:

(&) To compel a nonparty witness to appear and give oral testimony at a deposition as
provided byNRS 678A.530(2)and

(b) To compel any person to appear at the hearing on the merits of the case, to give oral
testimony alone, or to produce documents or other tangible things.

3. Subpoenas shall be submitted to the executive assistasguifance on a form approved by
the Chair. Concurrently with the submission of the subpoena to the executive assistant, the
requesting party shall serve a copy on all other parties to the proceeding, and shall file proof of
such service with the Board.

4. Subpoenas will not be issued in blank. A subpoena submitted for issuance must contain the
title and number of the case, the name of the person to whom it will be directed, the date, time,
and place of the hearing or deposition, and the name and sigaatheerequesting party or the
requesting partyods attorney. A subpoena duce
description of specific documents or other tangible things that the witness will be required to
produce at the hearing.

5. Unless the wness agrees otherwise, a subpoena issued for the purpose provided by
subsection 2(b) must be served by the requesting party at least 10 calendar days prior to the hearing
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or depositionA subpoena will be issued during the hearing or upon less tharyd dalkice only
upon order of the Board for reasonable cause shown by the requesting party.

4.135Disposition of charges: Adjudication by Board.

1. Prior to the adjudication, at least three members of the Board shall review a full transcript of
the heaing or the phonographic recording of the hearing to ensure they have heard all the evidence
presented and shall review the findings of fact and conclusions of law submitted after the hearing.

2. At the adjudication, the Board shall consider any findioffact and conclusions of law
submitted after the hearing and shall allow:
(a) Counsel for the Board to present a disciplinary recommendation and argument in support
of the disciplinary recommendation;
(b) The respondent or counsel of the respondeptdsent a disciplinary recommendation
and argument in support of the disciplinary recommendation; and
(c) The Board may limit the time within which the parties and the complainant may make
their arguments and statements.

3. At the conclusion othe presentations of the parties, the Board shall deliberate and may by
a majority vote impose discipline based uponetieencefindings of fact and conclusions of law
and the presentations of the parties.

4. If the Board finds that a violationas occurred, it shall by order any and all discipline
authorized by this Chapter and Title &ethe NRS

5. Within 30 days after the conclusion of the adjudication by the Board, the Board shall issue
a final order, that imposes discipline andorporates the findings of fact and conclusions of law
obtained from the hearing. An order that imposes discipline and the findings of fact and
conclusions of law supporting that order are public records.

4.140Declaratory orders and advisory opinions.

1. Any applicant for licensure or licensed cannabis establishment may obtain a determination
or advisory opinion from the Board as to the applicability of any provision of chapters 678A
through 678D of NRS or any regulation adopted pursuant thereto by logriagoetition for a
declaratory ruling before the Board. No other persons or entities may petition the Board for a
declaratory ruling.

2. A declaratory ruling is an extraordinary remedy that will be considered by the Board only
when the objective of thgetitioner cannot reasonably be achieved by other means and when the
ruling would be significant to the regulation of cannabis. The Board will construe any statute or
regulation reviewed pursuant to this section in a manner consistent with the deglanedfghe
State of Nevada.

3. A petition for a declaratory ruling shall be filed with the Executive Director, together with a
nonrefundable filing fee in the amount of $500.00.

4. The petition for a declaratory ruling must contain:

(a)The name, bsiness address and telephone number of the petitioner;

(b)A statement of the nature of the interest of the petitioner in obtaining the declaratory
ruling;

(c)A statement identifying the specific statute or regulation in question;

(d)A clear and oncise statement of the interpretation or position of the petitioner relative to
the statute or regulation order in question;
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(e)A description of any contrary interpretation, position or practice that gives rise to the
petition;

() A statement of théacts and law that support the interpretation of the petitioner, along
with a table of legal authorities;

(9)A statement showing why the subject matter is appropriate for Board action in the form
of a declaratory ruling and why the objective of getitioner cannot reasonably be achieved
by other administrative remedy;

(h)A statement identifying all persons or groups who the petitioner believes will be affected
by the declaratory ruling, including the cannabis industry as a whole, and the nmewhezh
the petitioner believes each person will be affected; and

MThe signature of the petitioner or the pet

5. A petitioner may not file a petition for declaratory ruling involving questions or matters that
are issus in a disciplinary action or civil penalty action with the Board in which the petitioner is
a partyor has a financial and/or ownership interest in a party

6. The Board will consider a petition for declaratory ruling at the next scheduled Board
meetirg, provided that the petition is filed with the Executive Director 15 calendar days prior to
that scheduled Board meeting. If the petition is not filed with the Executive Director 15 calendar
days prior to next scheduled Board meeting, the petition wilcénsidered at the following
scheduled Board meeting.

7.1n considering a petition for a declarator
majority voteof the memberamay take any of the following actions:

(a)Dismiss the petition and closiee case;

(b)Order a hearing with oral argument on the petition and set a date for said hearing, which
maybe at a subsequently scheduled Board meeting;

(c)Issue an order permitting any other licensee or applicant to file a brief supporting or
oppasing the petition. If the Board chooses this option, supporting or opposing briefs shall be
due 10 calendar days after the Board meeting during which the petition is considered and any
reply briefs shall be due 5 calendar days thereafter. All such bmigss be timely filed and
served on the Executive Director and the other parties involved, or will not be considered. Each
such brief must be accompanied by a-nefiuindable filing fee of $250;

(d)After hearing the petition and reviewing any addiiboriefing (if applicable), issue an
order granting, denying, or granting in part and denying in part, the petition.

8. The petitioner may not obtain judicial review of any Board order entered pursuant to this
regulation.

4.1/ Adoption, amendment or repeal of a regulation

1. Any interested partynay peition the Boardo request the adoption, amendment or repeal
of a regulatiorunder NCCRoursuant to NRS 678A.460(1)(d)

2. The Board will construe anguch petitionpursuant to thisection in a manner consistent
with the declared policy of the State of Nevada.

3. A petitionto the Board to request the adoption, amendment or repeal of a regsihatildme
filed with the Executive Director, together with a nonrefundable filing fe¢he amount of
$500.00.

4. The petitionto request the adoption, amendment or repeal of a regulatishcontain:

(a)The name, business address and telephone number of the petitioner;
(b)A statement of theubstance or nature of the regulatiamendment or repeal requested
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(c)A statement identifying the specific regulation in question;
(d)A cleaty draftedproposed newegulationto be adoptech clearly draftedamendment to
a specificregulation ora detailed statement efhat regulationis to be repealednd why
depending on the specific request
(e) A statement identifying all persons or groups who the petitioner believes will be affected
by the adoption, amendment or repeal of a regulatiaoluding the cannabis industry as a
whole, and the manner in which the petitioner believes each person will be affected; and
HThe signature of the petitioner or the pet

5. A petitioner may not file a petition fadopton, amendment or repeal of a regulatibat
involves regulationghat are issues in a disciplinary action or civil penalty action with the Board
in which the petitioner is partyor has a financial and/or ownership interest in a party

6. The Board will consider a petition fadoption, amendment or repealaofegulatiorat the
next scheduled Board meeting, provided that the petition is filed with the Executive Director 15
calendar days prior to that scheduled Board meeting. If the petition is not filed with the Executive
Director 15 calendar days prior toxtescheduled Board meeting, the petition will be considered
at the following scheduled Board meeting.

7. In considering a petition faadoption, amendment or repeal of aregulaton t he Boar d
meeting, the Board, by majority vaté the membersmaytake any of the following actions:

(a)Dismiss the petitiomvith no action taken

(b)Refer the petition to theCannabis Advisory Commissiofor consideration and
recommendations;

(c)Order a hearing with oral argument on the petition and set a date for said hearing, which
may be at a subsequently scheduled Board meeting;

(d)Issue an order permitting any other licensee or applicant to file a brief supporting or
opposing the petitianlf the Board chooses this option, supporting or opposing briefs shall be due
10 calendar days after the Board meeting during which the petition is considered and any reply
briefs shall be due 5 calendar days thereafter. All such briefs must be tieelgfd served on
the Executive Director and the other parties involved, or will not be considered. Each such brief
must be accompanied by a A@fundable filing fee of $250;

(e) After hearing the petition and reviewing any additional briefing (gliapble), issue an
order granting, denying, or granting in part and denying in part, the petition.

8. The petitioner may not obtain judicial review of any Board order entered pursuant to this
regulation.

REGULATION 5
LICENSING , BACKGROUND CHECKS, AND REGISTRATION CARDS
5.000 Application process

1. It is declared policy of Nevada that all cannabis establishments, are licensed and controlled
SO as to better protect the public health, safety, morals, good order and welfare of inhabitants and
to preserve the competitive economy and the policieseefdompetition of the State of Nevada.

Any cannabis establishment license, business license, agent card, or approval by the Board
pursuant to the provisions of chapters 67B4f NRS is a revocable privilege, and no holder
acquires any vested right tharesr thereunder.No applicant for a license or other affirmative
Board approval has any right to a license or the granting of the approval sought.

2. An application for a cannabis establishment license, business license, agent card, or approval
bytheBoard i s seeking the granting of a privil
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qualification to receive any license is at all times on the applicant. An applicant must accept any
risk of adverse public notice, embarrassment, criticism, or othienaw financial loss which may

result from action with respect to an application and expressly waive any claim for damages as a
result thereof.

3. An application for a cannabis establishment license, business license, agent card, or approval
bytheBar d, shall constitute a request to the Bo
suitability, character, integrity, and ability to participate or engage in, or be associated with, the
cannabis industry in the manner or position sought by the apiph¢ and, by filing an application
with the Board, the applicant specifically consents to the making of such a decision by the Board
at their election when the application, after filing, becomes moot for any reason other than death.

4. A request for wthdrawal of an application may be made at any time prior to final action upon
the application by the Board by filing a written request to withdraw with the Board. Final action
by the Board upon an application occurs when the Board adopts its conclugaoding the
application. Unless any Board member directs a request for withdrawal be placed on an agenda
for action, the Board Chair may, in the Chair
prejudice. The Board may, in its discretion, démg request, or grant the request with or without
prejudice. If a request for withdrawal is granted with prejudice, the applicant is not eligible to
apply again for licensing or approval until after expiration of 1 year from the date of such
withdrawal.

5. After completion of its investigation and proceedings respecting an application, the Board
will issue the approval or denial of the applicatiorth# Board denies an application, the denial
will be accompanied by written reasons upon which the denibased. All such denials and
reasons will be made public, and no denial will be secret. Any person whose application has been
denied is not eligible to apply again for licensing or approval until after expiration of 1 year from
the date of such denialpless the Boardetermines in its discretion otherwise.

5.010Designation of persons responsible for providing information, signing documents and
ensuring certain actions are taken.

1. When a cannabis establishment is required pursuant to thiecbaphapter 678B of NRS
to provide information, sign documents, accept service of complaints or notification of violations,
or ensure actions are taken, the persons identified in this subsection shall comply with the
requirement on behalf of the canrabstablishment:
(a) If a natural person is applying for a license for a cannabis establishment, the natural
person;
(b) If a corporation is applying for a license for a cannabis establishment, a natural person
who is an officer of the corporation;
(c) If a limited partnership is applying for a license for a cannabis establishment, a natural
person who is a partner;
(d) If a limited-liability company is applying for a license for a cannabis establishment, a
manager or, if the limitetlability company does not have a manager, a natural person who is
a member of the limitetlability company;
(e) If an association or cooperative is applying for a license for a cannabis establishment, a
natural person who is a member of the governing board of sleeiason or cooperative;
(H If ajoint venture is applying for a license for a cannabis establishment, a natural person
who signed the joint venture agreement;
(9) If atrust is applying for a license for a cannabis establishment, a natural persisrawho
trustee of the trust; and
(h) If a business organization other than those described in paragraphs (b) to (g), inclusive,
is applying for a license for a cannabis establishment, a natural person who is a member of the
business organization.
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2. For the purposes of this chapter and chapter 678B of NRS, the following persons must
comply with the provisions governing owners, officers and board members of a cannabis
establishment:

(a) If a corporation is applying for a license for a cannabis estabdiahtheshareholders
officers,andboard members of the corporation;

(b) If a limited partnership is applying for a license for a cannabis establishment, the
partners;

(c) If a limited-liability company is applying for a license for a cannastablishment, the
members and managers of the limitedbility company;

(d) If an association or cooperative is applying for a license for a cannabis establishment,
the members of the association or cooperative;

(e) If a joint venture is applying for dcense for a cannabis establishment, the natural
persons who signed the joint venture agreement;

(H If atrustis applying for a license for a cannabis establishment, the trustees of the trust,
and

(9) If a business organization other than thosedlesd in paragraphs (a) to (f), inclusive,
is applying for a license for a cannabis establishment, the members of the business organization.

5.015Quialifications for licensure.

1. In addition to the considerations in NRS 678B.200 and NRS 678B.2880tdrd may
consider the following in determining whether any person qualifies to receive a license under the
provisions of chapter 678B of the NRS:

(a) The adequacy of the personb6s business
for which appication is made;

(b) The unsuitable affiliates of the person applying for the license even if the person is found
suitable by the Board, but associates with, or controls, or is controlled by, or is under common
control with, an unsuitable person;

(c) The adequacy of the proposed funding for the nature of the proposed operations; and

(d) The suitability of the source of funding unless pleeson satisfies the Board that the
source of funding:

(2) Is a person of good character, honesty, and integrity;
(2) Is a person whose background, reputation and associations will not result in adverse
publicity for the State of Nevada and its cannabis industry; and

(e) The Board may consider any other qualifications or behavior of the person that the Board
determnes is inconsistent with the declared policy of the State.

5.020Request for applications to operate establishment: Notice by Board; required
provisions; time period for submission of applications.

1. As often as the Board deems necesstrg Boardwill determine whether a sufficient
number of cannabis establishments exist to serve the people of this State and, if the Board
determines that additional cannabis establishments are necessary, the Board will issue a request
for applications to operate argaabis establishment. The Board will provide notice of a request
for applications to operate a cannabis establishment by:

(a) Posting on the Internet website of the Botirat the Boards requesting applicants to
submit applications;

(b) Posting a copwyf the request for applications at the principal office ofBbard, at the
Legislative Building and at not less than three other separate, prominent places within this State;
and

(c) Making notification of the posting locations using the elegtranailing list maintained
by theBoard for cannabis establishment information.
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2. When the Boardssues a request for applications pursuant to this section, the Bitlard
include in the request the point values that will be allocated to each applpation of the
application.

3. The Boardwill accept applications in response to a request for applications issued pursuant
to this section for 10 business days beginning on the date which is 45 busyseafiatahe date
on which the Board issudgte request for applications and will specify the exact dates on which
applications will be accepted. The applicants must strictly adhere to the instructions the Board
provides for submittal of each application.

4. |Ifthe Boardreceives an application response to a request for applications issued pursuant
to this section on a date other than the dates set forth in subsectio®B8attevill not consider
the application and must return the application to the entity that submitted the application.

5.025Submission of application by person who holds medical cannabis establishment
registration certificate for cannabis establishment of same type; issuance of license; refund

of fee if application not approved.The Board may consider an application bpeason who

already holds a medical cannabis establishment license for no more than one license for a cannabis
establishment of the sarmge if the person must meet all requiremearithhe NCCR and Title 56

of the NRS.

5.030 Submission of application by person who holds medical cannabis establishment
registration license for cannabis establishment of same type or different type; submission of
application by person in response to request for application?rior to requesting applications
pursuant to NCCR 5.020, the Board will promulgate regulations on how a person who holds
medical cannabis establishment license will submit an application for a cannabis establishment of
same type or different type in response to a request by the BoardmusM&LCR 5.020.

5.035Request by the board of county commissioners of the county to increase percentage of
total number of medical cannabis dispensaries. Upon request by the board of county
commissioners of the county to increase percentagéotaf number of medical cannabis
dispensaries to more than 25 percent pursuant to NRS 678B.230, the board of county
commissioners of the county must:

1. Submit the request on the form prescribed by the Board;

2. Provide all information on the form gscribed by the Board, including but not limited to,
the following:
(a) The reason for the request to increase the percentage of total number of medical cannabis
dispensaries; and
(b) The amount of percentage increase requested.

3. The Board may deng request to increase percentage of total number of medical cannabis
dispensaries if the Board finds the proposed percentage increase will not promote the health,
safety, morals, good order and general welfare of the inhabitants of the State of Nevhea and
declared policy of this State.

5.040Licensing of cannabis establishments: Criteria of merit; relative weight Prior to
requesting applications pursuant to NCCR 5.020, the Board will promulgate regulations on how
the Board will determine the rankiofthe applications made in response to a request by the Board
pursuant to NCCR 5.020.
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5.045Ranking of applications for retail cannabis store; proportional allocation of licenses

for retail cannabis stores within each county; notification tolocality of acceptance of
applicants; prevention of monopolistic practices; revision or disqualification of application

for criminal history of applicant or other person named in application. Prior to requesting
applications pursuant to NCCR 5.020, the Bloaill promulgate regulations on how the Board

will determine the ranking of the applications made in response to a request by the Board pursuant
to NCCR 5.020.

5.050 Request by applicant for ranked application score; request to review scoring
information; designation of Board employee to respond to request; maintenance of
information in application file. Prior to requesting applications pursuant to NCCR 5.020, the
Board will promulgate regulations on how applicantmay review the scoring of an appligah
made in response to a request by the Board pursuant to NCCR 5.020.

5.055Issuance of license if Board receives only one application in response to request for
applications; notification to locality. Prior to requesting applications pursuant to NCCG26,

the Board will promulgate regulations on how the Board will handle only one application made in
response to a request by the Board pursuant to NCCR 5.020.

5.060 Issuance of license is conditional until certain requirements for approval to begin
operations are satisfiedPrior to requesting applications pursuant to NCCR 5.020, the Board will
promulgate regulations on conditional licenses issued in response to a request by the Board
pursuant to NCCR 5.020.

5.065Written notice of denial of application. Prior to requesting applications pursuant to
NCCR 5.020, the Board will promulgate regulations on how written notice of a denial of
application is given in response to a request by the Board pursuant to NCCR 5.020.

5.070Inspections.

1. BoardAgentsor the Executive Directamay, at any tim¢heydetermine an inspection is
needed, conduct an investigation into the premises, facilities, qualifications of personnel, methods
of operation, policies anpgrocedure®f any cannabis establishment and of any person proposing
to engage in the operation of a cannabis establishment. An inspection of a facility may include,
without limitation, investigation of standards for safety from fire on behalf of the Board by the
local fire protection agency. If a local fire protection agency is not available, the State Fire Marshal
may conduct the inspection after the cannabis establishment pays the appropriate fee to the State
Fire Marshal for such inspection.

2. The Board willnot issue a license for a cannabis establishment until the Bageots
complete an inspection of the cannabis establishment. Such an inspection may require more than
one visit to the cannabis establishment.

3. BoardAgentsmay conduct a preliminary wiathrough of a cannabis establishment, upon
request and subject to the availability of inspectors, to assist with questions and identify
issues for correction before the inspection of the cannabis establishment. Before requesting a
preliminary walkthrough, a cannabis establishment must complete all construction and be near
completion of all other requirements of the laws and regulations of this StatBo#rd Agent
conducts a preliminary waltrough at the request of a cannabis establishment, thel Balar
issue an invoice to the cannabis establishment for the costs of the preliminashnoati,
including, without limitation, travel and inspection activities.
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4. In addition to complying with the provisions of chapters 372A and 678B of NRS and
chapter 372A of NAC governing the imposition of an excise tax on cannabis establishments, a
cannabis establishment may not operate until it has been issued a license from the Board.

5. The Board will not issue a license for a cannabis establishmenthenBbard has received
a satisfactory report of full compliance with and completion of all applicable public safety
inspections required by state and local jurisdictions, including, without limitation, fire, building,
health and air quality inspections,cexpt as otherwise providedNCCR 5.075

5.075Authority of Board and Executive Director relating to inspections and investigations,
summoning of witnesses and issuance of subpoenas, administration of oaths and
administration of provisions of chapter.

1. Submission of an application for a license for a cannabis establishment constitutes
permission for entry to and reasonable inspection of the cannabis establishment by ttem&8oard
Board Agentswith or without notice. An inspector conducting an irgtf® pursuant to this
section does not need to be accompanied during the inspection.

2. TheExecutive Directomay, upon receipt of a complaint against a cannabis establishment,
except for a complaint concerning the cost of services, a complaint concerning the efficacy of
cannabis or a complaint related to consumer service issues, conduct an investigatiorheuring t
operating hours of the cannabis establishment, with or without notice, into the premises, facilities,
gualifications of personnel, methods of operation, policies, procedures and records of that cannabis
establishment or any other cannabis establishavbidh may have information pertinent to the
complaint.

3. BoardAgentsmay enter and inspect any building or premises at any time, with or without
notice, to:
(a) Secure compliance with any provision o& tNCCRor Title 56 of NRS;
(b) Prevent a vidtion of any provision of &iNCCRor Title 56 of NRS; or
(c) Conduct an unannounced inspection of a cannabis establishment in response to an
allegation of noncompliance withéiNCCRor Title 56 of NRS.

4. The Board may:

(&) Summon witnesses to appeard testify on any subject material to its responsibilities
under this chapter or Title 56 of NRS. No property owner and no officer, director,
superintendent, manager or agent of any company or corporation, whose property is wholly in
one county, shall beequired to appear, without his or her consent, at a place other than the
county seat or at the nearest town to his or her place of residence or the principal place of
business of such company or corporation. Such summons may be served by personal service
by the Executive Director or his or her agent or by the sheriff of the county.

(b) Except as otherwise provided in this paragraph, issue subpoenas to compel the
attendance of witnesses and the production of books and papers and may seek to enforce the
subpoenas by petition to any court of competent jurisdiction in the manner provided by law.
The Board will not issue a subpoena to compel the production of books and papers that contain
individually identifiable health information.

5. Any member of the Bad, the Executive Director or any officer of the Board designated by
the Board or Executive Director may administer oaths to witnesses.

6. The Board andoard Agents may:

(a) Inspect and examine all premises wherein cannabis is manufactured, setdluutdd;
(b) Inspect all equipment and supplies in, upon or about such premises;
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(c) Summarily seize and remove from such premises any cannabis or cannabis products and
impound any equipment, supplies, documents or records for the purpose of examandti
inspection;

(d) Demand access to and inspect, examine, photocopy and audit all papers, books and
records of any applicant or licensee, on his or her premises, or elsewhere as practicable, and in
the presence of the applicant or licensee, or hiseoragentyrelating tothe gross income
produced by any cannabis establishment, and require verification of income, and all other
matters affecting the enforcement of the policy or any of the provisions of this chapter or any
chapter of Title 56 of NRS; an

(e) Demand access to and inspect, examine, photocopy and audit all papers, books and
records of any affiliate of a licensee whom the Board knows or reasonably suspects is involved
in the financing, operation or management of the licensee. The inspeexamination,
photocopying and audit may take place on the premises of the affiliate or another location, as
practicable, and in the presence of the affiliate or its agent.

7. BoardAgentswill enter and inspect at least annually, with or without nogeeh building
or the premises of a cannabis establishment to ensure compliance with the provisions of this
chapter and Title 56 of NRS. Nothing in this subsection shall be construed to prohibit an
appropriate local administrative authority from conducting an inspectiotmeoffacilities or
operations of a cannabis establishment as provided by the ordinance of a local government.

8. Board Agentswill enter and inspect, with or without notice, any building or premises
operated by a cannabis establishment withihai®s after the Board is notified that the cannabis
establishment is operating without a license for the cannabis establishment.

9. Board Agents will inspect the medical cannabis establishment and the cannabis
establishment of a dual licensee at the séime using the same inspection team to ensure
consistency and efficiency. Boafgentswill conduct such an inspection in a manner which is
not unduly burdensome for the dual licensee.

10. The Boardor Board Agentsnay consult with any person or entiag needed, in any of
the Boardds audits, i nBgiadutes, butisnotlirmitedtd, alowing nv e s |
such persons or staff from said entities to accompany Bdgemts during inspections, and/or
investigations.

11. The Board willadminister the provisions of éhNCCRand Title 56 of NRS for the
protection of the public and in the public interest in accordance with the policy of this
State.

12. As used in this section, Aindividuadonl y i de
which identifies a natural person, or from which the identity of a natural person may reasonably
be ascertained, and which relates to:
(a) The past, present or future physical or mental health or condition of the person; or
(b) The provision of kalth care to the person.

5.085 Surrender of license if cannabis establishment has not received final inspection;
extension of time for final inspection; fee not refundable.

1. If a cannabis establishment has not received a final inspection withimdthsrafter the
date on which the Board issued a license to the cannabis establishment, the cannabis establishment
must surrender the license to the Board. The Board may extend the period specified in this
subsection if the Board, in its discretion, detees that extenuating circumstances prevented the
cannabis establishment from receiving a final inspection within the period specified in this
subsection.
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2. If a cannabis establishment surrenders a license to the Board pursuant to this section, the
apdicable licensing fee paid by the cannabis establishment is not refundable.

5.090 Notification to Board if cannabis establishment is closing; immediate surrender of
license uponpermanent closure. If a cannabis establishment is closing, the person identified in
subsection 1 of NCCR.050for the cannabis establishment must notify the Board of the closing
at least 15 days before the cannabis establishment is cldsbeé intent is to permanentlyose

the cannabis establishmenimust surrender its license to the Board immediately upon closing.

5.095 Renewal of license:A person or entity that wishes to renew a license for a cannabis
establishment must annually submit to the Board:

1. Paymenbf the annual licensing fee for the renewal of the licerlBa@yment must include
the identification numbers of the establishment and the name of the entity applying to renew the
license.

2. Any such other information required by tBeard upon request.

5.100Grounds for denial of issuance or renewal of license; grounds for revocation of license;
notice; opportunity to correct situation.

1. The Board will deny an application for the issuance or renewal of a license for a cannabis
establishment if:
(a) The application or the cannabis establishment is not in compliance with any provision
of this chapter or Title 56 of NRS; or
(b) An owner, officer or board member of the cannabis establishment:

(1) Is an employee or contractor of the Board;

(2) Has an ownership or financial investment interest in a cannabis testing facility and
also is an owner, officer or board member of a cannabis cultivation facility, cannabis
distributor, cannabis product manufacturing facility or retail cannabis store; or

(3) Intentionally provides information that the Board determines is false or misleading.

2. The Board may revoke a license for a cannabis establishment if:

(a) The cannabis establishment engages in a category | violation pursuant to NCCR 4.035;

(b) An owner, officer or board member of the cannabis establishment has been convicted of
an excluded felony offense;

(c) An owner, officer or board member of thannabis establish unintentionally provides
information that the Board determines is false or misleading; or

(d) The Board receives formal notice from the applicable locality that the cannabis
establishment has had its authorization to operate terminated.

3. The Board may deny an application for the issuance or renewal of a license for a cannabis
establishment or may suspend or revoke any license issued under the provisions of this chapter
and Title 56 of NRS upon any of the following grounds:

(a) Violation by the applicant or the cannabis establishment of any of the provisions of this
chapter or Title 56 of NRS.

(b) The failure or refusal of an applicant or cannabis establishment to comply with any of
the provisions of this chapter or Title 56 of NRS.

(c) The failure or refusal of a cannabis establishment to carry out the policies and procedures
or comply with the statements provided to the Board in the application of the cannabis
establishment.

(d) Operating a cannabis establishment without a license

(e) The failure or refusal to return an adequate plan of correction to the Board within 10
businesslays after receipt of a statement of deficiencies pursuant to NCCR 5.080.
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(N The failure or refusal to correct any deficiency specified by the Bodhilvthe period
specified in a plan of correction developed pursuant to NCCR 5.080.

(9) The failure or refusal to cooperate fully with an investigation or inspection by the Board
or Board Agents

(h) The failure to comply with the provisions of chapt8i®A and Title 56 of NRS and
chapter 372A of NAC governing the imposition of an excise tax on cannabis establishments.

(i) An owner, officer or board member of the cannabis establish unintentionally provides
information that the Board determinedatse or misleading.

4. If the Board denies an application for issuance or renewal of a license for a cannabis
establishment or revokes such a license, the Board will provide notice to the applicant or cannabis
establishment that includes, without lintiten, the specific reasons for the denial or revocation.

5. Before denying an application for issuance or renewal of a license for a cannabis
establishment or revoking such a license as a result of the actions of an owner, officer or board
member of the&annabis establishment pursuant to paragraph (b) of subsection 1 or paragraph (b)
of subsection 2, the Board may provide the cannabis establishment with an opportunity to correct
the situation.

6. The Board will not deny an application to renew a liceiose cannabis establishment or
revoke a license based on a change in ownership of the cannabis establishment if the cannabis
establishment is in compliance with the provisionthefNCCRand Title 56 of NRS.

5.110 Requirements for transfer of all or aportion of ownership interest; reimbursement of
costs to Board; notice to Board; disclosure of facts pertaining to representative capacity of
certain persons to Board; permission of Board required for registering certain information
in the books and recods of the cannabis establishment; investigation.

1. Atransfer of an ownership interest in any amount in a cannabis establishment is not effective
until the Board has been notified on a form prescribed by the Board of the intent to transfer an
ownership interest in the cannabis establishment and the Board has found that each person to whom
an ownership interest is proposed to be transferred is individually qualified to be an owner of the
cannabis establishment.

2. A cannabis establishmeahal, in accordance with this section and upon submission of a
statement signed by a person authorized to submit such a statement by the governing documents
of the cannabis establishment, transfer all or any portion of its ownership to another party, and the
Board shall transfer the license issued to the cannabis establishment to the party acquiring
ownership, if the party who will acquire the ownership of the cannabis establishment submits:

(a) If the party will acquire the entirety of the ownership intergstthe cannabis
establishment, evidence satisfactory to the Board that the party has complied with the NCCR
and Title 56 of the NRS for the purpose of operating the cannabis establishment;

(b) For the party and each person who is proposed to be an @fficar, or board member
of the cannabis establishment, the name, address and date of birth of the prEsmiete set
of the fingerprints of the prospective cannabis establishment agent must be submitted by the
applicant to the Central Repository foewada Records of Criminal History for submission to
the Federal Bureau of Investigation for its repartd

(c) Proof satisfactory to the Board that, as a result of the transfer of ownership, no person,
group of persons or entity will, in a county whosmpplation is 100,000 or more, hold more
than one license for a cannabis establishment or more than 10 percent of the licenses for
cannabis establishments allocated to the county, whichever is greater.

3. A cannabis establishment shall reimburse the Btmrdll costs incurred by the Boaashd
Board Agentsto determine whether any change in ownership or other change was made to
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circumvent the provisions of this section which prohibit the transfer of a license for a cannabis
establishment or to otherwiseview or investigate a change in ownership.

4. A person shall not sell, purchase, assign, lease, grant or foreclose a security interest or
otherwise transfer, convey or acquire in any manner whatsoever any interest of any sort whatsoever
in or to any canabis establishment or any portion thereof, whether the license for the cannabis
establishment is conditional or not, or enter into or create a voting trust agreement or any other
agreement of any sort in connection with any cannabis establishment araoy thereof, except
in accordance with this chapter and Title 56 of NRS.

5. A cannabis establishment shall notify the Board, on a form prescribed by the Board, each
time an ownership interest in any amount in the cannabis establishment is transFaiseithrm
must be signed by:
(a)All owners of the cannabis establishment; or
(b)All officers of the cannabis establishment; or
(c)All Board members of the cannabis establishment.

6. A person without a valid cannabis establishment agent registration card for a cannabis
establishment shall notify the Board prior to any:
(a)Transfer or conveyance of any interest in or to a cannabis establishment, or any portion
thereof; or
(b)investment therein; or
(c)exercise of a significant level of control over; or
) (d)patticipation in the profits thereof
Y by or to any person acting as agent or trustee or in any other representative capacity for or on
behalf of another person. Such notification must disclose of all facts pertaining to such action,
including, without limitaion, a description of the reason for the transfer and any contract or other
agreement describing the transaction. Such person must be issued a cannabis establishment agent
registration card for the cannabis establishment at issue, on approval by tti@Bbarproposed
action.

7. A cannabis establishment, or an owner, officer or board member thereof, shall not cause or
permit any stock certificate or other evidence of beneficial interest in the cannabis establishment
to be registered in the books @cords of the cannabis establishment in the name of any person
other than the true and lawful owner of the beneficial interest without the written permission of
the Board.

8. An ownership interest in a cannabis establishment may only be transferrechtoral
person or, if the person receiving an ownership interest is not a natural person, the recipient must
disclose the percentage of the ownership interest in the cannabis establishment received by each
person who has an ownership interest in the rectpi

9. A request to transfer an ownership interest in a cannabis establishment which holds a
conditional license must be accompanied by a notarized attestation, signed by a person authorized
to submit such an attestation by the governing documents oatinabis establishment, declaring
that the prospective owner will build and operate the cannabis establishment at standards that meet
or exceed the criteria contained in the original application for the cannabis establishment.

10. The owners of a canhs establishment may request the transfer of any portion or the
entirety of the ownership interest in the cannabis establishment to any existing owner or
combination of existing owners of the cannabis establishment by submitting to the Board:

(&) A comgdeted Transfer of Interest Form prescribed by the Board;
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(b) An affidavit by the owners of the cannabis establishment requesting the transfer
affirming under oath that they are authorized to request the transfer of interest and all current
owners andnterested parties authorize and consent to the transfer of interest;

(c) All contracts or other agreements which describe the ownership transaction; and

(d) Proof satisfactory to the Board that no monopoly will be created.

11. The owners of a@annabis establishment may request the transfer of any portion or the
entirety of the ownership interest in the cannabis establishment to any natural person who holds
an ownership interest in another cannabis establishment or any person whose ownershtp int
is entirely held by natural persons who hold an ownership interest in another cannabis
establishment by submitting to the Board:

(a) A completed Transfer of Interest Form prescribed by the Board;

(b) An affidavit by the owners of the cannabistaddishment requesting the transfer
affirming under oath that they are authorized to request the transfer of interest and all current
owners and interested parties authorize and consent to the transfer of interest;

(c) All contracts or other agreementsiieh describe the ownership transaction;

(d) Identification of each cannabis establishment in which any person who is proposed to
receive an ownership interest in the cannabis establishment which is the subject of the request
holds an ownership interest;

(e) A proposed organizational chart for the cannabis establishment which is the subject of
the request;

(H A copy of any document required to be filed with the Secretary of State, if applicable;

(g) A copy of any document required to be revised assalt of the proposed transfer
relating to a fictitious name, if applicable;

(h) An updated description of all shares issued in the cannabis establishment and the shares
issued per owner as a result of the proposed transfer, if applicable;

(i) A copy ofa business license issued to the cannabis establishment by a locality which is
revised to reflect the proposed transfer, if applicable; and

()) Proof satisfactory to the Board that no monopoly will be created.

12. The owners of a cannabis establishmmiaty request the transfer of any portion or the
entirety of the ownership interest in the cannabis establishment to any natural person, regardless
of whether the natural person holds an ownership interest in another cannabis establishment, or
any person wbse ownership interest is not entirely held by natural persons who hold an ownership
interest in another cannabis establishment by submitting to the Board:

(&) A completed Transfer of Interest Form prescribed by the Board;

(b) An affidavit by the ownes of the cannabis establishment requesting the transfer
affirming under oath that they are authorized to request the transfer of interest and all current
owners and interested parties authorize and consent to the transfer of interest;

(c) All contracts @ other agreements which describe the ownership transaction;

(d) A complete set of the fingerprints of the prospective cannabis establishment agent must
be submitted by the applicant to the Central Repository for Nevada Records of Criminal History
for suomission to the Federal Bureau of Investigation for its report

(e) Proof that a complete application for a cannabis establishment agent registration card
has been submitted for each person who will receive an ownership interest;

(H A proposedrganizational chart for the cannabis establishment;

(g) A copy of any document required to be filed with the Secretary of State, if applicable;

(h) A copy of any document required to be revised as a result of the proposed transfer
relating to a fictitous name, if applicable;

(i) An updated description of all shares issued in the cannabis establishment and the shares
issued per owner as a result of the proposed transfer, if applicable;

() A copy of a business license issued to the cannabis establisbyna locality which is
revised to reflect the proposed transfer, if applicable; and

(K) Proof satisfactory to the Board that no monopoly will be created.
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13. The BoardAgentswill conduct such investigation of a request submitted pursuant to
subsection 10, 11 or 12 and of each person proposed to receive an ownership interest in a cannabis
establishment as a result of such a request as the Bgantisdetermine is necessaryttie Board,
as a result of such an investigation, determines additional information is necessary to complete the
investigation, the cannabis establishment shall submit such information to the Board in a timely
fashion. Upon completion of the investigatitime Board will:

(a) If the requested change in ownership does not violate any provisioe dfGRRor
Title 56 of NRS or any other relevant law or regulation:
(1) Notify the cannabis establishment in writing that the request has been approved,;
(2) Update its records to reflect the new ownership of the cannabis establishment; and
(3) Notify the locality in which the cannabis establishment is located of the change in
ownership of the cannabis establishment.
(b) If the requested change in ownershiiplates any provision of 81NCCR Title 56 of

NRS or any other relevant law or regulation, notify the cannabis establishment in writing that

the request has been denied and state the reason for denial.

14. Except for persons possessing a valid agerd and associated with a licensed cannabis
establishment or licensed business entity, each employee, agent, personal representative, lender or
holder of indebtedness of a cannabis licensee who, in the opinion of the Board, has the power to
exerciseaswi fi cant i nfluence over the |icenseebds ¢
required to apply for a licens&.person required to be licensed pursuanhi®sectiorshall apply
for a license within 30 days after the Board requests that the pysm

5.115Contracts or agreements with certain unsuitable or unlicensed persons prohibited;
termination of contract or agreement.

1. A person who has:

(a) Been denied a license or agent card by the Board;

(b) Been foundunsuitable by the Board; or
) (c) Had a license, agent card or other approval revoked by the Board,
Y shall not enter or attempt to enter into any contract or agreement with a licensee, either directly
or indirectly, through any business organizationduier such a persondés cont
operations of a licensee without the prior approval of the Board. This provision does not prohibit
any person from purchasing any goods or services for personal use from a licensee at retail prices
that are wailable to the general public.

2 Every contract or agreement with a person that is subject to the provisions of subsection 1
shall be deemed to include a provision for its termination without liability on the part of the
licensee. Failure to expr&y include that condition in the contract or agreement is not a defense
in any action brought pursuant to this section to terminate the agreement.

5.120Submission of information by cannabisestablishment to obtain or renew registration
card for person employed by or contracted with establishment or for volunteer;
fingerprinting and application fee; issuance of registration card; temporary registration

1. A person who wishes to volw#r or work at a cannabis establishment, or a cannabis
establishment that wishes to retain as a volunteer or employ such a person, shall submit to the
Board an application on a form prescribed by the Board. The application must be accompanied by:

(&) The name, address and date of birth of the prospective cannabis establishment agent;
(b) A statement signed by the prospective cannabis establishment agent pledging not to
dispense or otherwise divert cannabis to any person who @&ittairized to possess cannabis

in accordance with the provisions of this title;
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(c) A statement signed by the prospective cannabis establishment agent asserting that he or
she has not previously had a cannabis establishment agent registration card revoked,

(d) A complete set of the fingerprints of the prospective cannabis establishment agent must
be submitted by the applicant to the Central Repository for Nevada Records of Criminal History
for submission to the Federal Bureau of Investigation for its tepor

(e) A statement prescribed by the Division of Welfare and Supportive Services of the
Department of Health and Human Services pursuaNRS 425.520The statement mubse
completed and signed by the applicant

(d) The application fee

(f) A list and description of each of the following which has not been previously reported
to the Board:

(1) A conviction of any felony offense;

(2) A civil penalty or judgnent entered against the agent card holder; and

(3) The initiation by a federal, state or local government of an investigation or proceeding
against the agent card holder.

(9) Any such other informatiorequired by the Board upon request.

2. A person who wishes to contract to provide labor to or be employed by an independent
contractor to provide labor to a cannabis establishment, or a cannabis establishment that wishes to
contract with such a person, shall submit to the Board an applicat@rfioom prescribed by the
Board for the registration of the independent contractor and each employee of the independent
contractor who will provide labor as a cannabis establishment agent. The application must be
accompanied by:

(&) The name, address and,the prospective cannabis establishment agent has a state
business license, the business identification number assigned by the Secretary of State upon
compliance with the provisions ohapter 7®f NRS;

(b) The name, address and date of birth of each employee of the prospective cannabis
establishment agent who will provide labor as a cannabis establishment agent;

(c) A statement signed by the prospective cannabiablishment agent pledging not to
dispense or otherwise divert cannabis to, or allow any of its employees to dispense or otherwise
divert cannabis to, any person who is not authorized to possess cannabis in accordance with the
provisions of this title;

(d) A statement signed by the prospective cannabis establishment agent asserting that it has
not previously had a cannabis establishment agent registration card revoked and that none of its
employees who will provide labor as a cannabis establishment laaeatpreviously had a
cannabis establishment agent registration card revoked,;

(e) A complete set of the fingerprints of each employee of the prospective cannabis
establishment agent who will provide labor as a cannabis establishment agent and written
permission of the prospective cannabis establishment agent and each employee of the
prospective cannabis establishment must be submitted by the applicant to the Central
Repository for Nevada Records of Criminal History for submission to the Federal Bureau of
Investigation for its report:

(f) A statement prescribed by the Division of Welfare and Supportive Services of the
Department of Health and Human Services pursuaNR8 4%5.52Q The statement must be
completed and signed by the applicant.

(g) The application fee

(h) A list and description of each of the following which has not been previously reported to
the Board:

(1) A conviction of any felony offense;

(2) A civil penalty or judgment entered against the agent card holder; and

(3) The initiation by a federal, state or local government of an investigation or proceeding
against the agent card holder.

(i) Any such other information required by the Board upon request.
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3. An owner, officeland board membevho wishes to hold an ownership interest in a cannabis
establishment of less tharpBrcent shall submit to the Board an application on a form prescribed
by the Board. The application must be accompanied by:

(&) The name, address and date of birth of the prospective cannabis establishment agent;

(b) A statement signed by the prospective cannabis establishment agent pledging not to
dispense or otherwise divert cannabis to any person who @&ittairized to possess cannabis
in accordance with the provisions of this title;

(c) A statement signed by the prospective cannabis establishment agent asserting that he or
she has not previously had a cannabis establishment agent registration card revoked,

(d) A complete set of the fingerprints of the prospective cannabis establishment agent must
be submitted by the applicant to the Central Repository for Nevada Records of Criminal History
for submission to the Federal Bureau of Investigation for its tepor

(e) Any information required by the Board to complete an investigation into the background
of the prospective cannabis establishment agent, including, without limitation, financial records
and other information relating to the business affairs of thgpgctive cannabis establishment
agent;

() A statement prescribed by the Division of Welfare and Supportive Services of the
Department of Health and Human Services pursuaNR8 425.520The statement must be
completed and signed by the applicant.

(9) A list and description of each of the following which has not been previously reported to
the Board:

(1) A conviction of any felony offense;

(2) A civil penalty orjudgment entered against the agent card holder; and

(3) The initiation by a federal, state or local government of an investigation or proceeding
against the agent card holder.

(h) For each owner, officer and board member of the cannabis establishmetiigmthe
owner, officer or board member:

(1) Has served as an owner, officer or board member for a medical cannabis
establishment or cannabis establishment that has had its medical cannabis establishment
registration certificate or license, as applicabdeoked;

(2) Is an attending provider of health care currently providing written documentation for
the issuance of registry identification cards or letters of approval,

(3) Is a law enforcement officer;

(4) Is an employee or contractor of the Biyaor

(5) Has an ownership or financial investment interest in any other medical cannabis
establishment or cannatgstablishment.

(i) The application fee,

(1) Any such other informatiorequired by the Boardpon request.

4. A cannabis establishment shall notify the Board within 10 business days after a cannabis
establishment agent ceases to hold an ownership interest in the cannabis establishment of less than
5 percent, be employed by, volunteer at or provide labor as alBamstablishment agent to the
cannabis establishment.

5. A person who:
(a) Has been convicted of an excluded felony offense;
(b) Is less than 21 years of age; or
) (c) Is not qualified, in the determination of the Board pursuaNR& 678B.200
Y shall not serve as a cannabis establishment agent.

6. If an applicant for registration as a cannabis establishment agent satisfies the requirements
of this section, is found to be qualified by the Board pursuani®s 678B.200and is not
disqualified from serving as such an agent pursuant to this section or any other applcaiie
Board shall issue to the person and, for an independent contractor, to each person identified in the

Page48 of 126


https://www.leg.state.nv.us/NRS/NRS-425.html#NRS425Sec520
https://www.leg.state.nv.us/NRS/NRS-678B.html#NRS678BSec200
https://www.leg.state.nv.us/NRS/NRS-678B.html#NRS678BSec200

i ndependent contractorodos application for regi
cannabis establishment agent, a cannabis estai@dint agent registration card.

7. A person to whom a cannabis establishment agent registration card is issued or for whom
such a registration card is renewed shall submit to the Board on the date of the first anniversary of
the issuance or ren@van affidavit attesting that in the preceding year there has been no change
in the information previously provided to the Board which would subject the person to disciplinary
action by the Board.

8. A cannabis establishment agent registration ¢ssded pursuant to this section to an
independent contractor or an employee of an independent contractor authorizes the independent
contractor or employee to provide labor to any cannabis establishment in this State.

9. A cannabis establishment ageegistration card issued pursuant to this section to a person
who wishes to volunteer or work at@nnabis establishment authorizes the person to volunteer
or work at any cannabis establishthen this State for which the category of the cannabis
establishment agent registration card authorizes the person to volunteer or work.

10. Except as otherwise prescribed by regulation of the Board, an applicant for registration or
renewal of registration as a cannabis establishment agdaemed temporarily registered as a
cannabis establishment agent on the date on which a complete application for registration or
renewal of registration is submitted to the Board. A temporary registration as a cannabis
establishment agent expires 45 daysrahe @te upon which the application is received.

~11. A cannabis establishment agent registration edld expire 2 years after the date of
issuance

12. If a cannabis gtablishment agent registration cardholder wishes to remain a cardholder
they nrust, prior to the expiration date of the card
(a) Resubmi the information set forth in this section; and
(b) Pay the renewal fee set forthNiRS 678B.390

5.125 Policies and procedures for waiving requirement to obtain a cannabis agent
registration card for any owner, officer and board memberwho holds an ownership interest
of less than 5 percent.

1. The Board may waive the requirement to obtataranabis agent registration card for any
person who holds an ownership interest of less than 5 percent in a cannabis establishment if:

(a) The cannabis establishment requests waiver of the requirement on a form prescribed by
the Board, including the foll@ing information:

(2) An explanation as to why the cannabis agent registration card requirement should be
waived for the person who holds an ownership interest of less than 5 percent;

(2) A certification by the cannabis establishment that the persomeltie an ownership
interest of less than 5 percent does not exert control or hold a position of authority over the
cannabis establishment and any of the other persons who claim ownership in the cannabis
establishment; and

(3) Any other information requésd by the Board necessary to promote the health, safety,
morals, good order and general welfare of the inhabitants of the State of Nevada and the
declared policy of this State.

5.130 Submission of information bycannabis establishment to obtain or reneva registration
card for a cannabis executive; temporary registration; registration card for a cannabis
executive required for officer, board member and person holding5 percent or more
ownership interest incannabis establishment.
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1. Each person who holdS percentor more of the ownership interest in a cannabis
establishment, shall obtain @nnabis establishment agent registration card for a cannabis
executive.

2. A person who wishes to hold an owrepsinterest in a cannabis establishment of more than
5 percent shall submit to the Board an application on a form prescribed by the Boaraioalais
establishment agentegistration card for a cannabis executive. The application must be
accompanied hy

(&) The name, address and date of birth of the applicant;

(b) A statement signed by the applicant asserting that he or she has not previously had a
cannabis establishment agent registration card for a cannabis executive revoked,

(c) A complete set of the fingerprints of the prospective cannabis establisBresmnitive
agent must be submitted by the applicant to the Central Repository for Nevada Records of
Criminal History for submission to the Federal Bureau of Investigation faeptst;

(d) Any information required by the Board to complete an investigation into the background
of the applicant, including, without limitation, financial records and other information relating
to the business affairs of the applicant;

(e) The appication fee
(f) A list and description of each of the following which has not been previously reported to
the Board:

(1) A conviction of any felony offense;

(2) A civil penalty or judgment entered against the agent card holder; and

(3) The initiationby a federal, state or local government of an investigation or proceeding
against the agent card holder.

(9) Any such other information required by the Board ummuest.

3. If the Board determines the applicant is qualified to receive a canrsididighment agent
registration card for a cannabis executive, the Board shall issue to the person a cannabis
establishment agent registration card for a cannabis executive.

4. A cannabis establishment agent registration card for a carexamstive will expire 2 years
after the date of issuance.

5. If a cannabis establishment agent registration cardholder for a cannabis executive wishes to
remain a cardholder they must, prior to the expiration date of the card:
(a) Resubmit the information set forth in this section; and
(b) Pay the renewal fee set forth in NRS 678B.390.

6. A person to whom a cannabis establishment agent registration card for a cannabis executive
is issued or for whom such a regaion card is renewed shall submit to the Board on the date of
the first anniversary of the issuance or renewal an affidavit attesting that in the preceding year
there has been no change in the information previously provided to the Board which wowld subje
the person to disciplinary action by the Board.

7. A cannabis establishment shall notify the Board within 10 business daydbedtning
awarea cannabigxecutiveceases to hold an ownership interest in the cannabis establishment of
over5 percent

8. A person who:
(a) Has been convicted of an excluded felony offense; or
) (b) Is less than 21 years of age,
Y shall not serve as@nnabis executive
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9. If an applicant for registration asannabis executiveatisfies therequirements of this
section and is not disqualified from servinga@snnabisgxecutivepursuant to this section or any
other applicable law or regulation, the Board will issue to the persmmm@abis establishment
agent registration card for a canrsdxecutive

5.13% Submission of applications electronically An applicant submitting an application for a
cannabis establishment agent registration cardannabis establishment agent registration card
for a cannabis executiyaursuant taNCCR 5.130or renewing, amending, changing or replacing
acannabis establishment agent registration oarchnnabis establishment agent registration card
for a cannabigxecutiveshall submit the application electronically in the format prescribed by the
Board.

5.140Registration cards: Requirements for requesting replacement cardTo request a
replacement cannabis establishment agent registration ocacdnnabis establishment agent
registration card for a cannabis executiliat has been lost, stolen or destroyed, the cannabis
establishment agent shall submit to the Board, within 3 working days after the card was lost, stolen
or destroyed, a requesitrfa replacement card which must include:

1. The name and date of birth of the cardholder;

2. If known, the number of the lost, stolen or destroyed cannabis establishment agent
registration carar cannabis establishment agent registration card for a cannabis exeuudive

3. If the cardholder cannot provide the number of the lost, stolen or destroyed cannabis
establishment agent registration cand cannabis establishment agent regisiratcard for a
cannabis executiva copy of:

(&) Any valid governmentssued identification card of the cardholder which includes a
photograph of the person; or

(b) A cannabisestablishment agent registration cayd cannabis establishment agent
regstration card foa cannabis executiygeviously issued to the person.

4. An application fee of $150
5.14 Registration cards: Requirements for changing name or addres3.0 make a change to
the name or address on a cannabisablishment agent registration cardcannabis establishment
agent registration card for a cannabis executive cannabis establishment agent must submit to
theBoarda request for the change, which must include:

1. The name on and the numbértire current cannabis establishment agent registration card
or cannabis establishment agent registration card for a cannabis exettheeardholder;

2. The new name or address of the cardholder;
3. The effective date of the new nameaddress of the cardholder;

4. For achange of the address of the cardholder, the county and state in which the new address
is located; and

5. For a change of the name of the cardholder, a copy of any valid govensswed
identification card of the cardholder which includes a photograph of the person and the new name
and address of the cardholder.

6. Failure to update your name or address within fiivey days constitutes a category V
violation pursuant to NCCR 4.060.
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5.150Categories of registration cards.

1. The Board will issuecannabis establishment agent registration cards for each of the
following categories:

(a) A cannabis cultivation facility;

(b) A cannabis distributor;

(c) A cannabis product manufacturing facility;

(d) A cannabis testing facility;

(e) A cannabissales facility or

() An independent contractor who provides labor t@aanabis establishment or an
employee of such an independent contractor.

2. Eachcannabis establishment agent registration card issued pursiNGOCR 5.120 must
indicate the applicable category. A person who is employed by or volunteersaanhabis
establishment and to whontannabis establishment agent registration saissued may only be
employed by or volunteer at the typeocahnabis establishment for which he or she is registered.
Such a person may hold more than one categargirofabis establishment agent registration card
and may volunteer or work at aognnalis establishment in this State for which the category of
thecannabis establishment agent registration card authorizes the person to volunteer or work.

3. If acannabis establishment agent also holds a valid medioakbis establishment agent
registration card, theannabis establishment agent is authorized to work in Gampabis
establishment or dual licensee for which the category ofcmmabis establishmeragent
registration card and mediaannabis establishment agent registration card authorizes the person
to volunteer or work.

5.155L egal status as separate entity; issuance of license by the Board; shared secured storage
area; requirements for buildings and location; inspection and other requirements to
commence operations; expansion of operations; powers and duties in operation; request for
exception from inspection.

1. Each component cannabis establishment retains its individual legal atatuseparate
entity from the combined cannabis establishment of which it is a part and each other component
cannabis establishment which is a part of the same combined cannabis establishment.

2. The Board will not issue to a combined cannabisbéistement a license for a cannabis
establishment, but the combined cannabis establishment will instead be deemed to exist for the
efficient operation and regulation of the component cannabis establishments which are a part of
the combined cannabis estabhisent and will be issued a license by the Board upon a
determination by the Board that the combined cannabis establishment has complied with the
provisions of this section.

3. The component cannabis establishments of a combined cannabis estalvlishsnehare
a single, secured storage area if the inventory from each component cannabis establishment is
securely segregated within the secured storage area apart from the inventory of all other component
cannabis establishments.

4. The building idrastructure, security systems and other facilities, including, without
limitation, common entrances, exits, break rooms, locker rooms, loading docks and other areas
determined by the Board to be expedient for business and appropriate for the sitecomalyibed
and shared among the component cannabis establishments of a combined cannabis establishment.
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5. Each component cannabis establishment must be located in a commercial or industrial zone
or overlay as approved by the locality and convaly all local ordinances and rules pertaining to
zoning, land use and signage.

6. Each component cannabis establishment within a combined cannabis establishment must
be inspected before commencing operations. A component cannabis establishmembtneed
actually commence or intend to immediately commence operations to satisfy the requirements of
this subsection.

7. For the purposes of subsection 6, a component cannabis establishment is ready to
commence operations if the componeanabis establishment:

(a) Is a cannabis cultivation facility and has demonstrated the successful installation and
operation of lights, plumbing, heating, ventilation andcainditioning systems, humidity
control systems, carbon dioxide control syss and all other growing technical facilities,
including all related control systems, for at least one growing unit. A growing unit must:

(1) Be serviced by all building facilities and technology and have all other features
described to perform growingperations at all stages of growth in the application for a
medical cannabicensorlicense for the cultivation facility or cannabis cultivation facility;

(2) Have the capacity to nourish clones, germinate seedlings, attain vegetative growth,
flower plants to maturity, dry and cure cut plants, trim and package finished plants and store
finished cannabis product in compliance with NRS 678, as applicable; and

(3) Consist of one or more growing tables, enclosed pods or rooms.

(b) Is a facility for the production of edible cannabis products or caniatised products,
as definedn Title 56 of NRSor cannabis product manufacturing facility and has demonstrated
the proper, safe installation of all extraction, cooking or other equipared all plumbing,
ventilation, solvent lines, electricity, electrical lines, refrigerators and all other production
equipment.

8. A component cannabis establishment which has demonstrated that it is ready to commence
operations pursuant to sub8en 7 may expand operations within a previously inspected and
approved space to the level described in its application for a license for a cannabis establishment
without further inspection or approval. The Boaadd Board Agentsnmay inspect such a
componat cannabis establishment as often as it determines to be necessary.

9. Before the Board will issue a license for a combined cannabis establishment, all walls,
ceilings, floors, electrical cabling, plumbing, general lighting for purposes othectitaration
and ducting for heating, ventilation or -@onditioning systems for each component cannabis
establishment must be completed as specified in the floorplan submitted to the Board as part of the
application for a license for a cannabis estableshinfor the component cannabis establishment at
a level sufficient to obtain a license of occupancy issued by the locality.

10. Each license issued by the Board to a combined cannabis establishment must specify
which types of cannabis establishmeats approved to operate at the location of the combined
cannabis establishment.

11. A combined cannabis establishment may:

(a) Allow the cannabis establishment agents or medical cannabis establishment agents of
each component cannabis estdient to move between the component cannabis
establishments of the combined cannabis establishment if each such cannabis establishment
agent or medical cannabis establishment agent holds and carries on his or her person a cannabis
establishment agent registion card or medical cannabis establishment agent registration card,
as applicable, for each kind of cannabis establishment or medical cannabis establishment to be
entered.
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(b) Allow a cannabis establishment agent or medical cannabis establishgesntof any
component cannabis establishment to perform work functions for any component cannabis
establishment if each such cannabis establishment agent or medical cannabis establishment
agent holds and carries on his or her person a cannabis estabtisigen registration card or
medical cannabis establishment agent registration card, as applicable, for each kind of cannabis
establishment or medical cannabis establishment at which work functions are performed.

(c) Share equipment which is not specto the operation of a component cannabis
establishment, including, without limitation, motor vehicles, among all component cannabis
establishments.

(d) Not allow a component cannabis establishment to share equipment which is specific to
the opertion of the component cannabis establishment, including, without limitation,
extraction devices which are specifically used by a cannabis production facility or cultivation
lights which are specifically used by a cannabis cultivation facility, with anctiraponent
cannabis establishment.

12. Each component cannabis establishment shall maintain separate operations from other
component cannabis establishments and the combined cannabis establishment of which the
component cannabis establishment isd py:

(a) Holding a license for a cannabis establishment or a medical cannabis establishment
license and being individually approved, separate from all other cannabis establishments or
medical cannabis establishments operating on the same pareel efstate, to operate as a
business by all relevant jurisdictions and authorities, as applicable.

(b) Maintaining separately from all other component cannabis establishments and being
able to present financial records which comply with generallg@ted accounting principles.

(c) Filing all financial disclosures and tax documents separately from all other component
cannabis establishments.

5.160 Notification to the Board of subsequent events

1. All cannabis establishment registrategent card holders must provide notification to the
board of the following within 5 days ofccurrence.
(a) A conviction of any felony offense;
(b) A civil penalty or judgment entered against t@nabis establishmeregistration
agent card holder; and
(c) The initiation by a federal, state or local government of an investigation or proceeding
against theannabis establishment registrataayent card holder.

2. The Point of Contact must providetification to the bard of the following within 5 days
of becoming aware of:
(a) A civil penalty or judgment entered againstannabis establishment registration
agent card holder; or
(b) The initiation by a federal, state or local government of an investigation@guing
against the cannabis establishment.

REGULATION 6
PRODUCTION AND DISTRIBUTION OF CANNABIS

6.010 Establishment of maximum allowable quantity of cannabis products a person may
possess for purposes of exemption from state or logadosecution.

1. The maximum allowable quantity of adult use cannabis products a person may possess is:
(& Oneounce(28.35 gramspf usable cannabis.
(b) The equivalent to oneighth ounce of concentrated cannalnist to exceed®,543
milligramsof THC;
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(c) 3,543 milligrams of THC contained within edible cannabis produats
(d) A combination of usable and concentrated cannabis not to exceed the legal limit.

2. The maximum allowable quantity of medical cannabis produbtsder of a valid registry
identification card may possess is:
(@) Two and one half ounc€20.875 gramsdf usable cannabis.
(b) 10,000 milligrams of TH@oncentratg
(c) 10,000 milligrams of THC contained within one or more eddalenabis producter
(d) A combination of usable and concentrated cannabis not to exceed the legal limit.

6.015Board authorized to limit cannabis production within State. TheBoardmay, upon
findings made following a public hearing that the pubiterest will be supported by limiting
the cultivation ofcannabisn this State, limit the amount ednnabisn production within this
State.

6.020 Limitations on promotingcannabisand cannabisproducts.

1. A cannabis establishment:

(&) May only pranote cannabis or a cannabis product through marketing the laboratory
results on the label of tleannabis or cannabmsoduct; and

(b) Must not use an independent testing laboratory or other laboratory to promote any
other attributes ofannabis or a caabisproduct.

(c) Must not make any health claims including but not limited to healing, curing, treating
or reducing risk of any illness or health related condition.

2. The provisions of this chapter governing labeling and testinganhabisand camabis
products apply to atannabisandcannabigproducts, including, without limitation, prells.

6.025 Board authorized to collect fee for coster oversight; hourly rate.

1. The Board may charge and collect a fee from any cannabis establighatestinvolved in
a complaint submitted to the Board by a consymeany other individual or entityo recover the
costs of investigating the complaint after the investigation is completed if the complaint is
substantiated. The fee will be based uptme hourly rate established for each
inspector/auditor/investigator of cannabis establishments as determined by the budget of the
Board.

2. The Board may charge and collect a fee from any cannabis establishment that is involved in
a routine inspectionr@audit wherein it is deemed that an investigation, based on violations of Title
56 of NRSor these regulati@is required to recover the costs of investigating the violation after
the investigation is completed if the violation is substantiated. Thevifebe based upon the
hourly rate established for each inspector/auditor/investigator of cannabis establishments as
determined by the budget of the Board.

33As used in this section, fAsubstantiatedo me
4. For the ongoing activities of ti&oardrelating to the oversight @annabisestablishments,
not related to processing an application byaanabisestablishment, thBoardwill collect an
assessment from eachnnabisestablishment for the time and effort attributed to the oversight of
the cannabisestablishment at an hourly rate established byted

6.030 Confidentiality of information received by Board relating to security of cannabis
establishmens. Except asotherwise provided in NRS 239.0115 and NCCR 6.035, any
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information received by the Board related to the security of a cannabis establishment is
confidential and must not be disclosed by the Board.

6.035 Confidentiality of name and any other identifying information of persons who
facilitate or deliver services pursuant toTitle 56 of NRS topersons who apply for or are
issued registry identification card or letter of approval; exceptions.

1. Except as otherwise provided in this section and NRS 238,@4é Division will and any
designee of the Division shall maintain the confidentiality of and shall not disclose the name or
any other identifying information of any person who facilitates or delivers services or has applied
for or to whom the Division its designee has issued a registry identification card or letter of
approval pursuant to Title 56 of NRfB NCCR. Except as otherwise provided in NRS 239.0115,
the name and any other identifying information of any person who facilitates or deliveceservi
pursuant talitle 56 of NRSor NCCR are confidential, not subject to subpoena or discovery and
not subject to inspection by the general public.

2. Notwithstanding the provisions of subsection 1, the Division or its designee may release the
name anather identifying information of a person who facilitates or delivers services or to whom
the Division or its designee has issued a registry identification card or letter of approval pursuant
to Title 56 of NRSor NCCR to:

(a) Authorized employees of thRivision or its designee as necessary to perform official
duties of theDivision; and

(b) Authorized employees of state and local law enforcement agencies only as necessary to
verify that a person is lawfully facilitating or delivering services pursuhithe 56 of NRSor

NCCR.Nothing in this regulation will preclude the Board from disclosing the name and contact

information of any person who facilitates or delivers services when providing a list of withesses

pursuant to a disciplinary complaint.

3. Nothing in this section prohibits the Board from providing a local government with a copy
of all information and documentation provided as part of an application to operate a cannabis
establishment upon the request of the local government and withdhegrsent of the applicant.

6.040Tracking and evaluation of attending provider of health care by Division; submission
of certain information to appropriate regulatory boards.

1. The Division will register and track each attending provider of health care who advises a

patient that the medical use of cannabi s may

medical condition. To the extent possible, Eheision will maintain a confidentilerecord of:

(&) The number of patients whom tlagtending provider of health caeglvises that the
medi cal use of cannabis may mitigate the
conditions;

(b) The chronic or debilitating medical conditions ath patients;

(c) The number of times thattending provider of health caaelvises each patient that the
medi cal use of cannabis may mitigate the
condition;

(d) The number of different chronic or debilitatingedical conditions for which the
attending provider of healthcasglvises each patient that the medical use of cannabis may

S

S

mitigate the symptoms or effects of the pati

(e) How frequently theattending provider of health caeavises each patient that the
medi cal use of cannabis may mitigate the
condition.

2. Based on its evaluation of the records maintained pursuant to subsection 1, if the Division
determines that an attendingopider of health care is advising patients that the medical use of

Page56 of 126

S



cannabis may mitigate the symptoms or effects

appears unreasonably highe Divisionwill notify the StateBoard of Medical Examiners ¢ine

State Board of Osteopathic Medicime the State Board of Nursing writing so that the
appropriate board may investigate the notification as a complaint against the physician pursuant to
chapter 630 0632 0r633 of NRS, as applicable.

3. The Dividon will, for each calendar year, submit to tB&ateBoard of Medical Examiners
and the State Board of Osteopathic Medi@ne the State Board of Nursifigy each physician
physician assistant and advanced practice registeredlimersged by that bodrthe information
the Division maintains pursuant to subsection 1.

4. If the Divisionhas reason to believe that the public health, safety or welfare imperatively
requires actionthe Divisionmay refer, in writing, a case involving an alleged violatipna
physician physician assistant, and/or advanced practice registeredafwasg provision of this
chapter or chapte878A-678D of NRS related to the medical use of cannabis to the Board of
Medical Examiners or the State Board of Osteopathic Medsarthat the appropriate board may
investigate the referral as a complaint againstattending provider of health caparsuant to
chapter 630 0832 or633 of NRS, as applicable.

6.050 Posting of licenses and other authorization to condudiusiness in conspicuous place.
A cannabis establishment shall post its license for a cannabis establishment, business license and
any other authorization to conduct businesspulaic viewwithin the cannabis establishment.

6.055 Requirements of dualicensee A dual licensee shall:

1. Comply with the provisions ofitle 56 of NRSand NCCR with respect to the medical
cannabis establishment operated by the dual licensee; and

2. Combine the location and operations of the medical cannabis establislmleadult use
cannabis establishment operated by the dual licensee as provihiECR5.155.

6.060 Operation in accordance with plans and specifications included in application;
deviation from plans and specifications; documentation of change to fatties; inspection or
audit of change to facilities.

1. Except as otherwise provided in this section, a cannabis establishment shall operate
according to the plans and specifications included within the application for a license for the
cannabis establishment submitted pursuahtR& 687B.210, NRS 687B.250

2. A cannabis establishment may operate in a manner that deviates from the plans or
specifications included within its application for a license if the change would comply with state
and local laws, regulations and ordinances and the cannabis establiginovides the Board with
a written notification of its intent to make the change which includes, without limitation:

(&) The name, physical address and license number of the cannabis establishment; and
(b) A description of the proposed change.

3. Upon receipt of a written notification pursuant to subsection 2, the Board will add the
information to the file that the Board maintains on the cannabis establishment and send a letter of
approval or denial.

4. A cannabis establishment which has cortgzlea change to its facilities, pursuant to section

2, shall submit documentation of the change to the Board as soon as practicable, but in no event
later than the date of the next scheduled inspection of the cannabis establishment by the Board.
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5. The Board Agents will inspect or audit any change to the facilities of a cannabis
establishment that the Executive Director deems necessary of inspection or auditing at the next
inspection of the cannabis establishment by the Board Agents or at such otlasrthisiexecutive
Director determines to be appropriate after the date that the cannabis establishment projects for
completion of the change or notifies the Board of the completion of the change, whichever is
earlier.

6. A cannabis establishment shall moimmence the operation of any material change to the
facilities or operations of the cannabis establishment until the Board Agents complete an inspection
or audit of the change or notifies the cannabis establishment that an inspection or audit is not
necessary. Material changes include, without limitation, modifications to:

(a) The infrastructure of the facilities of the cannabis establishment, including, without
limitation, modifications requiring demolition or new construction of walls, plumbing,
electical infrastructure, heating, ventilation, or air conditioning; and

(b) The operating capability of the cannabis establishment, including, without limitation,
the implementation of a new extraction device or removal of an existing extraction device, a
change to the growing method from the method previously used and inspected or a change to
the lighting technology, hydroponic system, pod or other contained growing system. The
addition of one or more new pods which are identical to a pod that has alreadydpseted
is not a material change.

6.065 Written request for move to new location; issuance of new amended license upon
approval of request.

1. A cannabis establishment may move to a new location under the jurisdiction of the same
locality asits original location and regardless of the distance from its original location if the
operation of the cannabis establishment at the new location has been approved by the locality. A
locality may approve a new location pursuant to this subsection calgublic hearing for which
written notice is given at least 7 working days before the hearing.

2. Except as otherwise provided in subsection 1, a cannabis establishment that wishes to move
to a new location or commence operations at a location othethitbdacation contained in the
application of the cannabis establishment must submit a written request for relocation to the Board.
The written request for relocation must include, without limitation:

(&) The name, current physical address, proposed remwiqgal address and license or
application number of the cannabis establishment;

(b) Documentation of a public meeting in which the locality of the proposed new location
considered the relocation request;

(c) Documentation of land use approval for tlesvriocation by the locality;

(d) A professional survey demonstrating that the proposed location meets the distance
requirements set forth in paragraph (a)(2)(Il) of subsection 3 of NRS 678B.250

(e) A signed, written attestation that the operation efdAnnabis establishment at the new
address will meet or exceed the merits of the location specified in the application submitted by
the cannabis establishmeand

() If establishment is operational, a detailed inventory report and plan to transfetoiry
to new location.

3. The Board will consider each request received pursuant to subsection 2 and, after reviewing
the documentation contained in the request, determine whether the request should be approved.
Upon approval, the Board will issue tetbannabis establishment a new license which is amended
to reflect the new address.

6.070 Persons authorized on premises; visitor identification badge and other requirements
for other persons; maintenance and availability of visitor log.
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1. Except a®therwise provided in this section, the only persons who may be on the premises
of acannabis sales faciligre:

(a) A registered cannabis establishment agent for a cannabis sales facility;

(b) A patient who holds a valid registry identification cardetter of approval,

(c) The designated primary caregiver of a patient who holds a valid registry identification
card or letter of approval,

(d) A person who is not a resident of this State but is deemed to hold a valid registry
identification card plguant toNRS 678C.470

(e) A person inspecting the cannabis establishment, including, without limitation, a local
government authority, pursuant to this Act or NCCR; or

() Any person not listed in paragraph (a) to (e), inclusive, who is at least &lojemge.

2. The only persons who may be on the premises of a cannabis establishment other than a
cannabis sales faciligre:
(a) A registered cannabis establishment agent for that facility type; or
(b) A person inspecting the cannabis establishmeantuding, without limitation, a local
government authority, pursuant to this ACT or NCCR.

3. Any person other than a person authorized to be on the premises of a cannabis establishment
pursuant to subsection 1 or 2 must obtain a visidi@ntification badge from a cannabis
establishment agent before entering the premises of the cannabis establishment.

4. A person who obtains a visitor identification badge pursuant to subsection 3, including,
without limitation, an outside vendor or coaxttor:

(a) Must be escorted and monitored by a cannabis establishment agent at all times he or she
is on the premises of the cannabis establishment;

(b) Must visibly display his or her visitor identification badge at all times he or she is on the
premises of the cannabis establishment;

(c) Must not handle any cannabis or money whatsoever; and

(d) Must return the visitor identification badge to a cannabis establishment agent upon
leaving the premises of the cannabis establishment.

5. Each cannabis &blishment shall maintain a visitor log which includes the name of the
visitor and the date, time and specific purpose of each visit by a person other than a person
authorized to be on the premises of the cannabis establishment pursuant to subseétidmné or
cannabis establishment shall make its visitor log available to the Board or Board Agents upon
request.

6. Each regular, seasonal or temporary employee of, volunteer or person who provides labor as
a cannabis establishment agent at a cannabislisetaent must obtain a cannabis establishment
agent registration card pursuant to the provisions of NRS 678B and may not be authorized to be
on the premises of the cannabis establishment by obtaining a visitor identification badge pursuant
to the provisias of this section.

7. Live animals shall be allowed on the premises only under the following conditions:

(a) Decorative fish in aquariums

(b) Patrol dogs accompanying police or security officers

(c) In areas that are not used éannabis storager preparation, and that are usually open
for customers, including but not limited to sales arsasiice animals that are controlled by the
disabled employee @onsumerif a health or safetizazardwill not result from the presence or
activities of theserviceanimal.

diANothing in this Section shall be constr
Americans with Dsability Act.
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6.0 Development, documentation and implementation of certain policies and procedures;
maintenance and availability.A cannabis establishmeshall:

1. Develop, document and implement policies and procedures regarding:

(a) Job descriptions and employment contracts, including, without limitation:

(1) The duties, authority, responsibilities and qualifications of personnel;

(2) Supevision of personnel,

(3) Training in and adherence to confidentiality requirements;

(4) Periodic performance evaluations; and

(5) Disciplinary actions.

(b) Business records, such as manual or computerized records of assets and liabilities,
monedary transactions, journals, ledgers and supporting documents, including, without
limitation, agreements, checks, invoices and vouchers.

(c) Inventory control, including, without limitation:

(1) Tracking;

(2) Packaging;

(3) Acquiring cannabis from other cannabis establishments;

(4) Disposing of unusable cannabis; and

(5) Returning for a refund cannabis or cannabis products to the cannabis establishment
from which the cannabis or cannabis products were acquired.

(d) If applicable, onsumer education and support, including, without limitation:

(1) The availability of different strains of cannabis and the purported effects of the
different strains;

(2) Information about the purported effectiveness of various metodms and routes
of administering cannabis;

(3) The prohibition on the smoking of cannabis in public places, places open to the
public, within a cannabis facilityand places exposed to public view and on federal lands;

(4) Education on how cannabismmpai rs a persondés ability to
and that driving, operating or being in actual physical control of a vehicle while under the
influence of cannabis or while impaired by cannabis is unlawful; and

(5) That possession of cannabis excagda certain quantity remains a felony with
various legal consequences.

2. Maintain copies of the policies and procedures developed pursuant to subsection 1 at the
cannabis establishment and provide copies to the Board or Board Agents for review upet req

6.080 Inventory control system; authorized sources for acquisition of cannabis and cannabis
products; duties of establishment if loss incurred; maintenance and availability of
documentation.

1. Each cannabis establishment shall designate imngri cannabis establishment agent who
has oversight of the inventory control system of the cannabis establishment.

2. Except as otherwise provided in subsection 3, a cannabis establishment shall only acquire
cannabis or cannabis products from anotherade licensed cannabis establishment, including,
without limitation, a cannabis cultivation facility, a cannabis product manufacturing facility or a
cannabis sales facility

3. A cannabis cultivation facility may acquire seeds for the cultivation afiadais from any
person if the acquisition of the seeds does not violate the provisidited6 of NRS A cannabis
cultivation facility may also acquire cannabis or cannabis products framconsumeif the
acquisition does not violate the provisions of Title 56 of NRS.
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4. A cannabis establishment shall not acquire concentrated cannabis or products containing

concentrated cannabis from another cannabis establishment, exceptahatlbis salesfility
or a cannabis product manufacturing facility may acquire concentrated cannabis or products
containing concentrated cannabis from a cannabis product manufacturing facility. A cannabis
cultivation facility may sell crude collected resins twaanabs sales facilityf the crude collected
resins are:

(a) From a single batch;

(b) Unaltered; and

(c) Not combined.

5. Each cannabis establishmemixcept acannabisindependent testingaboratory, shall
establish and implement an inventegntrol system that documents:
@Each dayodés beginning inventory, acqui siti
unusable cannabis and ending inventory, including, without limitation, the:

(1) Number of plants and cuttings;

(2) Weight offlowers, measured in grams;

(3) Weight of trim, measured in grams;

(4) Quantity of THC, measured in milligrams; and

(5) Weight of seeds, measured in grams.

(b) When acquiring cannabis from another cannabis establishment:

(1) A description ofthe cannabis acquired, including the amount, strain and batch
number, lot number and production run number, or any combination thereof;

(2) The name and identification number of the license of the cannabis establishment
providing the cannabis;

(3) Thename and the number of the cannabis establishment agent registration card of the
cannabis establishment agent providing the cannabis;

(4) The name and the number of the cannabis establishment agent registration card of the
cannabis establishment agerdawing the cannabis on behalf of the cannabis establishment;
and

(5) The date of acquisition.

(c) When acquiring cannabis from a medical cannabis establishment registered pursuant to
this Act:

(1) A description of the cannabis acquired, including #imount, strain and batch
number, lot number and production run number, or any combination thereof;

(2) The name and identification number of the medical cannabis establishment
registration certificate of the medical cannabis establishment providinguinabis;

(3) The name and the number of the medical cannabis establishment agent registration
card of the medical cannabis establishment agent providing the cannabis;

(4) The name and the number of the cannabis establishment agent registratidmheard o
cannabis establishment agent receiving the cannabis on behalf of the cannabis establishment;
and

(5) The date of acquisition.

(d) For each batch of cannabis cultivated:

(1) The batch number, lot number and production run number, as agpglicab

(2) Whether the batch originated from cannabis seeds or cannabis cuttings.

(3) The strain of the cannabis seeds or cannabis cuttings planted.

(4) The number of cannabis seeds or cannabis cuttings planted.

(5) The date on which the cannabeeds or cuttings were planted.

(6) A list of all chemical additives used in the cultivation, including, without limitation,
nonorganic pesticides, herbicides and fertilizers.

(7) The number of cannabis plants grown to maturity.

(8) Harvest information, including, without limitation:

(I) The date of harvest;
(I The final yield weight of processed usable cannabis, in grams; and
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(I The name and the number of the cannabis establishment agent registration card
of the @annabis establishment agent responsible for the harvest.

(9) The disposal of cannabis that is not usable cannabis, including:

() A description of and reason for the cannabis being disposed of, including, if
applicable, the number of failed or otheusable cannabis plants;

(I) The date of disposal,

(1) Confirmation that the cannabis was rendered unusable before disposal;

(IV) The method of disposal; and

(V) The name and the number of the cannabis establishment agent registration card
of the cannabis establishment agent responsible for the disposal.

(e) When providing cannabis to another cannabis establishment:

(1) The amount, strain, batch number, lot number and production run number, as
applicable, of cannabis provided to the cdns&stablishment;

(2) The name and license number of the other cannabis establishment;

(3) The name and the number of the cannabis establishment agent registration card of the
cannabis establishment agent who received the cannabis on behalf digheamnabis
establishment; and

(4) The date on which the cannabis was provided to the cannabis establishment.

() When receiving edible cannabis products from another cannabis establishment:

(1) A description of the edible cannabis products resmgivfrom the cannabis
establishment, including the total weight of each edible cannabis product and the amount of
THC, measured in milligrams, and the production run number of the cannabis in each edible
cannabis product.

(2) The total amount and produaticun number of cannabis in the edible cannabis
products.

(3) The name and:

(I) License number of the cannabis establishment providing the edible cannabis
products to the receiving cannabis establishment;

(I) The number of the cannabis establishnag@nt registration card of the cannabis
establishment agent providing the edible cannabis products to the receiving cannabis
establishment; and

(1) The number of the cannabis establishment agent registration card of the cannabis
establishment agent reemg the edible cannabis products on behalf of the receiving
cannabis establishment.

(4) The date on which the edible cannabis products were provided to the cannabis
establishment.

(g) When receiving cannabis products from another cannabis establishmen

(1) A description of the cannabis products received from the cannabis establishment,
including the total weight of each cannabis product and the amount of THC, measured in
milligrams, and production run number of the cannabis in each cannabis product.

(2) The total amount and production run number of cannabis in the cannabis products.

(3) The name and:

() License number of the cannabis establishment providing the cannabis products to
the receiving cannabis establishment;

(I The number of the cannabis establishment agent registration card of the cannabis
establishment agent providing the cannabis products to the receiving cannabis
establishment; and

(1) The number of the cannabis establishment agent registratioaf¢hedcannabis
establishment agent receiving the cannabis products on behalf of the receiving cannabis
establishment.

(4) The date on which the cannabis products were provided to the cannabis
establishment.

(h) When receiving concentrated cannabis ordpois containing concentrated cannabis
from a cannabis product manufacturing facility:
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(1) A description of the concentrated cannabis or products containing concentrated
cannabis received from the cannabis product manufacturing facility, including #he tot
weight of each product, the amount of THExcept a cannabis independent testing
laboratory, measured in milligrams, and the production run number for each product;

(2) The name and:

() License number of the cannabis establishment providing tieeentrated cannabis
or products containing concentrated cannabis to the receiving cannabis establishment;

(I The number of the cannabis establishment agent registration card of the cannabis
establishment agent providing the concentrated cannabis owugsodontaining
concentrated cannabis to the receiving cannabis establishment; and

(1N The number of the cannabis establishment agent registration card of the cannabis
establishment agent receiving the concentrated cannabis or products containing
concettrated cannabis on behalf of the receiving cannabis establishment.

(3) The date on which the concentrated cannabis or products containing concentrated
cannabis were provided to the cannabis establishment.

6. Each cannabis establishment shall:

(a) Estaltish and maintain a sedd-sale inventory system which adequately documents the
flow of materials through the manufacturing process.

(b) Establish procedures which reconcile the raw material used to the finished product on
the basis of each job. Signifiot variances must be documented, investigated by management
personnel and immediately reported to the Executive Director and to the cannabis establishment
that ordered the concentrated cannabis or cannabis product.

(c) Provide for quarterly physical inwéory counts to be performed by persons independent
of the manufacturing process which are reconciled to the perpetual inventory records.
Significant variances must be documented, investigated by management personnel and
immediately reported to thHexecutve Director

7. If a cannabis establishment identifies a reduction in the amount of cannabis in the inventory
of the cannabis establishment which is not due to documented causes, the cannabis establishment
shall determine where the loss has occurred takd and document corrective action. If the
reduction in the amount of cannabis in the inventory of the cannabis establishment is due to
suspected criminal activity by a cannabis establishment agent, the cannabis establishment shall
report the cannabis edtlishment agent to the Board and to the appropriate law enforcement
agencies within 24 hours. The Board may require the cannabis establishment to provide additional
information as it determines necessary to conduct an investigation.

8. A cannabis estaishment shall:

(a) Maintain the documentation required by subsections 5, 6 and 7 at the cannabis
establishment for at least 5 years after the date on the document; and

(b) Provide the documentation required by subsections 5, 6 and 7 to the Board ebr Boar
Agentsfor review upon request.

6.082 Use of seedo-sale tracking system; payment of fee®\ cannabis establishment shall:

1. Use the seetb-sale tracking system managed by the independent contractor selected by the
Board;

2. Connect to theseedto-s al e tracking system using the in
programming interface; and

3. Pay any fees assessed by the independent contractor for using the-saedtracking
system, including, without limitation, user fees or applaraprogramming interface fees.

Page63 of 126



4. Ensure cannabis and cannabis products are tagged as required using -thesaeed
inventory system.

6.08 Required security measures, equipment and personnel; location of @dor cultivation
facility must allow for response by local law enforcement.

1. To prevent unauthorized access to cannabis at a cannabis establishment, the cannabis
establishment must have:
(a) One single secure entrance of the physical building;
(b) No visiblecannabisor cannabigproductsfrom outside the establishment.
(c) Security equipment to deter and prevent unauthorized entrance into limited access areas
that includes, without limitation:

(1) Devices or a series of devices to detect unauthorized intrusion, which may include a
signd system interconnected with a radio frequency method, such as cellular or private radio
signals, or other mechanical or electronic device, and which, for a cannabis cultivation
facility which engages in outdoor cultivation, covers the entirety of thevatitin area and
the perimeter and exterior area of the cannabis cultivation facility;

(2) Exterior lighting to facilitate surveillance which, for a cannabis cultivation facility
which engages in outdoor cultivation:

(I) When the lighting would not intlare with the growing cycle of a crop, covers the
entirety of the cultivation area and the perimeter and exterior area of the cannabis
cultivation facility; and

(I) When the lighting would interfere with the growing cycle of a crop, covers the
perimeterand exterior area of the cannabis cultivation facility;

(3) Electronic monitoring, including, without limitation, each of the following:

(I) At least one calup monitor that is 19 inches or more;

(1) A printer capable of immediately prodogi a clear still photo from any video
camera image, which photo must be provided to the BoaBbard Agentdor review
upon request;

(1) Video cameras with a recording resolution of at least 1920 x 1080, or the
equivalent, at a rate of at least 15nfies per second which provide coverage of all
entrances and exits of the building, any room or area that holds a vault and aof-point
sale location, which record 24 hours per day, which are capable of being accessed
remotely by a law enforcement agencyeal time upon request and which may record
motion only. A video camera providing coverage of a pofrgale location must allow
for the identification of any person purchasing cannabis;

(IV) Video cameras with a recording resolution of at least 7208% 4r the
equivalent, at a rate of at least 15 frames per second which provide coverage of all limited
access areas not described in-subparagraph (lll) and any activity in or adjacent to the
establishment, which record 24 hours per day, which arebleajod being accessed
remotely by a law enforcement agency, the Boand, Board Agents real time upon
request, which may record motion only and which, for a cannabis cultivation facility
which engages in outdoor cultivation, cover the entirety of thigvation area and the
perimeter and exterior area of the cannabis cultivation facility;

(V) A video camera which is capable of identifying any activity occurring within the
cannabis establishment in low light conditions 24 hours per day;

(VI) A methodfor storing video recordings from the video cameras for at least 30
calendar days in a secure-site or oftsite location or through a service or network that
provides ordemand access to the recordings and providing copies of the recordings to
the Boardand Board Agentfor review upon requesbn portable, external hard drives or
other media as directed by the Board or Board Agentte expense of the cannabis
establishmentand within a reasonable time frame as determined by the Board or Board
Agents
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(VIl) A failure notification system that provides an audible and visual notification of
any failure in the electronic monitoring system; and

(V1) Sufficient battery backup for video cameras and recording equipment to
support at least 5 minutes of oeding in the event of a power outage;

(4) Immediate automatic or electronic notification to alert local law enforcement
agencies of an unauthorized breach of security at the cannabis establishment in the interior
of each building of the cannalastablishment; and

(5) For a cannabis cultivation facility which engages in outdoor cultivation:

() An alarm system and video cameras which are monitored 24 hours per day;
(I) An exterior barrier, determined to be appropriate by local law enfacg which

is located around the perimeter of the cannabis cultivation facility and which consists of

a solid block wall or chain link fence with a height of at least 8 feet and an additional

fence with a height of at least 8 feet located at least 1(Gafekthot more than 20 feet

inside of the solid block wall or chain link fence; and
(11 A secure brick and mortar building which is approved byaihyeropriateBoard

Agentas suitable to dry and store cannabis and which meets the security and sanitation

requirements for a cannabis cultivation facility which engages in indoor cultivation of

cannabis.
(d) Policies and procedures:

(1) That restrict access to the areas of the cannabis establishment that contain cannabis
to persons authorized to be in thaseas only;

(2) That provide for the identification of persons authorized to be in the areas of the
cannabis establishment that contain cannabis;

(3) That prevent loitering;

(4) For conducting electronic monitoring;

(5) For the use of the autatic or electronic notification to alert local law enforcement
agencies of an unauthorized breach of security at the cannabis establishment;

(6) For limiting the amount of money available in any retail areas of the cannabis
establishment and for trainirgnployees on this practice;

(7) For notifying the public of the minimal amount of money available, which may
include, without limitation, the posting of a sign;

(8) For maintaining communication with law enforcement agencies; and

(9) For providing andreceiving notifications regarding burglary, attempted burglary,
robbery, attempted robbery and other suspicious activity.

2. Each video camera used pursuant to subparagraph (3) of paragraph (a) of subsection 1 must:
(a) Include a date and time generatdhich possesses the capability to display the date and
time of recorded events on the recording in a manner that does not significantly obstruct the
recorded view; and
(b) Be installed in a manner that will prevent the video camera from being readily
obstructed, tampered with or disabled.

3. A cannabis establishment shall make a reasonable effort to repair any malfunction of security
equipment within 72 hours after the malfunction is discovered. A cannabis establishment shall
notify the Board and locdw enforcement within 24 hours after a malfunction is discovered and
provide a plan of correction. Failure to correct a malfunction within 72 hours after the malfunction
is discovered is a violation of this section.

4. If a video camera used pursuant Subparagraph (3) of paragraph (a) of subsection 1
malfunctions, the cannabis establishment shall immediately provide alternative video camera
coverage or use other security measures, such as assigning additional supervisory or security
personnel, to prade for the security of the cannabis establishment. If the cannabis establishment
uses other security measures, the cannabis establishment must immediately nBiictiare
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Director, and theExecutive Directorwill determine whether the other securityeasures are
adequate.

5. Each cannabis establishment shall maintain a log that documents each malfunction and
repair of the security equipment of the cannabis establishment pursuant to subsections 3 and 4.
The log must state the date, time and natureash malfunction, the efforts taken to repair the
malfunction and the date of each effort, the reason for any delay in repairing the malfunction, the
date the malfunction is repaired and, if applicable, any alternative security measures that were
taken. The log must also list, by date and time, all communications with the BBaadd Agents
or Executive Directorconcerning each malfunction and corrective action. The cannabis
establishment shall maintain the log for at least 1 year after the date ofttgshehe log.

6. Each cannabis establishment must employ a security manager or director who must be
responsible for:

(a) Conducting a semiannual audit of security measures to ensure compliance with the state
procedures of the cannal@stablishment and identify potential security issues;

(b) Training employees on security measures, emergency response and robbery prevention
and response before starting work and on an annual basis; and

(c) Evaluating the credentials of any third parthavintends to provide security to the
cannabis establishment before the third party is hired by or enters into a contract with the
cannabis establishment.

7. Each cannabigstablishment shall ensure that the security manager or director of the
cannabiestablishment, at least one employee of the cannabis establishment or the employees of
any third party who provides security to the cannabis establishment has completed or will complete
within three months of being hiretb be proven by written attestati from the employee and the
training officer,the following training:

(a) Training in theft prevention or a related subject;
(b) Training in emergency response or a related subject;
(c) Training in the appropriate use of force or a related subjatttvers when the use of

force is and is not necessary;

(d) Training in the use and administration of first aid, including cardiopulmonary
resuscitation;

(e) Training in the protection of a crime scene or a related subject;

(H) Training in the controbf access to protected areas of a cannabis establishment or a
related subject;

(g) Not less than 8 hours of eite training in providing security services; and

(h) Not less than 8 hours of classroom training in providing security services.

8. A camabis cultivation facility which engages in the outdoor cultivation of cannabis must be
located in such a manner as to allow local law enforcement to respond to the cannabis cultivation
facility within 15 minutes after being contacted unless the local éaforcement agency
determines some other response time is acceptable.

6.087 Duties relating to cannabis establishment agenté cannabis establishment shall:

1. Ensure that each cannabis establishment agent has his or her valid cannabis establishment
agent registration card or temporary authorization in his or her immediate possession when the
cannabis establishment agent:

(a) Is employed by or volunteering at or providing labor as a cannabis establishment agent
at the cannabis establishment;

(b) Is transporting cannabis or cannabis products for the cannabis establishment, regardless
of the type of license held by the cannabis establishment; or

(c) Is delivering cannabis or cannabis products foarmnabis sales facility

Page66 of 126



2. Not allow a person whdoes not possess a cannabis establishment agent registration card
which is valid at the cannabis establishment to:
(a) Serve as an officer or board member for the cannabis establishment or hold an ownership
interest of more than 5 percent in the cannabiablishment;
(b) Be employed by or have a contract to provide services for the cannabis establishment;
(c) Volunteer at or on behalf of the cannabis establishment; or
(d) Contract to provide labor at or be employed by an indeperadberitactor to provide
labor at the cannabis establishment.

3. Provide written notice to the Board, including the date of the event, within 10 working days
after the date on which a cannabis establishment agent begins:

(a) Service as an officer or boantember for the cannabis establishment;

(b) Employment by the cannabis establishment or providing services for the cannabis
establishment pursuant to a contract;

(c) Volunteering at or on behalf of the cannabis establishment; or

(d) Providing labor abr beginning employment by an independent contractor to provide
labor at a cannabis establishment pursuant to a contract.

4. Provide written notice to the Board, including the date of and reason for the event, within
10 working days after the date on winia cannabis establishment agent no longer:
(a) Serves as an officer or board member for the cannabis establishment;
(b) 1s employed by or has a contract to provide services for the cannabis establishment;
(c) Volunteers at or on behalf of the cabisestablishment; or
(d) Contracts to provide labor at or is employed by an independent contractor to provide
labor at a cannabis establishment.

5. Provide written notice to the Board, including the date of the event, within 10 working days
after the d@te on which the person designated by the cannabis establishment to provide written
notice to the Board relating to cannabis establishment agents ceases to serve in that capacity at the
cannabis establishment.

6.090 Cleanliness and health of cannabis esblishment agents.

1. Each cannabis establishment must ensure that each cannabis establishment agent who is
employed by, volunteers at or provides labor as a cannabis establishment agent at the cannabis
establishment:

(a) Cleans his or her hands andgesed portions of his or her arms in a haahing sink
pursuant to NCCR 6.090:

(1) Immediately upon entrance to the cannabis establishment;

(2) Immediately before working with cannabis plants;

(3) Immediately before preparing concentrated carsnatcannabis products, including,
without limitation, working with exposed cannabis products, clean equipment and utensils
or unwrapped singiservice and singlase articles;

(4) After touching any bare human body parts other than his or her cleds had
exposed portions of arms, including, without limitation, surrogate prosthetic devices for
hands and arms;

(5) After using the toilet facilities;

(6) After coughing, sneezing, using a handkerchief or disposable tissue, using tobacco,
eating or dinking;

(7) After handling soiled equipment or utensils;

(8) During preparation or extraction of concentrated cannabis or cannabis products, as
often as necessary to remove soil and contamination and to preventamntasination
when changingasks;
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(9) When switching between working with unprocessed cannabis products or uncooked
food products and working with finished concentrated cannabis or cannabis products;

(10) Before donning gloves for working with cannabis products; and

(11) After engaging in other activities that contaminate the hands.
(b) If working directly in the preparation of concentrated cannabis or cannabis products:

(1) Keeps his or her fingernails trimmed, filed and maintained so that the edges and
surfaces are cleable;

(2) Unless wearing intact gloves in good repair, does not have fingernail polish or
artificial fingernails on his or her fingernails; and

(3) Wears a hair net.
(c) Wears clean clothing appropriate to the tasks assigned to him or her.

2. If the person designated by a cannabis establishment to address health conditions at the
cannabis establishment determines that a cannabis establishment agent who is employed by or
volunteers at or provides labor as a cannabis establishment agent at theseastabbshment has
a health condition that may adversely affect the safety or quality of the concentrated cannabis or
cannabis products at the cannabis establishment, that cannabis establishment agent is prohibited
from having direct contact with any caims or equipment or materials for processing
concentrated cannabis or cannabis products until the designated person determines that the health
condition of the cannabis establishment agent will not adversely affect the concentrated cannabis
or cannabis mducts.

3. A cannabis establishment agent shall not work directly with concentrated cannabis or
cannabis products if the cannabis establishment agent has:
(&) A symptom of gastrointestinal infection, including, without limitation, diarrhea or
vomiting;
(b) A sore throat with fever;
(c) Jaundice; or
(d) A lesion that appears inflamed or contains pus, including, without limitation, a boil or
infected wound that is not covered with:
(1) Animpermeable cover and a singise glove if the lesion isxaa hand or wrist, both
of which must be changed at any time that hand washing is required;
(2) An impermeable cover if the lesion is on an arm; or
(3) A dry, durable, tighfitting bandage if the lesion is on another part of the body.

6.02 Hand washing: Procedure.

1. Each cannabis establishment agent shall, when required pursuant to NCCR 6.090(1)(a),
clean his or her hands and the exposed portions of his or her arms for at least 20 seconds, using a
cleaning compound in a haweashing sinklat is appropriately equipped.

2. Each cannabis establishment agent shall use the following cleaning procedure in the order
stated to clean his or her hands and the exposed portions of his or her arms, including, without
limitation, surrogate prosthie devices for hands and arms:

(a) Rinse under clean, running warm water.
(b) Apply an amount of cleaning compound recommended by the manufacturer of the
cleaning compound.
(c) Rub together vigorously for at least 15 seconds while:
(1) Paying particular attention to removing soil from underneath the fingernailggdurin
the cleaning procedure; and
(2) Creating friction on the surfaces of the hands and arms, fingertips and areas between
the fingers.
(d) Thoroughly rinse under clean, running warm watest minimum temperature of
100°F (37.8°C).
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(e) Immediaely follow the cleaning procedure with thorough dryugng a clean paper
towel.

6.095 Requirements for building used as cannabis establishment or by dual licensee; use of
commercial weighing and measuring equipment.

1. A building used as a cannabist&blishment or by a dual licensee must have:
(a) At least one toilet facility which must contain:
(1) A flushable toilet;
(2) Mounted toilet tissue;
(3) A hand sink with running water which is capable of delivering hot water at a
minimum tempeature of 100°F (37.8°C);
(4) Soap contained in a dispenser;
(5) Disposable, singleise paper towels in a mounted dispenser; and
(6) A conveniently located trash can.

(b) Except for a cannabis distributor, at least one fully stocked-hastiingsink which is
designated for hand washing only, not located in a toilet facility and located away from any
area in which edible cannabis products are cooked or otherwise prepared to prevent splash
contamination. which is designated for hand washing Adbitional handwashing sinks may
be required to facilitate hand washing as required.

(c) Designated storage areas for concentrated cannabis and cannabis products or materials
used in direct contact with such items separate from storage areas for tdleammiable
materials.

(d) At least one mop sink or dump sink to dispose of liquid waste.

(e) If preparation or packaging of concentrated cannabis or cannabis products is done in the
building, a designated area for the preparation or packaging that:

(1) Includes work space that can be sanitized;

(2) Is only used for the preparation or packaging of concentrated cannabis or cannabis
products; and

(3) Has a fully stocked handlashing sink conveniently located and designated for hand
washing only.

2. For any commercial weighing and measuring equipment used at a cannabis establishment,
the cannabis establishment must:
(a) Ensure that the commercial device is licensed pursuant to chapter 581 of NRS;
(b) Maintain documentation of the licensetb& commercial device; and
(c) Provide a copy of the license of the commercial device to the Board or Board Agents for
review upon request.

6.100 Quality assurance testing required before sale or transfer of productsA cannabis
establishment shall noék or transfer a lot of usable cannabis, concentrated cannabis or cannabis
products until all required quality assurance testing has been completed.

6.105 Requirements for preparation or sale of edible cannabis products; cannabis product
manufacturing facility exempt from provisions governing food establishments.

1. A cannabis establishment that prepares or sells edible cannabis products must:

(a) Before preparing an edible cannabis product, obtain written authorization from the
appropriate Board Age to prepare edible cannabis products;

(b) If the cannabis establishment prepares edible cannabis products, ensure that the edible
cannabis products are prepared according to the applicable requirements seffdetbéof
NRSand the NCCR and th@perating procedures included in its application pursuanNRS
687B.210, NRS 687B.250
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(c) If the edible cannabis products are not prepared at the cannabis establishment, obtain
and maintain at the cannabis establishment a copy of the current wittienization to prepare
edible cannabis products from the cannabis establishment that prepares the edible cannabis
products;

(d) If the cannabis establishment is a cannabis product manufacturing facility, package all
edible cannabis products produced bg ttannabis establishment on the premises of the
cannabis establishment; and

(e) If the cannabis establishment sells edible cannabis products, ensure that the edible
cannabis products are sold according to the applicable requirements setTdatéh560f NRS
and NCCR.

2. A cannabis establishment is responsible for the content and quality of any edible cannabis
product sold by the cannabis establishment.

3. A cannabis product manufacturing facility is not subject to the provisions of chapter 446 of
NRS or chapter 446 of NCR.

6.110Prohibition on dispensing or selling cannabis or cannabis products from vending
machine. A cannabis establishment shall not dispense or otherwise sell cannabis or cannabis
products from a vending machine or allow sucteading machine to be installed at the interior

or exterior of the premises of the cannabis establishment.

6.115Prohibition on treating or adulterating usable cannabis with chemical or other
compound. A cannabis establishment may not treat or otherwise adulterate usable cannabis with
any organic or nonorganic chemical or other compound whatsoever to alter the color, appearance,
weight or smell of the usable cannabis.

6.120 Restrictions on advertising required posting of signs incannabis sales facility

1. A cannabis establishment:

(a) Shall not engage in advertising which contains any statement or illustration that:

(1) Is false or misleading;

(2) Promotes overconsumption @dnnabis or cannabis products;

(3) Depicts the actual consumption of what appears to be cannabis or cannabis products;
or

(4) Depicts a child or other person who appears to be less than 21 years of age consuming
cannabis or cannabis products or objeciggssting the presence of a child, including,
without limitation, toys, characters or cartoons, or contains any other depiction which is
designed in any manner to be appealing to or encourage consumption of cannabis or cannabis
products by a person wholess than 21 years of age.

(b) Shall not advertise in any publication or on radio, television or any other medium if 30
percent or more of the audience of that medium is reasonably expected to be persons who are
less than 21 years of age.

(c) Shall notplace an advertisement:

(1) Within 1,000 feet of a public or private school, playground, public park or library,
but may maintain such an advertisement if it was initially placed before the school,
playground, public park or library was located withinQOfeet of the location of the
advertisement;

(2) On orinside of a motor vehicle used for public transportation or any shelter for public
transportation;

(3) At a sports or entertainment event to which persons who are less than 21 years of age
are alloved entry;

(4) On or inside of a motor vehicle used by a cannabis establishment for private
transportation;
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(5) On signs carried by a natural person, including, without limitation, handbills,
pamphlets, cards or other types of advertisements that aibudisd to the general public,

but excluding an advertisement placed in a newspaper of general circulation, trade

publication or other form of print media; and

(6) Where prohibited by local ordinance.

(d) Shall not advertise or offer any cannabisancea bi s pr oduct as Nnfr e
without a purchase.

(e) Shall ensure that all advertising by the cannabis establishment contains such warnings
as may be prescribed by the Board, which must include, without limitation, the following
words:

(A)AKep out of reach of childreno; and
2)AFor wuse only by adults 21 years of age

2. A cannabis sales facilighall post signs in prominent locations instd@nabis sales facility
which state activities that are strictly prohibited and puadide by law, including, without
limitation, the following statements:

@ANo minors permitted on the premises unl e
accompanied by a designated primary caregive
(b) A N o -site or public consumptionohay cannabi s or cannabis pt
(ccAaDi stribution to persons under the age of
dinExcept for medical cannabis patients, po
cannabis product containing more thab43 milligrams of THC or a combination of the two

which exceeds the | egal I imit is prohibitedo
e)AiTransportation of cannabis or cannabis p

6.123 Use of packaging: Required approval by BoardA cannabis establishment shabt use
packaging unless the packaging has been approved bpphapriate Board Agent

6.125 Responsibility for costs relating to clearup, mitigation or remedy of environmental
damage.A cannabis establishment is responsible to the State or @ydoakll costs incurred by

the State or locality in cleaning up, mitigating or remedying any environmental damage caused by
the cannabis establishment.

6.130 Documentation and reporting of loss or theft; maintenance of documentationA
cannabis establishment shall:

1. Document and report any loss or theft of cannabis from the cannabis establishment to the
appropriate law enforcement agency and to the Board within 24 hours after discovery of the loss
or theft; and

2. Maintain copis of any documentation required pursuarifitte 56 of NRSand NCCR for
at least 5 years after the date on the documentation and provide copies of the documentation to the
Board or Board Agents for review upon request.

6.135 Quarterly reporting concernng production, purchases and sales of cannabis and
cannabis products.Each cannabis cultivation facility, cannabis product manufacturing facility
and cannabis sales facility shall submit the report required pursuant to NRS 372A.285 to the Board
on or befoe the 30th day of each January, April, July and October containing information
concerning the 3 months immediately preceding the date of the report. Each cannabis cultivation
facility, cannabis product manufacturing facility and cannabis $at#lity shall submit such a

report regardless of whether any purchases or sales have occurred.

REGULATION 7
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CANNABIS SALES FACILITY

7.010 Requirements for operation; posting of hours of operatiorEachcannabis sales facility
shall:

1. Ensure thattte cannabis sales facility is operating and available to sell cannabis or cannabis
products to consumers during, and only during, the designated hours of operation of the cannabis
sales facility as provided to the Board in the application for a licenseitet) by the cannabis
sales facility and the hours authorized by the locality in which the cannabis sales facility is located;
and

2. Post, in a place that can be viewed by persons entering the cannabis sales facility, the hours
of operation during with the cannabis sales facility will sell cannabis or cannabis products to
consumers.

7.015Duties of cannabis establishment agent before sale to consumBefore a cannabis
establishment agent sells cannabis or cannabis products to a consumer, the eataidishment
agent shall:

1. Verify the age of the consumer by checking a governissoed identification card
containing a photograph of the consumer using an identification scanner approved by the
appropriateBoardAgentto determine the validitgf any governmenissued identification card;

2. Offer any appropriate consumer education or support materials; and

3. Enter the following information into the inventory control system:

(&) The amount of cannabis or cannabis product sold;

(b) The date and time at which the cannabis or cannabis product was sold;

(c) The number of the cannabis establishment agent registration card of the cannabis
establishment agent; and

(d) The number of thécensefor the cannabis establishment.

7.020Valid proof of identification of age of consumer required.

1. Except as otherwise provided in this subsection, a cannabis sales facility shall refuse to sell
cannabis or cannabis products to any person unless the person produces a form of valid
identification showing that the person is 21 years of age or older. A dual licensee may sell cannabis
or cannabis products to a person who is less than 21 years of age if the sale complies with the
provisions ofTitle 56 of NRSand NCCR

2. ldentification preented to satisfy subsection 1 must contain a photograph and the date of
birth of the person.

3. ldentification presented to satisfy subsection 1 must be a valid and unexpired:

@Drivero6s | icense or instructristateorfeeioryni t i
of the United States;

(b) Identification card issued by this State or any other state or territory of the United States
for the purpose of proof of age of the holder of the card;

(c) United States militarydentification card;

(d) A Merchant Mariner Credential or other similar document issued by the United States
Coast Guard;

(e) A passport issued byr recognized bythe United States Government or a permanent
resident card issued by the United Statez€hship and Immigration Services of the Board of
Homeland Security; or
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(H A tribal identification card issued by a tribal government, as defined in NRS 239C.105,
which requires proof of the age of the holder of the card for issuance.

7.025Prohibitio n on sale that exceeds maximum usable quantity of cannabfscannabis sales
facility shall not sell to any consumer an amount of cannabis or cannabis products which exceeds:

1. One ouncd28.35 gramsdf usable cannabis other than concentrated cannabis

2. Oneeighth ounce of concentrated cannalrisannabis productntaining not more than
3,543 milligrams of THC;or

3. A combination of usable and concentrated cannabis not to exceed the legal limit.

7.030 Products required to be offeredfor sale; restrictions on sale of other products;
restrictions on advertising.

1. A cannabis sales facility shall only offer for sale cannabis, cannabis products, cannabis
paraphernalia, cannahislated accessories, products containing CBD poducts containing
industrial hemp which are related to cannabis.

2. Each cannabis sales facility shall offer for sale containers for the storage of cannabis and
cannabis products which lock and are designed to prohibit children from unlocking amgopen
the container.

3. A cannabis sales facility shall not sell any food, beverage or personal care item that does
not contain cannabis.

4. A cannabis sales facility shall not sell any product that contains nicotine.

5. Acannabis sales facility all not sell any product that contains alcohol if the product would
require the cannabis sales facility to hold a license issued pursuant to chapter 369 of NRS.

6. A cannabis sales facility shall not sell cannabis or cannabis products to a consuagér thro
the use of, or accept a sale of cannabis or cannabis products from, a third party, intermediary
business, broker or any other business that does not hold a license for a cannabis sales facility
this State

7. A cannabis sales facility shall nodbrdract with a third party or intermediary business to
advertise delivery to consumerBhis section applies to advertising only and not delivery services.

8. A canrabis sales facility shall not recommend products to women that are pregnant or
breastfeeding.

7.035 Storage and location of products; disclosure of cannabis testing facility performing
guality assurance tests upon request of consumer; approved sources of products for sale;
maintenance and availability of certificate of analysis; exmption for industrial hemp.

1. Acannabis sales facility must store all usable cannabis, concentrated cannabis and cannabis
products behind a counter or other barrier to ensure a consumer does not have direct access to the
cannabis, concentrated cabigaor cannabis products.

2. Upon the request of a consumer, a cannabis sales facility must disclose the name of the

cannabis testing facility which performed the required quality assurance tests for the cannabis sales
facility and the corresponding ¢#icate of analysis.
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3. Acannabis sales facility may only sell usable cannabis obtained from a cannabis cultivation
facility in this State

4. Except as otherwise provided in subsection 6, a cannabis sales facility may only sell
concentrated cambis and cannabis products obtained from a cannabis product manufacturing
facility in this State.

5. Except as otherwise provided in subsection 6, a cannabis sales facility may not sell a
product other than usable cannabis, concentrated cannabis abisgmmoducts which contain any
level of THC or CBD without the approval of tia@propriateBoard Agent Each cannabis sales
facility shall maintain a file which contains a certificate of analysis for any such approved product
at the cannabis sales fagiliind shall make the file available for review upon request.

6. The provisions of subsection 4 efonot apply to industrial hemp, as defined in NRS
557.040, which is certified and registered with the Siegeartment of Agriculture

7.040Delivery to consumer: General requirementsExcept for a delivery made pursuant to
NCCR 6.035 a cannabis estabfiment or a third party shall not deliver cannabis or cannabis
products to a consumer unless:

1. The delivery is made by a cannabis establishment agent who holds a cannabis establishment
agent registration card in the category of cannabis sales facility;

2. The delivery is made by a cannabis establishment agent employed by a cannabis sales
facility or by an independent contractor:

(&) Which has entered into a service agreement with a cannabis sales facility to perform
deliveries to consumers using ont@nnabis establishment agents who hold a cannabis
establishment agent registration card in the category of cannabis sales facility; and

(b) Whose name has been disclosed to the Board before any deliveries are made;

3. The name of the cannabis salesilfigzcand all independent contractors who perform
deliveries on behalf of the cannabis sales facility has been published on the Internet website of the
Board;

4. The Board has received confirmation from the cannabis sales facility, before a person
engags in the delivery process, including, without limitation, accepting an order or physically
delivering cannabis or cannabis products, that the person is employed by, volunteers at or provides
labor as a cannabis establishment agent at the cannabis s#itysafadt holds a valid cannabis
establishment agent registration card indaenabis sales facility

5. The cannabis establishment agent who delivers cannabis or cannabis products to a consumer
obtains verification of the identity and age of the consuaththe point of deliverypy scanning a
document described INCCR 7.020before providing the cannabis or cannabis products to the
consumer;

6. The cannabis establishment agent who delivers cannabis or cannabis products to a consumer
does not alsdeliver any other item to the consumer unless the item is cannabis paraphernalia or
merchandise, packaging or a promotional item directly related to the cannabis or cannabis product;

7. The cannabis establishment agent who delivers cannabis or cgmoalists to a consumer

does not first purchase tlsannabisor cannabigroduct from the cannabis sales facility and then
obtain reimbursement from the consumer.
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8. The delivery is conducted only during the hours that the cannabis sales facility f®open
business;

9. The delivery is conducted only within the borders of this State;

10. The cannabis establishment agent who delivers cannabis or cannabis products only travels
to and from the cannabis sales facility and the delivery destination andndb@sake any
unnecessary stops that are not disclosed in the trip plan and delivery manifest. If the cannabis
establishment agent makes a stop for fuel, the stop must be documented in the trip plan and
maintained for review by the Boaashd Board Agentsand

11 If the cannabis sales facility contracts with a service that provides a digital or other platform
used in conjunction with an agreement to facilitate deliveries to consumers, the digital or other
platform is approved by the Board.

7.045 Delivery to consumer: Duties of cannabis sales facility.

1. A cannabis sales facility delivering cannabis or cannabis products to a consumer pursuant
to NCCR7.040shall:
(a) Ensure that all cannabis and cannabis products are secured at all timgsidliviery;
and
(b) Maintain a physical or electronic copy of a delivery manifest generated using the seed
to-sale tracking system that contains all the information required by this section in a format
approved by the Board.

2. A cannabis sales fadiji may deliver cannabis or cannabis products to more than one
consumer in a single trip if the delivery manifest correctly reflects the specific inventory destined
for each specific consumer and location.

3. Before delivering cannabis or cannabis prdaduc a consumer, the cannabis sales facility
shall enter the information required to indicate that the cannabis or cannabis products will be
delivered to a consumer into the séedale tracking system.

4. A cannabis sales facility shall not alter tinéormation which has been entered into the
seedto-sale tracking system pursuant to subsection 3.

5. If a cannabis establishment agent is not able to deliver cannabis or cannabis products
directly to the consumer who ordered the cannabis or cannabduqgts, the cannabis
establishment agent shall return the cannabis or cannabis products to the cannabis sales facility.

6. A cannabis sales facility shall provide a copy of the delivery manifest generated using the
seedto-sale tracking system to eachnsumer who receives a delivery of cannabis or cannabis
products. The copy of a delivery manifest provided to a consumer pursuant to this subsection must
be generated separately for each consumer and not contain the information of any other consumer.

7. The delivery manifest generated using the deeshle tracking system must include,
without limitation:

(a) The date and approximate time of the delivery;

(b) The name, location, address and license number of the cannabis sales facility;

(c) The rame, location and address of each consumer;

(d) The name and quantity, by weight and unit, of each item to be delivered to each
consumer;

(e) The make, model, license plate humber and number of the identification card issued
pursuant to NCR 678B.582 did vehicle used for delivery; and
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(H The name, number of the cannabis establishment agent registration card and signature of
each cannabis establishment agent performing or accompanying the delivery of the cannabis or
cannabis products.

8. In additionto the requirements of this section, the cannabis sales facility shall ensure that
each delivery satisfies the requirementdlGICR6.075 & 6.078

9. Before cannabis or cannabis products leave the cannabis sales facility for delivery, the
cannabis satefacility shall adjust its records to reflect the removal of the cannabis or cannabis
products in a manner that reflects the information included in the delivery manifest generated using
the seedo-sale tracking system and that can be easily reconbijeithe name and quantity of the
cannabis or cannabis products, with the delivery manifest.

10. After delivery of cannabis or cannabis products, the cannabis sales facility shall ensure
that the trip plan, including any changes to the trip plan made pursuant to subsectid@QRf
7.04Q is accurate.

11. Any cannabis or cannabmoduct which is damaged, undeliverable to the consumer or
refused by the consumer must be delivered back to the cannabis sales facility and reconciled by
the cannabis sales facility in the sdedsale tracking system.

12. A cannabis sales facility shhanot deliver any cannabis or cannabis products unless the
cannabis sales facility can reconcile the delivery of cannabis or cannabis products with-the seed
to-sale tracking system and all associated transaction history and order receipts.

13. A cannalis sales facility must reconcile all transactions to the-seadle tracking system
at the close of business each day.

14. A cannabis sales facility shall ensure that all information contained in a delivery manifest
generated using the set@sale tacking system is accurate for each delivery that is completed.

15. A cannabis sales facility shall maintain all documents required by this section and provide
a copy of any such document to the Boar@oard Agents$or review upon request.

7.050Delivery to consumer: Restrictions; duties of cannabis establishment agent making
delivery.

1. A cannabis sales facility shall not deliver more than 5 ou(le&k75 grams)f cannabis
or an equivalent amount of cannabis products to any combination afrcerswithin a single
trip.

2. A medical cannabis sales facility shall not deliver more than 10 o288s5 gramspf
cannabisediblecannabigproducts ocannabisnfused products, or any combination thereof when
making a sales delivery exclusively persons who hold a valid registry identification card or
designated as a primary caregiver.

3. A cannabis sales facility shall not deliver cannabis or cannabis products to a consumer at
any location that has been issued a gaming license, asdlefiNRS 463.0159.

4. A cannabis sales facility may only deliver cannabis or cannabis products to a private

residence and shall not deliver more than 1 o{@8e35 gramspf cannabis or an equivalent
amount of cannabis products to any consumene @lendar day
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5. A cannabis sales facility shall not deliver cannabis or cannabis products to any person other
than the consumer who ordered the cannabis or cannabis products. Before delivering cannabis or
cannabis products to a consumer, the cannabebleshment agent delivering the cannabis or
cannabis products for a cannabis sales facility shall:

(a) Confirm by telephone that the consumer ordered the cannabis or cannabis products and
verify the identity of the consumer; and

(b) Enter the details ofuch a confirmation in a log which must be made available for
inspection by an appropriate law enforcement aggheyBoardand Board Agents

6. A cannabis sales facility shall not allow a cannabis establishment agent to deliver cannabis

or cannabis pducts unless the cannabis or cannabis products are:

(a) Stored in a lockbox or locked cargo area within the vehicle being used for delivery;

(b) Not visible from outside the vehicle; and
) (c) Contained in sealed packages and containers wéhin unopened during delivery.
Y For the purpose of this subsection, the trunk of a vehicle is not considered to be a lockbox or
locked cargo area unless the trunk cannot be accessed from within the vehicle and can only be
accessed using a key which ifetent from the key used to access and operate the vehicle.

7. A cannabis sales facility shall ensure that a cannabis establishment agent delivering
cannabis or cannabis products for the cannabis sales facility has a meamsraficating with
the cannabis sales facility while he or she provides delivery.

8. A person shall not be present within any vehicle while it is being used for the delivery of
cannabis or cannabis products unless the person is a cannabis estabéglemidot the cannabis
sales facility providing delivery of the cannabis or cannabis products or an independent contractor
retained by the cannabis sales facility to provide delivery.

9. Each cannabis establishment agent delivering cannabis or caprahists must:

(a) Report to a person designated by the cannabis establishment to receive such reports any
motor vehicle crash that occurs during the delivery as soon as reasonably possible after the
crash occurs, but in no instance shall such timeportexceed 12 hours

(b) Report to Board\gentsany unauthorized stop; and

(c) Report to a person designated by the cannabis establishment to receive such reports any
loss or theft of cannabis or cannabis products that occurs during the delivery immediately after
the cannabis establishment agent becomes aware of the loss.oh ttefnabis sales facility
that receives a report of loss or theft pursuant to this paragraph must immediately report the
loss or theft to the appropriate law enforcement agetocthe Boardand to the Executive
Director.

7.055 Delivery to consumer: Reguirements for motor vehicles used to make deliveries;
adequate temperature control of products required; inspection of motor vehicles authorized.

1. A cannabis sales facility may use any motor vehiot# to includetwo wheeled motor
vehiclesthat @an legally be operated on the highways of this State and that meets the requirements
of this section to deliver cannabis and cannabis products.

2. Before using a motor vehicle to deliver cannabis or cannabis products, a cannabis sales
facility must obtén the approval of thappropriateBoardAgentfor the use of the motor vehicle.
Upon approving a motor vehicle for use to deliver cannabis or cannabis products, the Board will
issue an identification card containing such information as the Board deterimibe necessary,
which must be kept inside the motor vehicle at all times.

3. A cannabis sales facility shall ensure that each motor vehicle used to deliver cannabis or
cannabis products:
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(a) Has no advertising, signage or other markings relatimgnaabis; and
(b) Is equipped with an audible car alarm.

4. A cannabis sales facility shall provide adequate care for perishable cannabis products
including, without limitation, refrigeration during delivery, if required. Any method for
temperatureantrol used during delivery must be approved byaihyeropriateBoardAgentbefore
use. If a potentially hazardous cannabis product is being delivered, the potentially hazardous
cannabis product must be maintained at a temperature of less than 41°Rr@&ighaut delivery.

5. BoardAgentsmay inspect each motor vehicle used for delivery of cannabis or cannabis
products by a cannabis sales facility pursualN@CR5.07Q

REGULATION 8
CANNABIS CULTIVATION FACILITY

8.010Required written disclosure with each lot of usable cannabis; provision of free samples
to cannabis sales facility applicability of provisions governing excise tax on cannabis to free
samples.

1. A cannabiscultivation facility must disclose in writghwith each lot of usableannabis
provided to aannabis sales facility
(a) All soil amendments, fertilizerpesticidesand other crop production aids applied to the
growing medium ocannabigplant included in the lot; and
(b) The name of theannals testing facility which performed the required quality assurance
tests and the certificate of analysis for the lot.

2. A cannabisultivation facility may provide @annabis sales facilitfree displaysamples
of usablecannabigpackaged in a samplarjprotected by a plastic or metal mesh screen to allow
consumers to smell the product before purchase. A sample jar may not contaimam@&®grams
of usablecannabisThe sample jar must not be left unattended and must be sealed shut. The sample
jar and the usableannabiswvithin may not be sold to a consumer and must be either returned to
the cannabiscultivation facility which provided the usabéannabisand sample jar or destroyed
by thecannabis sales facilitgfter use and documented by ttenrabis sales facilityusing its
inventory control system pursuantN€CCR 6.08Q A cannabis production facility may provide
uninfusededibles aslisplay samples.

3. The provisions of chapters 372A of NRS and chapter 3728A® regarding the excise
tax on cannabis apply to free samples of usable cannabis provided pursuant to subsection 2.

8.015 Restrictions on access to facility and persons authorized on prensiséocation of
cannabis growing at facility.

1. Except as otherwise provided in subsection @armnabiscultivation facility must ensure
that access to the enclosed, locked facility wloarenabigs cultivated is limited to the officers,
board membearand authorizedannabisstablishment agents of tbannabisultivation facility.

2. Eachcannabiscultivation facility shall ensure that an authorizehnabisestablishment
agent accompanies any person other than ano#mrabisestablishment agémassociated with
that cannabisestablishment when the person is present in the enclosed, locked facility where
cannabigs cultivated or produced by tliannabisultivation facility.

3. Eachcannabisultivation facility shall ensure that amgnnabisggrowing at thecannabis
cultivation facility:
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(a) Cannot be observed from outside tlamnabisultivation facility and is not visible from
a public place by normal, unaided vision; and

(b) Unless thecannabiscultivation facility cultivatescannabisoutdoors, does not emit a
strongodor that is detectable from outside tamnabisultivation facility.

8.020 Requirements for outdoor cultivation; verification of adequate isolation.

1. If an applicant for a license for @nnabiscultivation facility wishes to engage in the
cultivation of cannabisoutdoors or if acannabiscultivation facility wishes to begin to cultivate
cannabisoutdoors, the applicant @annabiscultivation facility must, before engaging in any
outdoor cultivation, submit a veigation issued by the Stalepartment of Agricultur¢hat the
outdoor cultivation will be adequately isolated from all other outdannabisnd industrial hemp
cultivation locations to prevent the crgssllination of cannabis crops.

2. Arequest for verification of adequate isolation described in subsection 1 must be submitted
to the Stat®epartment of Agriculturand:
(a) Be on a form prescribed by the StBtepartment of Agriculture
(b) Include documentation that verifies that the applicasaanabisultivation facility has
obtained:
(1) Appropriate licensing;
(2) Approved zoning; and
(3) Any other approvals required by the locality;
(c) Include a map or GPS coordinatdsat ddéine the proposed location of outdoor
cultivation by the applicant arannabigultivation facility; and
(d) Include any other information that the StBiepartment of Agriculturdetermines to be
necessary.

3. The applicant ocannabisultivation facility shall not begin outdoor cultivation until the
StateDepartment of Agricultur@rovides verification of adequate isolation described in
subsection 1, the applicant@annabiscultivation facility transmits the verification of adequate
isolationto theBoardand theBoardissues a license forannabisultivation facility to the
applicant or approves the modification of operations ot#mabisultivation facility to begin
outdoor cultivation.

REGULATION 9
PRODUCTION OF CANNABIS PRODUCTS

9.010 Hand and arm contact while engaged in extraction of concentratechnnabis or
production of cannabisproducts.

1. Eachcannabisstablishment agent engaged in the extraction of concentatedbisor
production ofcannabigproducts shall keep $iior her hands and the exposed portions of his or her
arms clean.

2. A cannabisestablishment agent engaged in the extraction of concentatetbisor
production ofcannabigproducts shall not have contact with exposed, finistathabiproducts
with his or her bare hands and shall use suitadoleers including, without limitation, deli tissue,
spatulas, tongs, singlese gloves or dispensing equipment when handling exposed, finished
concentrated¢annabior cannabigproducts.

3. A cannabisestablishment agent engaged in the extraction of concentatetbisor

production ofcannabigproducts shall minimize bare hand and arm contact with expasedbis
products that are not in a finished form.
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9.015Qualifications and duties of persons responsible for managing facilityBased on the
risks inherent to the operation of@nnabigproduct manufacturing facility, the persons responsible
for managing each such facility shall demonstrate t@Btheerdknowledge of disease prevention,
and the requirements diitle 56 of NRSand NCCR by:

1. Complying with the provisions dfitle 56 of NRSand NCCRand having no category |, Il,
[I(b) or Il violations pursuant ttlCCR4.0354.050during inspections.

2. Ensuring that at least one employee of tamnabisproduct manufacturing facility is
available during all operating hours whisha certified food protection manager who has shown
proficiency in the required information through passing a test thadrisof a program which
certifies a person to be a food protection manager and which:

(a) Has been evaluated and listed by an accrediting agency as conforming to national
standards for organizations that certify persons as food protection managers; or
(b) Provides to such persons other training acceptable Bdhel

3. Responding correctly to the questions of an inspectoaimfiabiestablishments regarding:
(&) The relationship between the prevention of disease and the personal hygiene of a
camabisestablishment agent engaged in the extraction of concentiatedbir production
of cannabigproducts.
(b) The prevention of the transmission of diseasedanmabigstablishment agent engaged
in the extraction of concentratednnabir prodiction ofcannabigroducts who has a disease
or medical condition that may transmit disease.
(c) The symptoms associated with the diseases that are transmissible tbaougibis
products and ingredients.
(d) The significance of the relationship between maintaining the temperature for a certain
amount of time for potentially hazardocsnnabigproducts and ingredients and the prevention
of illness transmission.
(e) The hazards involved in the consumptasmaw or undercooked meat, poultry and eggs.
(N The required temperatures and times for safe cooking of potentially hazaeshmadbis
products and ingredients, including, without limitation, meat, poultry and eggs.
(g9) The required temperatures aticthes for the safe refrigerated storage, hot holding,
cooling and reheating of potentially hazardoaanabigproducts and ingredients.
(h) The relationship between the prevention of illness transmission and the management and
control of:
(1) Cross catamination;
(2) Hand contact with finishedannabigproducts and ingredients;
(3) Hand washing; and
(4) Maintaining the establishment in a clean condition and in good repair.
(i) The correct procedures for cleaning and sanitizing utensiltharslirfaces of equipment
that have direct contact wittannabigproducts and ingredients.
() The identification of poisonous or toxic materials in the facility and the procedures
necessary to ensure that those materials are safely stored, dispendeahdusésposed of
according to applicable state and federal laws and regulations.

9.020Creation of cannabisextracts; development of standard operating procedures, good
manufacturing practices and training plan.

1. A cannabigproduct manufacturingatility may only use the methods, equipment, solvents,
gases and mediums set forth in this section when creaimpbiextracts.

2. A cannabigproduct manufacturing facility may use the hydrocarbosmibne, isobutane,
propane, heptane or other sas or gases exhibiting low to minimal potential human health
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related toxicity approved by tigoard These solvents must be of at least 99 percent purity and a
cannabigproduct manufacturing facility must, when using such solvents:
(a) Use thesolvents in a professional grade, clotsap extraction system designed to
recover the solvents;
(b) Work in a sparliree environment with proper ventilation; and
(c) Follow all applicable local fire, safety and building codes in the processing aadesto
of the solvents.

3. A cannabigproduct manufacturing facility may use a professional grade, clospdCO2
gas extraction system where every vessel is rated to a minimum of 900 pounds per square inch and
it follows all applicable local fire, safgtand building codes in the processing and the storage of
the solvents. The CO2 must be of at least 99 percent purity.

4. A cannabisproduct manufacturing facility may use heat, screens, presses, steam
distillation, ice water and other methods withoutpdoying solvents or gases to create Kief,
hashish, bubble hash, infused dairy butter, or oils or fats derived from natural sources, and other
extracts.

5. A cannabisproduct manufacturing facility may use food grade glycerin, ethanol and
propylene glyol solvents to createannabisxtracts.

6. A cannabigproduct manufacturing facility which createsnnabisextracts must develop
standard operating procedures, good manufacturing practices and a training plan before producing
cannabisextracts for themarketplace. Any person using solvents or gases in a clospdd
system to createannabisextracts must be fully trained on how to use the system, have direct
access to applicable material safety data sheets and safely handle and store the sotyes#s.and

9.025Requirements and restrictions on use of noigannabisingredients.

1. Each cannabisproduct manufacturing facility shall ensure that it obtains-cemmabis
ingredients including hemp and CBOpr cannabigproducts from sources that comply with the
requirements of federal and state law and regulations and are approvedioattiencluding,
without limitation, commercial and retail businesses.

2. A cannabigproduct manufacturing facility shall not usepvepare nostannabisngredients
prepared or stored in a private home.

3. A cannabis product manufacturing facility must submit all new menu items and their
ingredients to th@ppropriateBoard Agentfor approval on a form prescribed by tReard prior
to production and sale of new products. A cannabis product manufacturing facility may not
produce nasal spray, inhalers, eye drops, or medical devices.

4. A cannabis product manufacturing facility preparing menu items that require a HACCP plan
as detemined bythe appropriat®oard Agentmust be approved bymocessinguthority prior
to submissionSpecial processes requiring a HACCP plan inglbdeare not limited tocanning,
reduced oxygen packaging, and other processes as determinecpgipeiateBoardAgent

9.030Protection of products and ingredients from crosscontamination.
1. Except as otherwise provided in subsection 2, eanhabiproduct manufacturing facility
shall ensure thatannabigproducts and ingredients are protéedtie@m crosscontamination by:

(a) Separating raw animal ingredients during storage, preparation, holding and display from
raw cannabigproducts, or other raw finished ingredients such as fruits and vegetables, and from
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concentratedannabisand cooked obaked and finishedannabigproducts which are ready to
eat or otherwise use.
(b) Except when combined as ingredients, separating types of raw animal ingredients from
each, including, without limitation, meat, poultry and eggs, during storage, prepanaliding
and display by preparing each type of raw animal ingredient at a different time or in a different
area and:
(1) Using separate equipment for each type of raw animal ingredient; or
(2) Arranging each type of raw animal ingredient in equipment so that-cross
contamination of one type of raw animal ingredient with another is prevented.
(c) Preparing each type of raw animal ingredient at different times or in separate areas.

2. The provisions of subsection 1 do not apply to items stored frozen in a freezer.

3. Cannabigproducts must be protected from contamination by storing the product in a clean,
dry location:
(&) Where the products are not exposed to splashesgjicalsdust or other contamination;
and
(b) Fifteen centimeters or more above the floor.

4. Cannabigroducts and direct contact surfaces of equipment and utensils must be stored and
handled in a manner that prevents any biological, chemical or physical costiamat all times.

5. Chemical sanitizer must be available for immediate use at the proper concentration during
all hours of operation in a location other than a to@®partment sink.

9.035Use of pasteurized eggs and egg products; cleanlinessenfuipment, utensils and
articles; requirements for temperature controls.Eachcannabigproduct manufacturing facility
shall ensure that:

1. Pasteurized eggs or egg products are substituted for raw eggs in the prepacatolois
products.

2. Camabisproducts and ingredients only have contact with the surfaces of:
(a) Equipment and utensils that are cleaned and sanitized; or
(b) Singleservice and singlase articles that have not previously been used.

3. Ingredients such as eggs, meatulry and cannabiscontaining these raw animal
ingredients are cooked to heat all parts ofcidr@nabigproduct to a temperature and for a time that
complies with one of the following methods based on the product that is being cooked:

(a) At 145°F (63°G or above for 15 seconds for meat, including, without limitation,
commercially raised game animals.
(b) At 155°F (68°C) or above for 15 seconds for:
(1) Mechanically tenderized and injected meats; and
(2) Meat and commercially raised game animfisis comminuted.
(c) At 165°F (74°C) or above for 15 seconds for poultry, stuffed meat, stuffed pasta, stuffed
poultry or stuffing containing meat or poultry.

4. Except during preparation, cooking or cooling, potentially hazardansabisproducts
and ingredients ammaintained:
(a) At 135°F (57°C) or above; or
(b) At 41°F (5°C) or less.

5. During the thawing process, potentially hazardocarsnabigproducts and ingredients are:
(a) Maintained at 41°F (5°C) or less; and
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(b) Thawed:

(1) Under refrigeratio;

(2) Under cool running water;

(3) As part of the cooking process; or

(4) In a microwave only if the potentially hazardazesnabigproducts and ingredients
will be cooked immediately thereafter.

9.040 Clear marking of potentially hazardous cannabis products; determination of
expiration date and shelf life of perishable products.

1. Eachcannabigproduct manufacturing facility shall ensure that:

(a) Potentially hazardousannabisproducts and ingredients prepared and held by the
facility for more than 24 hours are clearly marked to indicate the date or day by which the item
must be consumed, sold or discarded when held at a temperature of 41°F (5°C) or less for a
maximum of 7 days or, if the item is frozen, when the item is subsequieathed and held at
a temperature of 41°F (5°C) or less for a maximum of 7 days; and

(b) Potentially hazardousannabigproducts and ingredients that are prepared and packaged
by a commercial processing plant are clearly marked at the time that the aragteher is
opened and, if the item is held for more than 24 hours, indicate the date or day by which the
item must be consumed, sold or discarded, based on the temperature and time combination set
forth in paragraph (a). The day on which the originaltamer is opened in theannabis
establi shment must be count ed acsnnabigeduct1l . 0
manufacturing facility may not exceed a dmsedate of the manufacturer if the manufacturer
determined the usky date.

(c) Productsre not held past the expiration, sell by or-bgealate.

2. If a cannabisproduct manufacturing facility produces cannabisproduct which is
perishable, the expiration date for ta@nnabigproduct must:
(a) Be determined as a result of sHék testing pursuant to subsection 3; or
(b) Not exceed 7 days, including the date of preparation otammabisproduct, if the
cannabigroduct is refrigerated.

3. A cannabigproduct manufacturing facility shall perform testing, as specified bitlaed
to determine the shelf life of eachnnabigproduct which is perishable for the first production run
of each suchcannabisproduct. Theappropriate Board Agenwill determire which cannabis
products require testing to determine shelf life during the review and approval afaabis
product. New testing pursuant to this subsection must be performed for any change in the recipe,
production run size or equipment used to picElacannabigproduct.

9.045Edible cannabisproducts: Testing to ensure homogeneity of potency; requirements for
sale; approval ofBoard required for certain changes.

1. Eachcannabigproduct manufacturing facility shall contract witlkannabidesting facility
to perform testing to ensure the homogeneity of the potency of the product on eactasiibhes
product produced by the facility. @&annabigproduct manufacturing facility shall not sell an edible
cannabigproduct unless thappropriateBoardAgenthas preapproved the production of the edible
cannabigproduct and @annabigesting facility has verified the homogeneity of the potency of the
product as described MCCR 11.060.

2. A cannabigoroduct manufacturing facility shall not sell an edibéanabigproduct other
than a multipleserving ediblecannabigproduct or a singkserving ediblecannabigproduct. An
ediblecannabigroduct sold as a multipierving edibleeannabigproduct mushot contain more
than 100 milligrams of THC. An ediblannabigproduct sold as a singkerving ediblecannabis
product must not contain more than 10 milligrams of THC.
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3. A cannabigproduct manufacturing facility shall not sell an editdéenabigroduct unless
theappropriatdBoardAgenthas approved that:
(a) The recipe and production procedures for the edibllenabisproduct will ensure
consistent concentration of THC for the editdamnabigproduct; and
(b) The cannabisproduct manufacturing fdity has demonstrated that its process for
producing the edibleannabigroduct produces a homogenous product.

4. Any change in the recipe, production run size or equipment used to produce an edible
cannabigproduct must be approved by thepropriatdBoardAgent TheBoardAgentmay require
new approval or testing pursuant to this section for such a change.

9.050Requirements for sinks and running water.

1. Eachcannabigproduct manufacturing facility shall ensure that it provides:

(a) A sink with at least three compartments for manually washing, rinsing and sanitizing
equipment and utensils;

(b) Sink compartments that are large enough to accommodate immersion of the largest
equipment and utensils; and

(c) Running water that reaches a minimtemperature of 120°F (49°C).

2. If equipment or utensils are too large for the warewashing sirdg@naabisproduct
manufacturing facility must use a warewashing machine or alternative equipment.

9.055 Requirements for sanitizers.Eachcannabigprodwct manufacturing facility shall ensure
that:

1. Inamechanical operation, the temperature of the fresh hot water sanitizing rinse as it enters
the manifold is not more than 194°F (90°C) or less than 180°F (82°C).

2. A chemical sanitizer used insanitizing solution for a manual or mechanical operation at
contact times is used in accordance with the
by the Environmental Protection Agency, and as follows:

(a) A chlorine solution must have ameentration between 50 parts per million and 100

parts per million or be otherwise prepared i
(b) An iodine solution must have a concentration between 12.5 parts per million and 25
parts per million or be othersie pr epared i n accordance with t

(c) A quaternary ammonium compound solution must have a concentration between 150
parts per million and 400 parts per million or be otherwise prepared in accordance with the
manufacturerads | abel

3. If a chemical sanitizer other than chlorine, iodine or a quaternary ammonium compound is
used, it i s applied in accordance with the ma
by the Environmental Protection Agency and the use of the chksanitizer is approved by the
appropriateBoardAgent

4. A sanitizer bucket or spray bottle is readily available during all hours of operation and kept
at the proper concentration.

5. Test strips which are appropriate for the type of chemicalizanin use are available and
used properly.
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9.060Requirements for materials used in construction of utensils and contact surfacdsach
cannabisproduct manufacturing facility shall ensure that the materials that are used in the
construction of utenks and the contact surfaces of equipment:

1. Do not allow the migration of deleterious substances or impart colors, odors or tastes to
cannabigproducts; and

2. Under normal use conditions are:
(a) Safe;
(b) Durable, corrosiofesistant and nonabsorbent;
(c) Sufficient in weight and thickness to withstand repeated warewashing;
(d) Finished to have a smooth, easily cleanable surface; and
(e) Resistant to pitting, chipping, crazing, scratching,isgpdistortion and decomposition.

9.06 Requirements for lighting. Eachcannabigproduct manufacturing facility shall ensure that
the light intensity in the facility is:

1. Atleast 20 foot candles (215 lux):

(a) At a distance of 30 inches (75 cnowe the floor in walkin refrigeration units and
areas for storage of drgannabisproducts and in other areas and rooms during periods of
cleaning;

(b) Inside equipment such as reanhand undercounter refrigerators; and

(c) At a distance of 30 in@s (75 cm) above the floor in areas used for hand washing,
warewashing and equipment and utensil storage and in toilet rooms.

2. At least 50 foot candles (540 lux) at a surface wheparmabisestablishment agent
engaged in the extraction of concentratadnabior production otannabigproducts is working
with cannabisproducts or working with utensils or equipment, including, without limitation,
knives, slicers, grinders or saws where erppdosafety is a factor.

9.070Requirements for filters for liquid filtration; prohibition on asbestos -containing filter.

1. Eachcannabisproduct manufacturing facility shall ensure that filters for liquid filtration
used in the extraction of conceated cannabisor manufacture, processing or packaging of
cannabigroducts intended for human use do not release fibers into such products.

2. A cannabigproduct manufacturing facility shall not use an asbesbosaining filter.

9.075 Sufficiency of ventilation hood systems and devicesEach cannabis product
manufacturing facility shall ensure that its ventilation hood systems and devices are sufficient in
number and capacity to prevent grease or condensation from collecting on walls and ceilings.
9.080Sufficiency of mechanical ventilation. Eachcannabigproduct manufacturing facility shall
ensure that it provides mechanical ventilation of sufficient capacity as necessary to keep rooms
free of excessive heat, steam, condensation, vapors, obnoxiotss smoke and fumes.

9.085Surfaces of equipment and utensils: Cleanlines&achcannabigproduct manufacturing
facility shall ensure that:

1. The surfaces of equipment and utensils that have direct contactanithbigproducts are
clean to sighaind touch;

2. The surfaces of cooking equipment and pans that have direct contactanithabis
products are kept free of encrusted grease deposits and other soil accumulations; and
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3. The surfaces of equipment that do not have direct contactaihabigproducts are kept
free of an accumulation of dust, dirt, residue and other debris.

9.090Surfaces of equipment and utensils: Frequency of and activities requiring cleaning.
Eachcannabigproduct manufacturing facility shall ensure that:

1. The surfaces of equipment and utensils that have direct contactanithhbigproducts are
cleaned:

(a) Before each use with a different type of raw animal ingredient, including, without
limitation, beef, pork or poultry;

(b) Each time there is a change from working with @mnabigroducts to working with
finishedcannabigproducts;

(c) Between usewith raw fruits and vegetables and with potentially hazardaummabis
products and ingredients, using the appropriate time and temperature controls to ensure the
safety of thecannabigproducts; and

(d) At any time during operation whentamination may have occurred.

2. If the surfaces of equipment or utensils come into contact with potentially hazardous
cannabiproducts and ingredients, the surfaces and utensils are cleaned throughout the day at least
once every 4 hours.

3. The surfaces of utensils and equipment that have direct contactamitiabigproducts and
ingredients that are not potentially hazardous are cleaned:
(a) At any time when contamination may have occurred; and
(b) In equipment, including, without limitatn, ice bins and beverage dispensing nozzles,
and enclosed components of equipment, such as ice makers, cooking oil storage tanks and
distribution lines, beverage and syrup dispensing lines or tubes, coffee bean grinders and water
vending equipment:
(1) At afrequency specified by the manufacturer; or
(2) If the manufacturer does not specify a frequency, at a frequency necessary to prevent
the accumulation of soil or mold.

9.095 Surfaces and utensils: Sanitation Each cannabisproduct manufacturingatility shall
ensure that:

1. The surfaces and utensils that have direct contactaaitimabigproducts are adequately
washed, rinsed and sanitized.

2. After being cleaned, surfaces of equipment and utensils that have direct contact with
cannabigproducts are sanitized in:

(a) Hot water manual operations by immersion for at least 30 seconds with a temperature of
170°F (77°C) or above;

(b) Hot water mechanical operations by being cycled through equipment that is set up and
achieving a utensil surfacemperature of 160°F (71°C) as measured by an irreversible
registering temperature indicator; or

(c) Chemical manual or mechanical operations, including, without limitation, the
application of sanitizing chemicals by immersion, manual swabbing, brushipgessure
spraying methods using a solution as specifi
are approved by the Environmental Protection Agency, by providing an exposure time of at
|l east 30 seconds unl es suctiohserovide otherfvigect ur er 6 s |

9.100 Surfaces of cooking and baking equipment and door seals of microwave ovens:
Cleanliness.Eachcannabigproduct manufacturing facility shall ensure that:
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1. The surfaces of cooking and baking equipment that have dioetaict withcannabis
products are cleaned at least once every 24 hours; and

2. The cavities and door seals of microwave ovens are cleaned at least once every 24 hours
by using the recommended cleaning procedure of the manufacturer.

REGULATION 10

MINIMUM GOOD MANUFACTURING PRACTICES FOR CULTIVATION
AND PREPARATION OF CANNABIS AND CANNABIS PRODUCTS
FOR ADMINISTRATION TO HUMANS

10.010Establishment of minimum good manufacturing practicesNCCR 10.010 t010.08Q
inclusive, set forth the minimum good manufacturing practices for the cultivation and preparation
of cannabisandcannabigroducts for administration to humans.

10.015Cannabis cultivation facility, cannabisproduct manufacturing facility and cannabis
sales facility Requirement to have quality control unit.

1. Eachcannabiscultivation facility, cannabigproduct manufacturing facility anchnnabis
sales facilityshall have a quality control unit that:

(a) Has the responsibility and authority spprove or reject all components, product
containers, closures, -process materials, packaging materials, labeling @uthabisor
cannabigproducts;

(b) Has the authority to review production records to assure that no errors have occurred or,
if errorshave occurred, that the errors have been fully investigated and resolved;

(c) Is responsible for approving or rejectingnnabisor cannabigproducts manufactured,
processed, packaged or held under contract by armdhaabisestablishment; and

(d) Is responsible for approving or rejecting all procedures or specifications which may
impact the identity, strength, quality and purity of ta@nabir cannabigproducts.

2. Eachcannabiscultivation facility, cannabisproduct manufacturing facility anchnnabis
sales facilityshall:
(a) Set forth the responsibilities and procedures applicable to the quality control unit in
writing, a copy of which shall be provided promptly to the BaarBoard Agentsipon request
and
(b) Follow the written responsilties and procedures set forth pursuant to paragraph (a).

10.020 Cannabiscultivation facility, cannabisproduct manufacturing facility and cannabis
sales facility. Adequate ventilation, filtration systems and related equipment required for
building.

1. Eachcannabiscultivation facility, cannabigproduct manufacturing facility anchnnabis
sales facilityshall ensure that any building used to manufacture, process, packagecanmaldis
or cannabigproducts:
(a) Has adequate ventilation; and
(b) Contains equipment for adequate control over air pressure, microorganisms, dust,
humidity and temperature when appropriate for the manufacture, processing, packaging or
holding ofcannabisr cannabigproducts.

2. Eachcannabiscultivation facility, cannabisproduct manufacturing facility ancennabis
sales facilitymust use filtration systems, including, without limitation, prefilters and particulate
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matter air filters, when appropriate on air supplies to production areas.idfracirculated to
production areas, theannabisestablishment must take measures to control recirculation of dust
from production. In areas where air contamination occurs during productiorcatir@bis
establishment must ensure that there are ade@xdéaust systems or other systems adequate to
control contaminants.

10.025 Cannabiscultivation facility, cannabisproduct manufacturing facility and cannabis
sales facility Establishment of and adherence to written procedures for labeling and
packaging materials.

1. Eachcannabiscultivation facility, cannabisproduct manufacturing facility anchnnabis
sales facilityshall establish and follow written procedures describing in sufficient detail the
receipt, identification, storage, handljngampling,and examination of labeling anpgackaging
materials. A copy of these procedures shall be provided promptly to the BwdBdard Agents
upon request.

2. Any labeling or packaging materials that meet the appropriate written specifications
established pursuant to subsection 1 may be approved and released for use. Any labeling or
packaging materials that do not meet the specifications established pursuant to subsection 1 must
be rejected to prevent their use in operations for which they atgtaiple.

3. Eachcannabiscultivation facility, cannabigproduct manufacturing facility ancannabis
sales facilityshall:
(a) Store separately with suitable identification the labels and other labeling materials for
each type otannabisor cannabigroduct, and the different strength, dosage form or quantity
of contents;
(b) Limit access to the storage area described in paragraph (a) to authorized personnel of
the cannabisestablishment; and
(c) Destroy obsolete and outdated labels, labeling #mer packaging materials.

10.8B0 Cannabiscultivation facility, cannabisproduct manufacturing facility and cannabis
sales facility Establishment of and adherence to written procedures for production and
process control to assure quality otannabisand cannabisproducts; review and approval of
procedures; recording and justification of deviation from procedures.

1. Eachcannabiscultivation facility, cannabisproduct manufacturing facility anchnnabis
sales facilityshall have written procedures for production and process control that are designed to
assure that theannabisor cannabigproducts have the identity, strength, quality and purity they
purport or are represented to possessopy of these procedures #Hae provided promptly to
the Boardor Board Agentsipon request.

2. The written procedures required pursuant to subsection 1 and any changes to those
procedures must be drafted, reviewed and approved by the appropriate organizational units of the
camabisestablishment and reviewed and approved by the quality control unit chtimabis
establishment.

3. Eachcannabiscultivation facility, cannabigproduct manufacturing facility ancannabis
sales facilityshall follow written production and proge control procedures in executing various
production and process control functions and shall document these procedures at the time of
performance. Any deviation from the written procedures must be recorded and justified by the
cannabisestablishmentA copy of these procedures shall be provided promptly to the Bward
Board Agentsipon request.
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10.035 Cannabiscultivation facility, cannabisproduct manufacturing facility and cannabis
sales facility Establishment of and adherence to written proceduredor components,
product containers and closures. Each cannabis cultivation facility, cannabis product
manufacturing facility andannabis sales facilitshall ensure that:

1.

It has written procedures describing in sufficient detail the receipt, fidatibn, storage,

handling, sampling, testing and approval or rejection of components, product containers and
closures and that it follows those procedures copy of these procedures shall be provided
promptly to the Boardr Board Agentsipon request

2.

Components, product containers and closures are at all times handled and stored in a

manner so as to prevent contamination; and

3.

Bagged or boxed components, product containers or closures are stored at least 6 inches

(15 centimeterspff the floor and are suitably spaced to permit cleaning and inspection.

10,040 Cannabiscultivation facility, cannabisproduct manufacturing facility and cannabis
sales facility Appropriateness, cleanliness and maintenance of equipmenutensils and
substances; maintenance of records.

1.

Eachcannabiscultivation facility, cannabisproduct manufacturing facility anchnnabis

sales facilityshall ensure that any equipment used to manufacture, process, package or hold
cannabir cannabigproducts:

(a) Is of appropriate design and adequate size and is suitably located to facilitate operations

for its intended use and for its cleaning andntemiance; and

(b) Is constructed so that surfaces which have direct contact with componeuiscess

materials,cannabisor cannabigroducts are not reactive, additive or absorptive so as to alter
the safety, identity, strength, quality or purity bétannabisr cannabigproducts beyond the
official or other established requirements.

(c) Is submitted to th@ppropriateBoard Agent on a form prescribed by thHgoard for

approval prior to use.

2. Eachcannabiscultivation facility, cannabisprodud¢ manufacturing facility ang¢annabis
sales facilityshall ensure that:

(&) Any substances required for its operation, such as lubricants or coolants, do not come

into contact with components, product containergrotess materialgannabisor cannabis
products so as to alter the safety, identity, strength, quality or purity chtimabior cannabis
products beyond the official or other established requirements;

(b) Equipment and utensils are cleaned, maintained and, as appropriate for the rib&ure of

cannabisor cannabisproducts, sanitized and sterilized at appropriate intervals to prevent
malfunctions or contamination that would alter the safety, identity, strength, quality or purity
of thecannabir cannabigproducts beyond the official ortwgr established requirements; and

(c) Written procedures are established and followed for the cleaning and maintenance of

equipment and utensils used to manufacture, process, package camo#bisor cannabis
productsA copy of these procedures shadl provided promptly to the Boaod Board Agents
upon requesiThese procedures must include, without limitation:

(1) Assignment of responsibility for cleaning and maintaining equipment;

(2) Maintenance and cleaning schedules, includagitizing sbedules;

(3) A description in sufficient detail of the methods, equipment and materials used in
cleaning and maintenance operations and the methods of disassembling and reassembling
equipment as necessary to assure proper cleaning and maintenance;

(4) Protection of clean equipment from contamination before use; and

(5) Inspection of equipment for cleanliness immediately before use.
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3. Eachcannabiscultivation facility, cannabigproduct manufacturing facility ancannabis
sales facilitynust maindin records of any maintenance, cleaning, sanitizing and inspection carried
out pursuant to this section.

10.045 Cannabiscultivation facility, cannabis product manufacturing facility, cannabis
distributor and cannabis sales facility Requirement to ensure cleanliness of employees and
volunteers. Eachcannabisultivation facility, cannabigproduct manufacturing facilitygannabis
distributor andcannabis sales facilitshall ensure that:

1. Eachcannabisestablishment agent who isnployed by or volunteers at themnnabis
establishment and who is engaged in cultivating, manufacturing, processing, packaging or holding
cannabir cannabigproducts wears clean clothing appropriate for the duties he or she performs;

2. Protective apparel, such as head, face, hand and arm coverings, are worn as necessary to
protectcannabisr cannabigproducts from contamination; and

3. Eachcannabisestablishment agent who is employed by or volunteers ataheabis
establishmenpractices good sanitation and health habits.

10.050 Cannabis cultivation facility, cannabis product manufacturing facility, cannabis
distributor and cannabis sales facility Restrictions on salvagingcannabis and cannabis
products; maintenance of recods.

1. Each cannabiscultivation facility, cannabisproduct manufacturing facilitycannabis
distributor andcannabis sales facilitghall ensure thatannabisor cannabisproducts that have
been subjected to improper storage conditions, includingyowit limitation, extremes in
temperature, humidity, smoke, fumes, pressure, age or radiation due to natural disasters, fires,
accidents or equipment failures, are not salvaged and returned to the marketplace.

2. Whenever it is unclear whetheannabisor cannabigproducts have been subjected to the
conditions described in subsection 1, cannabis cultivation facility, cannabis product
manufacturing facility ocannabis sales facilityjay conduct salvaging operations only if:

(a) The cannabisor cannabisproducts are salvaged for use only for the purpose of
extraction;

(b) Evidence from tests and assays performed bgreabigesting facility indicates that
thecannabisor cannabigroducts meet all applicable standards of quality and purity; and

(c) Evidence from inspection of the premises indicates thatc#mmabisor cannabis

products and their associated packaging were not subjected to improper storage conditions as a

result d the disaster or accident, if any.

3. A cannabigultivation facility,cannabigroduct manufacturing facility arhnnabis sales
facility must maintain records, including, without limitation, the name, lot number, production run
number and dispositidior cannabisor cannabigproducts salvaged pursuant to subsection 2.

10.055 Cannabis establishment: Requirements for building used to manufacture, process,
package or holdcannabis

1. Eachcannabisstablishment shall ensure that any building usadanufacture, process,
package or holdannabisor cannabigproducts:
(a) Is of suitable size, construction and location to facilitate cleaning, maintenance and
proper operations;
(b) Has adequate space for the orderly placement of equipment andalsateprevent
miscalculation or misuse of any component in any step of the manufacture, control, packaging,
labeling or distribution ofannabi®r cannabigproducts between different components, product
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containers, closures, labels;process materialand cannabisor cannabisproducts and to
prevent contamination; and
(c) Contains interior surfaces which are not constructed of bare, painted or coated wood or
wood product unless:
(1) The bare, painted or coated wood is within a building used onlycasrabis sales
facility and allcannabisor cannabigproducts are packaged or protected at all times; or
(2) The wood is sealed and coated with an epoxy paint which renders the surface:
() Safe;
(1) Durable, corrosioresistant, nonporous aménabsorbent;
(1) Finished to have a smooth, easily cleanable surface; and
(IV) Resistant to pitting, chipping, crazing, scratching, scoring, distortion and
decomposition.

2. Eachcannabisstablishment shall ensure that:

(a) The flow of components, product containers, closures, labetsptess materials and
cannabisandcannabigproducts through any building used to manufacture, process, package or
hold cannabisr cannabigproducts is designed to prevent contamination;

(b) The operations of theannabisestablishment are performed within specifically defined
areas of aglquate size;

(c) All items are stored at least 6 inches (15 cm) off the floor;

(d) All access points to outside areas are sealed, including, without limitation, by use of
door sweeps; and

(e) There are separate or defined areas or such other cordgtemsyfor the operations of
the cannabisestablishment as are necessary to prevent contamination or miscalculation or
misuse of any component in any step of the manufacture, control, packaging, labeling or
distribution ofcannabisr cannabigroducts dung the course of the following procedures:

(1) Receipt, identification, storage and withholding from use of components, product
containers, closures and labels, pending the appropriate sampling, testing or examination by
the quality control unit before lease for manufacturing, processing or packaging;

(2) Holding rejected components, product containers, closures and labels before
disposition;

(3) Storage of released components, product containers, closures and labels;

(4) Storage ofn-process materials;

(5) Processing operations;

(6) Packaging and labeling operations;

(7) Quarantine storage before the releaseanhabir cannabigproducts;

(8) Storage otannabisr cannabigproducts after release;

(9) Cannabigesing facility operations; and

(10) Sanitary processing, which includes as appropriate:

(I) Floors, walls and ceilings made of smooth, hard surfaces that are easily cleanable;

(I) Temperature and humidity controls;

(1 - An air supply filteredhirough highefficiency particulate air filters under positive
pressure;

(IV) A system for monitoring environmental conditions;

(V) A system for cleaning and sanitizing rooms and equipment; and

(VI) A system for maintaining argquipment used to control sanitary conditions.

10.060 Cannabis establishment: Requirement to maintain building used to manufacture,
process, package or hold¢annabisin good state of repair.Eachcannabisestablishment shall
ensure that any building uséd manufacture, process, package or hmdnabisor cannabis
products is maintained in a good state of repair.
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10.065 Cannabis establishment: Requirements for water, plumbing and drains in building
used to manufacture, process, package or holchnnabis Eachcannabisestablishment shall
ensure that:

1. Any building used to manufacture, process, package ordaoldabisor cannabigproducts
supplies potable water under continuous positive pressure in a plumbing system free of defects
that could conthbute to the contamination of amgnnabisor cannabigproducts. Potable water
must meet the standards prescribed in the Primary Drinking Water Regulations, 40 C.F.R. Part
141. Water not meeting such standards is not permitted in the potable water system.

2. Drains are of adequate size and, where connected directly to a sewer, are provided with an
air break or other mechanical device to prevent {sgokonage.

10.070Cannabisestablishment: Adequate lighting.

1. Eachcannabisestablishment shall emse that adequate lighting is provided in all areas of
the cannabisestablishment.

2. If it is necessary for aannabisestablishment to have dim or no lighting in a certain area
of thecannabigstablishment for a specific reason, teanabigstablishment must have a written
policy which specifies:

(a) The area needing dim or no lighting; and
(b) The reason the area needs dim or no lighting.

10.075 Cannabis establishment: Establishment 6and adherence to written procedures for
sanitation; requirement to retain person who is certified applicator of pesticides.

1. Eachcannabisstablishment shall ensure that it has written procedures:

(a) Assigning responsibility for sanitation anéstribing in sufficient detail the cleaning
schedules, methods, equipment and materials to be used in cleaning the buildings and facilities
of thecannabisestablishment; and

(b) For the use of appropriate rodenticides, insecticides, fungicides, fungigajemts and
cleaning and sanitizing agents by tt@nabiestablishment.

2. Each cannabisestablishment shall ensure that the written procedures described in
subsection 1 are followedA copy of these procedures shall be provided promptly to thedBoa
Board Agentsipon request.

3. All sanitation procedures of aannabisestablishment apply to work performed by
contractors or temporaigannabisestablishment agents for tbannabisestablishment as well as
work performed by futtime cannabisestablishment agents during the ordinary course of
operations.

4. Each cannabiscultivation facility shall retain at least one person who is a certified
applicator, as defined in NRS 555.2618, who is authorized to use pesticides for:

(a) If the cannabiscultivation facility engages in the cultivation ennabisindoors,
greenhousand nursery pest control pursuant to subparagraph (2) of paragraph (c) of subsection
1 of NCR 555.640; and

(b) If the cannabiscultivation facility engages in the cultivation cannabisoutdoors,
agricultural pest control of animals or plants pursuaparagraph (a) or (b) of subsection 1 of
NCR 555.640.

10.080 Cannabisestablishment: Storage, management and disposal of waste.
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1. Except as otherwise provided in subsection@raabisstablishment shall:

(a) Store, manage and dispose of alldahd liquid waste and wastewater generated during
the processing afannabior production otannabigproducts in accordance with all applicable
state and local laws and regulations; and

(b) Render waste containingannabisunusable before the wasteal®s thecannabis
establishment. Such waste includes, without limitation:

(1) Waste froncannabiplants, including, without limitation, roots, stalks, leaves, stems,
flower, trim or solid plant material and any plant material used to create an extract;

(2) Solvents used in the processingcahnabior extraction of concentratednnabis

(3) Any plant material or solvents discarded as a result of quality assurance testing or
any other testing performed byannabigesting facility; and

(4) Any other waste as determined by Beard

2. A cannabiglistributor orcannabis sales fatty may return &annabiproduct to aannabis
cultivation facility orcannabigproduct manufacturing facility to be rendered unusable.

3. Unless another method approved byBwoardis used, waste containimgnnabisnust be
rendered unusable by grind and incorporating the waste with:
(a) For disposal using an organic method other than composting, the following kinds of
compostable mixed waste:
(1) Food waste;
(2) Yard waste;
(3) Sall; or
(4) Other waste as approved by Beard or
(b) For disposal in a landfill or other method not described in paragraph (a), the following
kinds of noncompostable mixed waste:
(1) Paper waste;
(2) Cardboard waste;
(3) Plastic waste; or
(4) Other waste as approved by Beard
Y The amount of waste containisgnnabisn the resulting mixture must be less than 50 percent
by volume. Such waste must not be disposed of by composting.

4. A cannabisstablishment shall provide notice to B@ardusing the seetb-sale tracking
sydem before rendering unusable and disposingaohabior cannabigproducts.

REGULATION 11
CANNABIS TESTING FACILITIES

11.010 Employment, qualifications and duties of scientific director; inspection of testing
facility upon appointment of new director.

1. Eachcannabigesting facility must employ a scientific director who must be responsible
for:
(@) Establishing and maintaining guality control and quallty assurance program that
ensures the quality of tteannabis est i ng facilitydos services, a
any failure of quality when it occurs;
(b) Supervising all staff of theannabiﬂesting facility and
(c) Actively participating in the operation of thesting facilityto the extennecessary to
assure compliance with the provisions of #hed.

2. The scientific director of aannabigesting facility must have earned:
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(a) A doctorate degree in science from an accredited college or university and have at least

2 years of postlegree laboratory experience;

(b)) A masterdés degree in science from an accr

4 years of postlegree laboratory experience; or
(c0A bachel ordos degree in science f rableastan
6 years of postlegree laboratory experience.

3. If a scientific director is no longer employed bygannabigesting facility, thecannabis
testing facility shall not be permitted to conduct any testing.

4. A cannabis testing facility sl immediately inform the Board upon the appointment of a
new scientific director.

5. A scientific director shall be available to the personnel of a testing facility, in person or by
telephorc or other electronic means, for any necessary consultation.

6. The scientific director must be on the premises of the testing fa&iliBastc workdays
eachmonth.

11.015Requirements for testing facility to handle, test or analyzeannabis

1. A cannabigesting facility shall not handle, test or analga@mnabisinless:
(a) Thecannabigesting facility has been issued a license;
(b) The cannabistesting facility is independent from all other persons involved in the
cannabisndustry in Nevada; and
(c) No person with a direct or indirect interest in da@nabigesting facility has direct or
indirect financial interest in:
(1) A cannabis sales facility
(2) A cannabigroduct manufacturing facility;
(3) A cannabigultivation facility;
(4) A cannabidistributor;
(5) A provider of health care who provides or has provideitten documentation for
the issuance of registry identification cards or letters of approval; or
(6) Any other entity that may benefit from the cultivation, manufacture, dispensing, sale,
purchase or use eannabior cannabigproducts.

2. A cannalis testing facility is not required to usecannabidistributor to collect or move
samples for testing.

11.020 Agreement to become accredited within 1 year after licensure; provision of annual
inspection report to Board; inspection by accrediting organzation is not substitute for
inspection byBoard.

1. Each cannabistesting facility must agree to become accredited pursuant to standard
ISO/IEC 17025 of the International Organization for Standardization within 1 year after licensure.
The scope of areditation must cover all analytes pursuant to NCTRO50

2. Eachcannabigesting facility that claims to be accredited must provideBbard with
copies of each annual inspection report from the accrediting organization, including, without
limitation, any deficiencies identified in and any corrections made in response to the report.

3. Inspection by an accrediting organization is not a substitute for inspection Bgdhaor
Board Agents

Page94 of 126

a C (



11.025 Adherence to general laboratory standards, practices, procedures and programs;
inspection byBoard or authorized third party; adoption of publications by reference.

1. Eachcannabigesting facility must:

(a) Follow the most current version of ti&annabis Inflorescence: Standards of Identity,
Analysis, and Quality Control monograph published by the American Herbal Pharmacopoeia.
(b) Follow the Recommendations for RegulatdrsCannabis Operations published by the

American Herbal Products Associatio
(c) Be accredited pursuant to standard ISO/IEC 17025 of the International Organization for
Standardization by an impartial organization that operates in conformance with standard
ISO/IEC 17011 of the International Organization for Standardizationsaadignatory to the
Mutual Recognition Arrangement of the International Laboratory Accreditation Cooperation.
(d) Follow the Guidelines for Laboratories Performing Microbiological and Chemical
Analyses of Food, Dietary Supplements, and Pharmaceulicla Aid to the Interpretation
of ISO/IEC 17025:2005 (2015) published by AOAC International.

2. Eachcannabigesting facility shalldemonstrate proficiency testing samples using the
analytical methods approved by tBeardor the appropriate Board Ageby participating in the
approved proficiency testing program for all required analytd'gsn 6 months after the date upon
which thecannabidesting facility is issued a license.

3. The Board may require an independent third party to inspect andfotor the analytical
testing methodologies and technical competence of the cannabis testing facility on an ongoing
basis.

4. Eachcannabigesting facility shall:

(a) Adopt and follow minimum good laboratory practices which must, at a minimunfysatis
the OECD Series on Principles of Good Laboratory Practice (GLP) and Compliance Monitoring
published by the Orgasation for Economic Caperation and Development.

(b) Become certified by the International Organization for Standardization and agree to
have the inspections and reports of the International Organization for Standardization made
available to théBoardor Board Agents

(c) Maintain internal standard operating procedufesopy of these procedures shall be

provided promptly to the Boamt Board Agentsipon request.

(d) Maintain a quality control and quality assurance program.

5. TheBoardAgentsor an independent third party authorized byBloardmay conduct an
inspection of the practices, procedures and programs adopted, fohmedaintained pursuant
to subsection 4 and inspect all records of ¢aanabistesting facility that are related to the
inspection.

6. A cannabigesting facility must use, when available, testing methods that have undergone
validation by the OfficiaMethods of Analysis of AOAC International, the Performance Tested
Methods Program of the Research Institute of AOAC International, the Bacteriological Analytical
Manual of the Food and Drug Administration, the International Organization for Standardization
the United States Pharmacopeia, the Microbiology Laboratory Guidebook of the Food Safety and
Inspection Service of the United Stat@spartment of Agricultur@r an equivalent thirgharty
validation study approved by tiBoard If no such testing methad available, a&annabidesting
facility may use an alternative testing method or a testing method developedayrhbidesting
facility upon demonstrating the validity of the testing method to and receiving the approval of the
Board
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7. All quality assurance tests pursuant to NCCR 11.050. shall be validated or verified by the
cannabis testing facilitpbservingthe guidelines of the most recent version of standard ASTM
D828 2: AStandard Practice for L abDpervaetloorpymeTnet sot
published by the American Society for Testing and Materials (ASTM) and available at
www.astm.org or any subsequent standard as approved ypihepriateBoardAgent.

8. TheBoardhereby adopts by reference:

(a) The Cannabis Inflorescence: Standards of Identity, Analysis, and Quality Control
monograph published by the American Herbal Pharmacopoeia. A copy of that publication may
be obtained from the American Herbal Pharmacopdei®,. Box 66809, Scotts Valley,
California 95067, or at the Internet address http://www.hexbplorg/

(b) The OECD Series on Principles of Good Laboratory Practice (GLP)Gordpliance
Monitoring published by th@©rgansation for Economic Ceoperationand Development. A
copy of that publication may be obtained free of charge fronOtigansation for Economic
Co-operation and Development at the Internet address
http://www.oecd.org/env/ehs/testing/oecdseriesonprinciplesofgoodlaboratorypracticeglpandco
mpliancemonitoring.htm.

(c) Standard ISO/IEC 17025 published by the International Organization for
Standardization. A copy of that publication may be obtained from the American National
Standards Institute at the Internet address
https://webstore.ansi.orgéRordDetail.aspx?sku=1SO%2fIEC+17025%3a2005.

(d) The Guidelines for Laboratories Performing Microbiological and Chemical Analyses of
Food, Dietary Supplements, and Pharmaceutialsn Aid to the Interpretation of ISO/IEC
17025:2005 (2015) published by AQ International. A copy of that publication may be
obtained from AOAC International at the Internet address
http://www.aoac.org/aoac_prod_imis/AOAC/AOAC_Member/PUBSCF/ALACCCF/ALACC
_M.aspx

11.030 Establishment of policies for adequate chain of custody anrequirements for
samples of products provided to testing facility Eachcannabigesting facility must establish
policies for an adequate chain of custody aathple identificatiomequirements for samples of
products provided to theannabistesting fadity for testing or research purposes, including,
without limitation, policies and requirements for:

1. Issuing instructions for the minimum sample and storage requirements;

2. Documenting the condition of the external package and integrity sdeleduto prevent
contamination of, or tampering with, the sample;

3. Documenting the condition and amount of the sample provided at the time of receipt;

4. Documentation ofiny pertinensample identifiers, including but not limited to product
type, product name, strain name, seedale tracking number, batch/lot number and production
run number as appropriate

5. Documenting all persons handling the original samples, aliquots and extracts;

6. Providing adequate identification on sample containers throughout all phases of testing,
including, but not limited to aliquots, dilutions, tubes, slides, culture plates, extracts, data files,
images, and other secondary samples created during the prgaasgesting of a sample. The
sample identifier(s) on any sample container must be indelible, legible, and able to withstand all
stages of processing and conditions of stgrage
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6. Documenting all transfers of samples, aliquots and extracts referi@ibthercannabis
testing facility for additional testing or whenever requested by a client;

7. Maintaining a current list of authorizednnabisestablishment agents and restricting entry
to the laboratory to only those authorized,;

8. Securing theannabigesting facility during nonworking hours;
9. Securing shortand longterm storage areas when not in use;
10. Utilizing a secured area to lag and aliquot samples;

11. Ensuring samples are stored appropriately; and

12. Documenting the disposal of samples, aliquots and extracts.

11.035No limitation on amount of usablecannabisand cannabis products on premises of
testing facility; maintenance of records to prove amount on premises is for testing purposes
only. A camabistesting facility is not limited in the amount of usalslennabisand cannabis
products it may have on the premises of ¢taanabigesting facility at any given time, but the
cannabistesting facility must maintain records to prove that all usahmabisand cannabis
products on the premises are there for testing purposes only.

11.040 Proficiency testing program: Establishment byBoard; required participation by
testing facilities; conditions for successful participation; unsuccessful participatio grounds
for limitation, suspension or revocation of license;proficiency testing inter-laboratory
communication and referral prohibited.

1. TheBoardwill establish a proficiency testing program foeinnabigesting facilities. A
proficiency testing program must include, without limitation, providing rigorously controlled and
standardized proficiency testing samplesannabigesting facilities for analysis, reporting the
results of such analysis and penfong a statistical evaluation of the collective demographics and
results of alicannabigesting facilities.

2. Each cannabistesting facility must participate in the proficiency testing program
established pursuant to this section.

3. A cannabigesting facility must successfully participateane oftheapprovedroficiency
testing programthat covers all required analyteasminimum & every 12 monthsin order to
maintain continued licensure

4. To maintain continued licensure asannabidesting facility, acannabigesting facility
must participate in the designated proficiency testing program with continued satisfactory
performance as determined by #gpropriateBoardAgent

5. A cannabistesting facility must analyze proficiency tegf samples using the same
procedures with the same number of replicate analyses, standards, testing analysts and equipment
as used for product testingll proficiency testing samples must be integrated within the routine
laboratory workload whesverpossble.

6. The scientific director of thecannabistesting facility and all testing analysts that
participated in proficiency testing must sign corresponding attestation statements.
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7. All proficiency testing resulteeceived must be reviewed by thaestific director and
appropriate staff members. Upon receipt of results from the proficiency testing provider, the testing
facility shall do the following:

(@ Evaluate the testing facilityods perfor mai
unsatsfactory results received. Failure to provide a result for a required analyte shall be considered
an unacceptable result.

(b) Investigate any unsatisfactory results, to include a retrospective review of potentially
affectedcannabisamples wheneveapplicable.

(c) Document investigation findings and any resultant corrective actions, if applicable, and
maintain the documentation for a period of at least two years.

8. Successful participation includaes acceptable score feach and everarget analyt¢hat
the cannabigesting facility reports to include quantitative results when applicable.

9. Atesting facilitywho fails to achieveraacceptablscore for a required quality assurance

test shatl

(&) Notify the appropriatdBoardAgentin writing within 24 hours

(b) Repeat the proficiency testingany failed testsvithin 30 calendar daysr as otherwise
approved by the appropreaBoard Agentlf the testing facility fails to perform satisfactorily for
the same required quality assurance test in two consecutive proficiency testing events, or two out
of three proficiency testing events, the testing facihgy be required toea® the performance of
testing for those analytesitil it demonstrates to the satisfaction of #ppropriateBoard Agent
that thenonconformancebave been corrected in such a manner as to ensure that they will not
recur.

10. Unsuccessfuparticipation in proficiency testing may result in limitation, suspension
denial of renewabf license or revocation of the license of tkannabigesting facility.

11. TheBoardwill select a proficiency testing providsjto conduct the proficienctesting
program and determine the schedule that the proficiency testing provider will follow when sending
proficiency testing samples tannabigesting facilities for analysis.

12. In addition to achieving the standard required pursuant to subs8ctoannabigesting
facility successfully participates in the proficiency testing program only ic#mmabistesting
facility:

(a) Obtains singleblind proficiency testing samples from the proficiency testing provider;

(b) Analyzes the proficiencyesting sample for all analytes listed irCOR 11.050to
11.065 inclusive;

(c) Reports the results of its analysis to the proficiency testing provider;

(d) Successfully perforsproficiency testing for all required analytes pursuant to this Act
not less frequently than once each 12 months;

(e) Pays the costs of subscribing to the proficiency testing program; and

(N Ensuresthe proficiency testing provider submitio the appropriateBoard Agent the
results of any test performed pursuant to this@ect

13. A cannabidesting facility shall not communicate with anotltannabigesting facility
about proficiency testing samples farproficiency testing event until after the deadline for
submission of results to the proficiency testing provider.

14. Proficiency testing samples shall not be referred to another testing facility for analysis
and shall not be accepted from other testing facility for analysis.

11.045Limited testing for research and development purposes.
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1. A cannabisultivation facility or acannabigproduct manufacturing facility may conduct
operations and request limited laboratory testing lepranabistesting facility for research and
development purposes

2. A cannabiscultivation facility or cannabisproduct manufacturing facility described i
subsection 1 shall:

(a) Notify the appropriateBoard Agent of its intent to conduct research and development
on a form prescribed by tH&oard by electronic mail before sending a sample twaanabis
testing facility;

(b) Receive approval from thappropriateBoard Agent for the requested research and
development studies.

(c) Quarantine each batch, lot or production run in a separate quarantine area and label each
bat ch, |l ot or production run with a dastinci
header and footer in 2foint white font and a red background;

(d) Account for allcannabisubject to quarantine pursuant to paragraplin(b)e seedo-
sale trackingystem;

(e) Limit all research and development operations to clearly segregate@signated areas
or rooms mar ked AR&D CULTI VATI ON AREAO or AR
by 11 inch signs with a red background and white lettering, posted at the entrance to the area
or room and along the walls of the area or room, with a minimum efamn for every 300
square feet of the area or room; and

(f) Perform research and development operations in a grow room only if the plants used for
such operations are designated and separated from other plants.

3. A cannabiscultivation facility or cannabisproduct manufacturing facility operating as
described in subsection 1 may request limited testing protocols fcamabigesting facility for
research and development purpogesannabigesting facility shall not perform any laboratory
testson research and development samples which were not specifically indicated as part of the
approved study.

4. A cannabistesting facility that performs testing for Gannabiscultivation facility or
cannabigproduct manufacturing facility described in setison 1 shall report the results of the
testing to thecannabisestablishment and to tl&goard by electronic mail. Theannabigesting
facility shall clearly mark thR8OTeSORr RESALEO
on thetop of each pagef the eport in 20point white font and a red background.

5. A batch, lot or production run produced for research and development purposes pursuant
to this section which fails quality assurance testing need not be destroyed.

6. A batch, lot or production ruoriginally produced for research and development purposes
pursuant to this section may not be sold ¢a@nabis sales facilityntil the batch, lot or production
run has undergone and passed all testing requirdCigR 6.100.

11.050 Required quality assurance tests; submission of weannabisfor testing.

1. Eachcannabigesting facility must use the sampling protocols and the general body of
required quality assurance tests for usaidenabis as received, concentratednnabs and
cannabisproducts set forth in this section. Such tests may include moisture content, potency
analysis, foreign matter inspection, microbial screening, pesticide and other chemical residue and
metals screening and residual solvents levelsainabidesting facility may requegtermission
from the appropriate Bard Agent to obtain additional sample material for the purposes of
completing required quality assurance tests but may not use such material for the purposes of
resampling or repeating qualigssurance tests. dannabidesting facility may retrieve samples
from the premises of anotheannabisestablishment and transport the samples directly to the
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cannabigesting facility. Acannabigesting facility transporting samples may make multipdps
if:
(a) Each stop is for the sole purpose of retrieving a sample frcam@abisestablishment;
and
(b) All samples remain secured at all times.

2. The tests required pursuant to subsection 1danaabigesting facility are as follows:

Product Tests Required Action Levels
Usablecannabisinfused preolls Moisture content 1. <15%
and crude collected resins, as Potency analysis 2. N/A
received, excluding wetannabis Terpene analysis 3. N/A
Foreign matter inspection (4. None detected
Mycotoxin screening 5,< 20 ¢eg/ kg

Heavy metal screening of Aflatoxins B1, B2, G1
Pesticide residue analysis [and G2 combined and < 2
Herbicidescreening egl/ kg for Oc
Growth regulator screening6. Arsenic: <2 ppm
10. Total yeast and mold Cadmium: < 0.82 ppm
11. Total Enterobacteriaceae |Lead: < 1.2 ppm

©CoNOTRWNE

12. Salmonella Mercury: < 0.4 ppm

13. Pathogenic E. coli 7. See NCR 678B.786
14. Aspergillus fumigatus 8. See NCR 678B.786
15. Aspergillus flavus 9. See NCR 678B.786
16. Aspergillus terreus 10. < 10,000 colony

17. Aspergillus niger forming units per gram
18. Total coliform 11. < 1,000 colony formin

units per gram

12. None detected per
gram

13. None detected per
gram

14. None detected per
gram

15. None detected per
gram

16. None detected per
gram

17. None detected per
gram

18. < 1,000 colony formin
units per gram

Wet cannabisas received, which/1. Potency analysis 1. N/A

is destined for extraction 2. Terpene analysis 2. N/A
3. Foreign matter inspection |3. None detected
4. Mycotoxin screening 4.< 20 €9/ kg
5. Heavy metal screening of Aflatoxins B1, B2, G1
6. Pesticide residuanalysis |and G2 combined and < 2
7. Herbicide screening eg/ kg for Ocg
8. Growth regulator screening5. Arsenic: < 2 ppm
9. Total yeast and mold Cadmium: < 0.82 ppm
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Product

Tests Required

Action Levels

10. Total Enterobacteriaceae

11. Salmonella

12. Pathogenic E. coli
13. Aspergillus fumigatus
14. Aspergillus flavus
15. Aspergillus terreus
16. Aspergillus niger

17. Total coliform

Lead: < 1.2 ppm
Mercury: < 0.4 ppm

6. See NCR 678B.786

7. See NCR 67B.786

8. See NCR 678B.786

9. < 10,000 colony formin
units per gram

10. < 1,000 colony formin
units per gram

11. None detected per
gram

12. None detected per
gram

13. None detected per
gram

14. None detected per
gram

15. None detected per
gram

16. None deected per
gram

17. < 1,000 colony formin
units per gram

Extract ofcannabignonsolvent)
like hashish, bubble hash, infuse
dairy butter, mixtures of extracte
products or oils or fats derived
from natural sources, including
concentratedannabiextracted
with ethanol oICO;

Potency analysis
Terpene analysis
Mycotoxin screening
Heavy metal screening

Total yeast and mold

OooNoaRwWNE

. Salmonella

10. Pathogenic E. coli
11. Aspergillus fumigatus
12. Aspergillus flavus
13. Aspergillus terreus
14. Aspergillus niger

Foreign matter inspection

Pesticide residue analysis

Total Enterobacteriaceae

1. N/A

2. None detected
3. N/A

4. < 20

egl
of Aflatoxins B1, B2,
and G2 combined an
eg/ kg for
5. Arsenic: < 2 ppm
Cadmium: < 0.82 ppm
Lead: < 1.2 ppm
Mercury: < 0.4 ppm

6. See NCR 678B.786

7. <1,000 colony forming
units per gram

8. <100 colony forming
units per gram

9. None detected per grai
10. None detected per
gram

11. None detected per
gram

12. None detected per
gram

13. None detected per
gram

14. None detected per
gram

g
1
<2
Oc

PagelOlof 126



Product

Tests Required

Action Levels

Extract ofcannabigsolvent

based) made with any approved
solvent, including concentrated
cannabigxtracted by means oth

thanwith ethanol oICO»

OCoNOORWNE

Potency analysis
Terpene analysis

Foreign matter inspection
Residual solvent test
Mycotoxin screening
Heavy metal screening
Pesticide residue analysis
Total yeast and mold
Total Enterobacteriaceae

. Salmonella

. Pathogenic E. coli

. Aspergillus fumigatus
. Aspergillus flavus

. Aspergillus terreus

. Aspergillus niger

1. N/A

2. N/A

3. None detected
4, <500 ppm

5. < 20 ¢eg/
of Aflatoxins B1, B2,
and G2 combined an
eg/ kg for
6. Arsenic: <2 ppm
Cadmium: < 0.82 ppm
Lead: < 1.2 ppm
Mercury: < 0.4 ppm

7. See NCCR 11.065

8. < 1,000colony forming
units per gram

9. <100 colony forming
units per gram

10. None detected per
gram

11. None detected per
gram

12. None detected per
gram

13. None detected per
gram

14. None detected per
gram

15. None detected per
gram

g
1
<2
Oc

Edible cannabigroduct, including

a product which contains
concentratedannabis

ONoOOEWNE

Potency analysis
Terpene analysis

Foreign matter inspection
Total Enterobacteriaceae
Salmonella

Pathogenic E. coli

Total aerobic count
Water activity or pH

1. N/A

2. N/A

3. None detected

4. < 1,000 colony forming
units per gram

5. None detected per grar
6. None detected per grar
7. < 100,000 colony
forming units per gram
8. Water activity < 0.86 or]
pH < 4.6
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Product Tests Required Action Levels

Potency analysis 1. N/A

Terpene analysis 2. N/A

Foreign matter inspection (3. None detected

Total Enterobacteriaceae |4. < 1,000 colony forming

Liquid cannabigroduct,
including, without limitation, sod;
or tonic, including a product
which contains concentrated

ONoGhWNE

cannabis Salmonella units per gram
Pathogenic E. coli 5. None detected per gral
Total aerobic count 6. None detected per gral
Water activity or pH 7. < 100,000 colony
forming units per gram
8. Water activity < 0.86 or]
pH < 4.6
Topicalcannabigroduct, 1. Potency analysis 1. N/A
including a product which 2. Terpene analysis 2. N/A

contains concentratethnnabis

3. A sample of usableannabisnust be at least 10 grams. A sample of a production run must
be the lesser of 1 percent of the total product weight of the production run or 25 units of,product
but not less than 5 grams of the production Alhsamples must be homogenized the teshg
facility before testing using a homogenization process which has been approvedyyrtiate
BoardAgentand in a manner that prevents contamination of test samples or analytical portions

4. The analytical portion that is used for fneposes of any microbial test must be a minimum
of one gramunless otherwise approved by the Board.

5. A cannabisestablishment shall not submit wetnnabigo a cannabigesting facility for
testing unless the weainnabiss destined for extractioand weighed within 2 hours after harvest.
The plant must not undergo any further processing, including, without limitation, drying the plant
and subsequently selling separately thenabisbud andcannabistrim from the plant, before
being weighed

6. As used in this section, fAas receivedoO mea
collected, without any processing or conditioning, which accounts for all mass, including
moisture contentA cannabidesting facility shall not report the resultsusfablecannabion a
dry weight basis.

7. A cannabidesting facility shall provide the final certificate of analysis toBbardand
to thecannabisestablishment from which the sample was collected within 2 business days after
obtaining the results.

8. The certificate of analysis shall include a photo of the product, as received.
11.055 Performance of potency analysis or terpene analysis.

1. When performing potency analysis or terpene analysis pursuaNC@R 11.05Q a
cannabidesting facility shall test for anaccuratelyquantify the presence of the following:
(a) Cannabinoids:
(1) THC;
(2) Tetrahydrocannabinolic acid;
(3) CBD;
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(4) Cannabidiolic acid; and
(5) Cannabinol; and
(b) Terpenoids:
(1) Alpha-bisabolol;
(2) Alphahumulene;
(3) Alpha-pinene;
(4) Terpinolene;
(5) Betacaryophyllene;
(6) Betamyrcene;
(7) Betapinene;
(8) Caryophyllene oxide;
(9) Limonene; and
(10) Linalool.

11.060 Performance of testing to verify homogeneity of potency of edibannabisproducts.

1. Except as otherwise provided in subsection 2amnabistesting facility shall perform
teding to verify the homogeneity of the potency of an edtalenabigproduct by testing multiple
samples from a single production run.

2. A cannabidesting facility that tests an edibtannabigproduct which has previously had
the homogeneity of the pency of the edibleeannabisproduct verified by aannabistesting
facility and which has not undergone a change in recipe may verify the homogeneity of the edible
cannabigproduct by testing one or more single units or servings from a production heneafible
cannabigproduct.

3. The cannabistesting facility will verify the homogeneity of the potency of the edible
cannabigproduct only if:
(&) The concentration of THC and weight of each sample is within 15 percent above or
below the intended coeatration of THC and weight; and
(b) No combination of samples which comprise 10 percent or less oatmabigproduct
contain 20 percent or more of the total THC in¢hanabigproduct.

11.065 Use of approved pesticides bygannabis establishment; peformance of pesticide
residue analysis by testing facility.

1. A cannabisestablishment shall only use a pesticide in the cultivation or production of
cannabisor cannabigproducts if the pesticide appears on the list of pesticides published by the
Stae Department of Agricultur@ursuant to NRS 586.550.

2. When performing pesticide residue analysis pursualtd6R 11.050, ecannabigesting
facility shall analyze for the pesticides which occur on the list of pesticides published by the State
Departnent of Agriculturepursuant to NRS 586.550 at the detection levels specified by the State
Department of Agriculturand for any other substances required byBibard If:

(a) A pesticide which occurs on the list of pesticides published by the B¢ptetment of
Agriculture pursuant to NRS 586.550 is detected at a level which exceeds the level specified
by the Statd®epartment of Agricultureor

(b) A pesticide which doesiot occur on the list of pesticides published by the State
Department of Agriculturgoursuant to NRS 586.550 is detected in any amount which is

_ positively verified,
Y the pesticide residue analysis is failed.

11.070Testing: Selection of representativeamples and random samples; segregation period
for entire lot; duties of testing facility; disposal of lot if sample fails test; release of lot if
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sample passes test; filing of electronic copy of certificate of analysis for tests performed by
testing facility; grounds for disciplinary action for failure to comply.

1. Immediately before packaging:

(a) Usablecannabidfor sale to acannabis sales facilitfcannabisproduct manufacturing
facility or anothecannabigultivation facility, acannabigultivation facility shall segregate all
harvestedannabisnto homogenized lots of flower and trim, respectively, and alloanmabis
testing facility to select a representative sample for testing from each ¢atritediscultivation
facility has segregated. Tlrannabigesting facility which performs the test must collect the
samples. If theannabiscultivation facility has segregated the lot of harvestadnabisnto
packages or container sizes smaller than theedat, thecannabidesting facility must sample
and test each package containing harvesaadabigrom the lot.

(b) Concentrate@annabior cannabigroducts, a&cannabigproduct manufacturing facility
shall allow acannabigesting facility to selet a random sample from each lot or production run
for testing by theannabigesting facility. Thecannabidesting facility performing the testing
must collect the samples.

(c) Thecannabidesting facility selecting a sample shsglal the sample with the package
to ensure sample integrityhe sample shall be collected in a tamper resistant package or in a
package that is sealed with tamper resistant tape immediately after the sample is placed in the
package.

(d) The cannabistesting facility shall ensure that the seed to sale tracking document is
attached tahe sample packagt or production run numbgaind the weight or quantity of the
sample on the sample package and on the chain of custody.

2. A cannabistesting facility thatcollectsa sample pursuant to this section shall test the
sample as provided NCCR 11.050.

3. From the time that a lot or production run has been homogenized for sample testing and
eventual packaging and sale teannabis salefcility, cannabigproduct manufacturing facility
or, if applicable, anotherannabigultivation facility, the cannabisestablishment which provided
the sample shall segregate and withhold from use the entire lot or production run, except the
samples thahave been removed by tleannabistesting facility for testinguntil the cannabis
testing facility provides the certificate of analysis from its tests and andlysisg this period of
segregation, theannabisestablishment which provided the samplell maintain the lot or
production run in a securelearly designated;ool and dry location so as to prevent ta@nabis
from becoming contaminated or losing its efficacy. Under no circumstances shediniabis
establishment which provided the sdengell thecannabir cannabigproducts, as applicable, to
acannabis sales facilitfgannabigproduct manufacturing facility or, if applicable, anotbannabis
cultivation facility before the time that tlimannabigesting facility has completed itssteng and
analysis and provided the certificate of analysis tactimabisstablishment which provided the
sample.

4. Except as otherwise provided in subsectiondaraabigesting facility shall immediately
return or dispose of any sample receiyeoisuant to this section upon the completion of any
testing, use or research. [€annabigesting facility disposes of a sample received pursuant to this
section, thecannabidesting facility shall document the disposal of the sample usirsgpésto-
sale trackingystem pursuant tdCCR6.080 and 6.082

5. A cannabidesting facility shall keep any sample which fails testorgvhich is collected
by theBoardfor confirmation testing for 30 days after failure or collection. A sample which is
kept pursuant to this subsection must be stored in a manner approvedapyprbgriateBoard
Agent A cannabidesting facility shall dispose of a sample kept pursuant to this subsection after
30 days have elapsed after failure or collection.
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6. Exceptas otherwise provided NCCR11.075 if a sample provided to@nnabigesting
facility pursuant to this section does not pass the testing requird@€6yR 11.05Q thecannabis
establishment which provided the sample shall dispose of the entire laiducpon run from
which the sample was taken and document the disposal of the sample using its inventory control
system pursuant tdCCR6.080 and 6.082

7. If a sample provided to@nnabigesting facility pursuant to this section passes the testing
required byNCCR 11.05Q thecannabigesting facility shall release the entire lot or production
run for immediate manufacturing, packaging and labeling for salecémmabis sales facilitya
cannabigproduct manufacturing facility or, if applicableyahercannabigultivation facility.

8. A cannabisstablishment shall not use more than caenabigesting facility to test the
same lot or production run cnnabisvithout the approval of thappropriateBoardAgent

9. A cannabidesting fadity shall file with theBoard in a manner prescribed by tBeard

an electronic copy of the certificate of analysis for all tests performed bgatireabistesting
facility, regardless of the outcome of the test, including all testing requir&tCIR 11.050to
11.365, inclusive, at the same time that it transmits those results to the facility which provided the
sample. Theannabidesting facility shall transmit an electronic copy of the certificate of analysis
for each test to thBoardby electronic malil at:

(a) If the test was passechnnabislabpass@ccb.nv.ggwr

(b) If the test was failecdzannabislabfail@ccb.nv.gov

10. An electronic mail message transmitted pursuant to subsection 9 must be formatted as
follows:
(&) The sulect line of the electronic mail message must be the name afatieabis
establishment from which the sample was collected.
(b) The name of the electronic file containing the certificate of analysis must be:

(1) Except as otherwise provided in subparagraph (2) or (3abiity ID assigned by
the Boardto thecannabigesting facility, followed by an underscore, followed by the four
digit identifier assigned by thiBoardto thecannabisestablishment from kich the sample
was collected, followed by an underscore, followed by:

(I) If the sample was from a production run, the production run number; or
(1) If the sample was not from a production run, the batch number, followed by an
underscore, followedybthe lot number.

(2) If the certificate of analysis is from a retesting of a previously failed sample, an
underscore followed by the word ARetesto mt
electronic file.

(3) If the certificate of analysis has weamended, an underscore followed by the word
AAmendedo must be appended to the end of th
(c) If the certificate of analysis has been amended, the electronic copy of the certificate of

anal ysi s must 20 padrttbad rédfon atithd aemted of thentop of the first page
of the report and must contain a statement of the reason for the amenidaeearly and
completely describes the change in 10 point.font

11. The Boardwill take immediate disciplinary actinagainst anygannabisestablishment
which fails to comply with the provisions of this section or falsifies records related to this section,
including, without limitation, revoking the license of ttennabisestablishment.

12. A cannabidesting facilty may subcontract its testing cAnnabisor cannabigproducts
only to anothecannabidesting facility.

13. The Boardnaypublish on their website all Certificates of Analysis issued to them in the
preceding time.
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11.075Testing: Authorized use ofcannabisupon failure of microbial screening; automatic
failure to pass; request for retest; retest for pesticide residue must be performed by State
Department of Agriculture; effect of passing or failing retest.

1. Upon approval of theppropriateBoad Agent, a lotor production rurof cannabigthat
fails aresidual solvents,Hb, water activity Aw), homogeneity, omicrobial screening test may be
used to make an extract. After processing, the extract must pass all required quality assurance tests.

2. If a sample from a&annabigproduct manufacturing facility fails a quality assurance test,
the entire production run from which the sample was taken automatically fails the quality
assurance test.

3. At the request of @annabiscultivation facilty or a cannabisproduct manufacturing
facility, the appropriateBoard Agentmay, on a casby-case basis, authorize a retest to validate
the results of a failed test. Tlkannabiscultivation facility orcannabisproduct manufacturing
facility is respondle for all costs involved in a retest performed pursuant to this section.

4. A cannabigultivation facility or acannabigproduct manufacturing facility may not request
a retest pursuant to this section unless, at the time samples are initiallyfdakesting, two
samples are collected at the same time bgrmabigesting facility using tampatesistant bags.
One of the samples must be taken bydéwenabigesting facility for testing and the facility must
place the other sample in a secure quiama storage area at the facility for further retesting by a
secondaryannabigesting facility or the StatBepartment of Agriculture

5. A cannabigultivation facility or acannabigproduct manufacturing facility shall submit a
request for retesting to tlepropriateBoard Agentin writing and on a form designated by the
Board

6. If the appropriateBoard Agentgrants a request for retesting, eard Agentwill select
the cannabigesting facility that will perform the retest.

7. Except as otherwise provided in this subsecti@ajmabi<ultivation facility or acannabis
product manufacturing facility magubmit a request for retesting of not more than 50 dots
production runsach calendar year. For any subsequent failure of a quality assurance test in a
calendar year, the facility shall destroy the lot or the entire production run, as applicable. A lot
which only fails a quality assurance test for moisture content must not be counted for the purpose
of this subsection.

8. A failed quality assurance test for pesticide residue must be retested by the State
Department of Agriculturenless otherwise appved by theBoardor appropriate Board Agent

9. If a sample passes the same quality assurance test upon retestiagnidacultivation
facility or cannabigproduct manufacturing facility need not destroy the lot or production run and
may sell thelot or production run to @annabiscultivation facility, cannabis sales facilitgr
cannabigproduct manufacturing facility, as applicable.

10. If a sample fails the same quality assurance test upon retestifparbAgentdenies a
request for reing or acannabigultivation facility or acannabigproduct manufacturing facility
does not request retesting after a sample fails a quality assurance test, the facility shall destroy the
entire lot or production run from which the sample was taken.

11.080 Collection and testing of random samples fromcannabis establishments for
comparison with results reported by testing facilities At the request of th&oard a testing
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facility chosen by the Boamhay collect and test random samples freemnabisestablishments
and compare the results of its testing to the results reporteghiogbigesting facilities.

11085 Random quality assurance compliance checks; costs for screening or testing.

1. Uponthe request of thBoard acannabidacility must provide aannabigesting facility
designated by thBoardwith a sample o€annabior acannabigproduct in an amount determined
by thecannabigesting facility to be sufficient for random quality assnce compliance checks in
a secure manner such that taanabigesting facility can confirm that it has received and is testing
the correct sample.

2. The cannabistesting facility that receives a sample pursuant to subsection 1 shall, as
directed ly theBoard
(a) Screen the sample for pesticides, chemical residues, herbicides, growth regulators and
unsafe levels of metals;
(b) Perform any other quality assurance test deemed necessaryBnatigeand
(c) Report its results to tHgoard

3. Thecannabigultivation facility orcannabigproduct manufacturing facility is responsible
for all costs involved in screening or testing performed pursuant to this section.

REGULATION 12
PACKAGING AND LABELING OF CANNABIS PRODUCTS
12.010 Requirements for single packages.

1. Unless preparing bulk packages only for delivery to anathenabisestablishment and
not for sale to a consumergcannabisestablishment that packagemnnabir cannabigproducts
must individually packag label and seal theannabisor cannabigproducts in a single package
for sale. Acannabis sales facilitshall only sellcannabisor cannabigproducts in a single package
which must not contain:

(a) More than 1 ouncg8.35 gramsdf usablecannabis

(b) For acannabigroduct sold as a capsule, more than 100 milligrams of THC per capsule
or more than 800 milligrams of THC per package.

(c) For acannabigproduct sold as a tincture, more than 800 milligrams of THC.

(d) For acannabigproduct sold aan ediblecannabigproduct, more than 100 milligrams of
THC.

(e) For acannabigproduct sold as a topical product, a concentration of more than 6 percent
THC or more than 800 milligrams of THC per package.

() For acannabisproduct sold as a suppositooy transdermal patch, more than 100
milligrams of THC per suppository or transdermal patch or more than 800 milligrams of THC
per package.

(g) For any othecannabigproduct, more than 800 milligrams of THC.

2. An ediblecannabigproduct must be paeked in a manner which indicates the number of
servings of THC in the product, measured in servings of a maximum of 10 milligrams of THC per
serving, and include a statement that the editmabigroduct containsannabisand its potency
was tested witlan allowable variance of plus or minus 15 percdnbeallowable limit

3. Forcannabisr cannabigproducts that are intended to be sold to a consumer, the text used
on all labeling must be printed in at leagv@nt font and may not be in italics.
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12.015 Requirements for ediblecannabisproducts, products in solid or liquid form, usable
cannabisand concentratedcannabisor cannabisproducts.

1. Any edible product containingannabisnust:

(a) Be clearly and unambiguously packagedcasnabiswi t h t he words ATE
CANNABISPRODUCTO in bold type that cl eaanadisy i den

(b) Be packaged in a manner which is not modeled after a brand of products primarily
consumed by or marketed to children;

(c) Be presented in packaging which does not contain an image of a cartoon character,
mascot, action figure, balloon or toy, except that such an item may appear in the logo of the
cannabigproduct manufacturing facil which produced the product; and

(d) Not be packaged or marketed as candy.

2. When sold at @annabis sales facilityanycannabis or cannabgoduct must be packaged
in opaque, chilegesistant packaging in accordance with 16 C.F.R. Part 1700herstandards
specified in subsection 3 or 4. The chissistant packaging must maintain its effectiveness for
multiple openings before leaving thannabis sales facilityith the consumer.

3. Except as otherwise provided in subsectiorahnabisproducts in solid or liquid form
must be packaged in:
(a) Plastic which is 4 mils or more in thickness; or
(b) If the product is in liquid form, a foedradecontainer

4. EdibleCannabigroducts in liquid forntontaining more than ldilligrams THCmust be
packaged using a resealable cap in a container that:
(a) Clearly demarks each servinga@dnnabisn a way that enables a reasonable person to
intuitively determine how much of the product constitutes a single serving of THC; and
(b) Includes a device that allows a reasonable person to intuitively measure and serve a
_single serving of THC.
Y The portion of such a c ocatnabiswes notlebpadque.d e mar k

5. Any container or packaging containing usat#enabis concentratedannabior cannabis
products must protect the contents from contamination and must be of a food grade material.

6. An ediblecannabigproduct must be sealed in a container which is not transparent and sold
in packaging which is opgae.

7. Each single serving in a multipkerving ediblecannabisproduct must be physically
demarked in a way that enables a reasonable person to intuitively determine how much of the
edible cannabisproduct constitutes a single serving. Each demadegiing must be easily
separable in a manner that allows an average person who is 21 years of age or over to physically
separate, with minimal effort, an individual serving of the edihlenabigproduct.

8. If an ediblecannabisproduct is of a kind tt is impracticable to clearly demark each
serving ofcannabir to make each serving easily separable, the echiplieabigproduct must:
(a) Contain not more than 10 milligrams of THC per unit of sale; or
(b) Be sold in a package that contains mommntbne individually wrapped singterving
ediblecannabigproduct.

12.020 Stamp or mold required for ediblecannabisproducts; exception.
1. Except as otherwise provided in subsection 3, each ssegléng ediblecannabigproduct
and each individuaderving containing not more than 10 milligrams of THC of a muksglering
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edible cannabisproduct must be stamped or molded with a synapgrovedby the Board to
indicate that the product contaicannabis

2. An ediblecannabigproduct that is impractical to stamp or mold with a symbol, including,
without limitation, bulk goods or powdersach individuakervingmust be individually wrapped
with the warning symbol on the wrappsxemptionfrom stampng or moldng product must &
requested on a form prescribed by the Board.

3. An ediblecannabigroduct in liquid form which is packaged as requiredNBCR 12.015
need not be stamped or molded as described in this section.

12.025Requi rements for | a b e A icanmpbispultivattbin fadilisy ori or g an
cannabigroduct manufacturing facility shall not label usatéenabisconcentratedannabior

cannabipr oduct s as # cangabiplants and allrinigredéests useld are produced,
processed and certifiedh ia manner that is consistent with the national organic standards
established by the United Staf@spartment of Agriculturen accordance with the Organic Foods
Production Act of 1990, 7 U.S.C. 88 6501 et seq.

12.030 Cannabis cultivation facility: Required labeling before sale ofcannabisto another
cannabisestablishment

1. A cannabigultivation facility shall label alkannabiefore it sells theannabido another
cannabis establishmeand shall securely affix tché package a label that includes, without
limitation, in legible English:

(&) The name of theannabisestablishment and its license number;

(b) If the cannabisestablishment is operated by a dual licensee, the number of the medical
cannabisestablishment registration certificate of the cultivation facility operated by the dual
licensee;

(c) The batch number;

(d) The lot number;

(e) The date of final harvés

() The date of final testing;

(g) The date on which the product was packaged,

(h) The cannabinoid profile and potency levels and terpenoid profile of the top three
terpenes as determined by ttennabidesting facility, which may include the pottial total
THC but must not include any other calculated level of THC;

(1) The quantity otannabideing sold; and

G)A warning that st@aNegANSCANNABIS oOPRODUCT

(KA warning that states: fnKeep out of reach

2. Thelabel required by subsection 1 for a container or package containing caabébis
sold by acannabisultivation facility must be in substantially the following form:
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T&M NURSERY
License Number: 123 456 789 001 0001
Registration Certificate Number: 543210789 000 0100
(if applicable)

THIS PRODUCT CONTAINS CANNABIS
Keep out of Reach of Children
Batch Number:
1234
Lot Number:
1234

Final Harvest Date:
01/01/220

Final Testing Date: 01/15/2@0
Packaged on:01/17/2@0
Best if used by: 03/17/2@20

16.7% THC 1.5% CBD 0.3% CBN

Myrcene 5.6 mg/g Limonene 5.1 mg/g Valencene 3.5 mg/g

Net Weight: 2 Ibs.

12.035 Cannabis product manufacturing facility: Required labeling of cannabis products
before sale to retail store.

1. A cannabigproduct manufacturing facility shall label athnnabigproducts before it sells

the cannabisproducts to acannabis sales facilitpr another cannabis product manufacturing
facility and shall includ on the packaging or securely affix to the package a label that includes,
without limitation, in legible English and in a manner which must not mislead consumers:

(a) The name of theannabisestablishment and its license number;

(b) If the cannabisedablishment is operated by a dual licensee, the number of the medical

cannabisestablishment registration certificatef the facility for the production of edible

cannabigproducts ocannabisnfused products, as definedTitle 56 of NRS operated byhe

dual licensee;

(c) The production run number;

dA warning that states: fAKeep

(e) The date of production;

() The date of final testing;

(g) The date on which the product was packaged,

(h) The cannabinoid profile and potency levels and terpenoid profile of the top three
terpenes as determined by ttamnabigesting facility,

(i) If the product is perishable, the expiration date;

() The total amount of THC in theannabigproduct,measured in milligrams;

(k) The total amount of THC in each serving of the eddaenabigproduct and a notice

out of

that the actual amount of THC may be within 15 percent of the stated amount;
() Alist of all ingredients and all major food allergens asitfied in 21 U.S.C. § 343;
(m) The net weight of the product;
(n) If concentrateccannabisvas added to the product or if the product consists solely of
concentrated¢annabisa disclosure of the type of extraction process used and any solvent, gas
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or other chemical used in the extraction process or any other compound added to the

concentratedannabis

(o) Ifthe product is an edible cannabis prodhtber than extracts and tincturése serving
size;and

(A warning that <LT@ANFANSCANNABISS oPRODU

2. The label required by subsection 1 for a container or package containing concentrated
cannabisr ediblecannabigproducts sold by eaannabigproduct manufacturing facility must be
in substantially the following form:

TK 6 €annabis Products
License Number:123 456 789 001 0001
Registration Certificate Number: 543 210789 000 0010
(if applicable)

Production Run Number: 1234
THIS PRODUCT CONTAINS CANNABIS
Keep out of reach of children

Produced on:01/01/2@20
Final Testing Date: 01/15/2@0
Packaged on: 01/17/2@0
Best if used by: 03/17/2@20
Cannabinoid profile:
Terpenoid profile:

Total THC content:
THC content per serving +f 15%:
This product contains concentratedcannabisproduced with
butane.

Ingredients: Wheat,Sugar, Milk Chocolate
Allergy Warning: Peanuts, Tree Nuts, Eggs, Wheat, Soy
Net Weight: 100mg

12.040 Cannabis sales facility Required labeling of usablecannabis

1. A cannabis sales facilitpust affix to each container or package containing usaileabis
sold atretail, if not already included on the container or package, a label which must include,
without limitation:

(&) The business or trade name and the license number catimabiscultivation facility
that cultivated and sold the usabbnnabis

(b) If the cannabiscultivation facility is operated by a dual licensee, the number of the
medicalcannabigstablishment registration certificate of the cultivation facilityrafesl by the
dual licenseg

(c) The batch number

(d) The lot number

(e) The date and quantity sold, including the net weight measured in ounces and grams or

by volume, as approprigte
(H The name and address of ttemnabis sales facility
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(g9) The cannabinoid profile and potency levels and terpenoid profile as determined by the
cannabidesting facility, which may include the potential total THC but must not include any
other calculated level of THC

(WA warning that st &dveistoxicafing effecss amd rmaydbe babit ma y
forming;0

) The statement: AThis product mayYy be unl awi

() The date on which theannabisvas harvested

(KA warning that st @aNdAINS CANNABISOamRIRODUCT

() A warning that states: AKeep out of re

2. The label required by subsection 1 for a container or package containingassaidéis
sold at retail must be in substantially the following form:

MMés Pl ant Emporium
License Number:123 456 789 001 0001
Registration Certificate Number: 543 210789 000 0010
(if applicable)

THIS PRODUCT CONTAINS CANNABIS
Keep out of Reach dthildren
Batch #:1234
Lot #: 1234
Final harvest: 01/01/2@0

by
We CareCannabis sales facility
123 Main Street, Carson City, NV 89701

WARNING:
This product may have intoxicating effects and may be habit
forming.

16.7% THC 1.5% CBD 0.3% CBN
Myrcene5.6 mg/g Limonene 5.1 mg/g Valencene 3.5 mg/g

Net Weight: .25 ounces (7 grams)

This product may be unlawful outside the State of Nevada.

12.045 Cannabis sales facility Required labeling of cannabisproducts.

1. A cannabis salefacility must affix to each container or package contairiagnabis
products sold at retail and affix to or include with each container or package containing
concentratedannabior cannabigproducts sold at retail a label which must not mislead consumer
and must include, without limitation:

(@) The business or trade name and the license number ofcaheabis product
manufacturing facility that extracted and sold the concentaedabisor manufactured and

sold the product

(b) If the cannabigprodict manufacturing facility is operated by a dual licensee, the number
of the medicatannabisestablishment registration certificate of the facility for the production
of ediblecannabigproducts ocannabisnfused products operated by the dual licensee
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(c) The production run number that accounts for all lot numbers afaalhabisused to
extract the concentratezhnnabisor create the product, as recorded in the inventory control
system of theeannabigproduct manufacturing facility that sold the coritatedcannabisor
product

(d) The name and address of ttemnabis sales facility
(e) The date on which the concentratednnabiswas extracted or the product was

manufacturep

() The date on which the concentratashnabior product was packaged

(g) If the product is perishable, a suggestediwsdate

(h) The cannabinoid profile and potency levels and terpenoid profile of the product, as
determined by theannabigesting facility that tested the product

(i) the measurements of THC included on the label must include only the9delta
tetrahydrocannabinol in treannabigproduct measured in milligrams THC

() The total amount of THC in each serving of the product and a notice that the actual
amount of THOn each servingnay be within 15 percent of the stated ampunt

(k) A list of all ingredients and all major food allergens as identified in 21 U.S.€38 3

(I) The concentration of THC in the producteasured in milligrams

(m) The net weight of theannabisor cannabigproduct

(nNNA warning that states: ACaution: When eat
this productmay be delayed by 2 or more haors

(o) If concentratectannabir acannabigextract was added to the product, a disclosure of
the type of extraon process and any solvent, gas or other chemical used in the extraction
process, or any other compound added to the concentatedbior thecannabisxtract

(PA warning that states: AThis product may
forming;0

(@A warning that states:;0 iKeep out of reach
NMA statement that: AThis product mang be un
(S)A warning that st @A2aNGgANSCANNABIS OPRODUCT

2. The label required byubsection 1 for a container or package containing concentrated
cannabisor cannabigproducts sold at retail must be in substantially the following form:

We CareCannabis sales facility
123 Main Street, Carson City, NV 89701

THIS PRODUCT CONTAINS CANNABIS
Date Sold: 3/27/20

Cookie
Net Weight: 2 ounces (56 grams)
Produced on:1/1/2@0
Final Testing Date: 1/15/2®0
Packaged on:1/17/2@0
Best if used by:6/3/220
Cannabinoid profile:
Terpenoid profile:
THC content per serving +f 15%:

CAUTION: When eaten or swallowed the intoxicating effects of thi

product can be delayed Byor morehours.
Keep out of reach of children
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This product may be unlawful outside the State of Nevada.

Manufacturedat: KC6és Ki t chen
License Number:321654987101 0401
Registration Certificate Number: 543 210789 000 0010
(if applicable)

Production Run #5463

INGREDIENTS: Flour, Butter, Canola Oil, Sugar, Chocolate,
CannabisStrawberries

CONTAINS ALLERGENS: Milk, Wheat

Contains cannabisextract processed with butane.
Contains concentratedcannabisproduced with COz.

WARNING: This product may have intoxicating effects and may be
habit forming.

12.050 Cannabis sales facility Required disclosures and warnings.

1. A cannabis sales facilityust provide with all usableannabisold at retail accompanying
material that discloses any pesticides applied taéimaabiglants and growing medium during
production and processing.

2. A cannabis sales facilityust provide with all usableanndis andcannabigproducts sold
at retail a written notification which contains the following warnings:

(a) Thatcannabisandcannabigproducts must be kept out of the reach of chilgren

(b) Thatcannabisandcannabigroducts can cause severe illnesshildren

(c) That allowing children to ingestannabisor cannabigproducts or storingannabisor
cannabiproducts in a location which is accessible to children may result in an investigation by
an agency which provides child welfare services or ioamprosecution for child abuse or
neglect

dATHE | NTOXI CATI NGCAENABIE MMAYS BEELAYED BY 2
HOURS OR MORE AND USERS OEANNABIS PRODUCTS SHOULD INITIALLY
INGEST A SMALL AMOUNT OF THE PRODUCT CONTAINING NO MORE THAN 10
MILLIGRAMS OF THC, THEN WAIT AT LEAST 2 HOURS BEFORE INGESTING ANY
ADDITIONAL AMOUNT OF THE PRODUCT,0

e)AiThi s product may have intoxicating eff ec
hazardous to your heajth

(H Al ngectnabisg cannabisproducts with alcohol or tber drugs, including
prescription medication, may result in unpredictable levels of impairment and a person should
consult with a physician before doing&o

@i There may be health risks asociated wit

(h) A Pr e g n @&mshould.amsult with a physician before ingestamgnabi®r cannabis
productso

(i) ACannabisor cannabigroducts can impair concentration, coordination and judgment.
Do not operate a vehicle or machinery under the influencamiabisor cannabigproductso
and
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) Al ngesti on ochnnabimycanaamigrodudts befdre driving may result in
criminal prosecution for driving under the influenze

3. The text used on all accompanying material and warnings must be printed in at least
12-point font and may not be in italics.

12.055 Cannabiscultivation facility, cannabisproduct manufacturing facility and cannabis
sales facility Required labeling. Each cannabis cultivation facility, cannabis product
manufacturing facility andannabis sales facilityhall:

1. Use for labeling altannabisandcannabigproducts the stadard label described NCCR
12.010and12.030to 12.045 inclusive;

2. Exercise strict control over labeling materials issued for use in labeling operations for
cannabisandcannabigroducts;

3. Carefully examine labeling materials issued for elbdor identity and conformity to the
labeling specified in the applicable production or control records; and

4. Have and follow written procedures describing in sufficient detail the control procedures
employed for the issuance of labeling.

12.060 Cannabiscultivation facility, cannabisproduct manufacturing facility and cannabis
sales facility Examination of products during finishing operations; collection of
representative sample of units; recording of resultsEach cannabiscultivation facility,
cannabigproduct manufacturing facility anshnnabis sales facilitghall:

1. Examine packaged and labeled products during finishing operations to provide assurance
that the containers and packages have the correct labels;

2. Collect arepresentatigample of units at the completion of finishing operations and ensure
that the samples are visually examined for correct labeling; and

3. Record the results of the examinations performed pursuant to subsections 1 and 2 in the
applicableproduction or control records.

REGULATION 13
CANNABIS DISTRIBUTORS
13.010 Requirements forwholesaletransportation of cannabisand cannabisproducts.
1. A cannabidistributor may transpodannabisandcannabigroducts between @annabis
establishment and anotheannabisestablishment or between the buildings ofcannabis
establishment.

2. A cannabisestablishment shall not transpoetnnabisor cannabigroducts to aannabis
sales facilityunless theamabisestablishment holds a license fatannabiglistributor.

3. A cannabidistributor shall not purchase or sedinnabisor cannabigproducts or deliver
cannabis or cannabis products to a consumeer their distribution license.

4. A cannabs distributor may enter into an agreement or contract witltaanabis
establishment for the transport @@nnabisor cannabigroducts. Such an agreement or contract
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may include, without limitation, provisions relating to insurance coverage, climate Icantto
theft by a third party or an employee.

5. A cannabidistributor, and eacbannabisestablishment agent employed by tanabis
distributor who is involved in the transportation, is responsibledonabisandcannabigproducts
once thecannabidistributor takes control of theannabisor cannabisproducts and leaves the
premises of @annabiestablishment.

6. A cannabiglistributor shall not allow aannabisstablishment agent to transpoaihnabis
or cannabigproducts unless:

(a) Thecannabisestablishment agent carries a copy, for the duration of the transportation,
of the transportation manifest generated using theteegale tracking system pursuant to NCR
678B.864 for the transportation;

(b) Eachcannabisestablishment agent involved in the transportation has, in his or her
immediate possession, his or lsannabisestablishment agent registration card or verification
of temporary authorization;

(c) The cannabisor cannabisproducts are stored in a samtaand secure manner in a
lockbox or locked cargo area within the vehicle being used for delivery and not visible from
outside the vehicle;

(d) The vehicle being used for delivery has no advertising, signage or other markings
relating tocannabisand

(e) The cannabisestablishment agent transportiognnabisor cannabisproducts for the
cannabiglistributor on behalf of aannabiestablishment has a means of communicating with
the cannabisestablishment.

7. Each cannabisestablishment agent transpog cannabisor cannabisproducts for a
cannabiglistributor must:

(a) Report to a person designated by ¢hanabidistributor to receive such repodsd to
the Boardany motor vehicle crash that occurs during the transportation within 2 hours after th
crash occurs;

(b) Report to thdBoardany unauthorized stop; and

(c) Report to a person designated bydhenabiglistributor to receive such reports any loss
or theft ofcannabir cannabigproducts that occurs during the transportation immediaftedy
thecannabigstablishment agent becomes aware of the loss or thedihabiglistributor that
receives a report of loss or theft pursuant to this paragraph must immediately report the loss or
theft to the appropriate law enforcement agency amtdetBoard

8. Eachcannabiglistributor shall maintain a log of all reports received pursuant to subsection
7 for review by théBoardor Board Agentsipon request.

9. Any cannabisor cannabigroduct which is damaged or refused by the receigargabis
establishment must be transported back to the origineéingabisstablishment.

13.015 Duties of distributor delivering cannabis or cannabis products; transportation
manifest; duties of originatingcannabisestablishment and receivingannabisestablishment;
maintenance of records.

1. Before transportingannabisor cannabigproducts pursuant tNCCR 13.010, acannabis
distributor shall:
(a) Ensure that alkannabisandcannabigproducts are secured at all times during delivery;
and
(b) Maintain a physical or electronic copy of a transportation manifest gendrategb
cannabis establishmeunsing the seetb-sale tacking system that contains all the information
required by this section in a format approved byBbard
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2. A cannabisdistributor may delivercannabisor cannabisproducts to more than one
cannabigestablishment in a single trifh the transportatin manifest correctly reflects the specific
inventory destined for each specifiannabisstablishment and location.

3. Before transferringannabir cannabigproducts to &annabiglistributor, the originating
cannabisestablishment shall enter theformation required to indicate that tleannabisor
cannabigproducts will be transported to the receivaannabisstablishment into the seéasale
tracking system. Acannabisestablishment shall not list@nnabisdistributor as the receiving
canndis establishment.

4. A cannabiglistributor shall not alter the information which has been entered into the seed
to-sale tracking system pursuant to subsection 3.

5. If a cannabidlistributor is not able to deliveannabir cannabigproducts diretly to the
receivingcannabigestablishment due to normal business operationsati@abiglistributor shall
notify theBoardand the originatingannabisestablishment of the premises wheredaenabir
cannabigproducts will be stored and the anpiated date and time of delivery.

6. A cannabidistributor shall provide a copy of the transportation manifest generated using
the seedo-sale tracking system to tlennabisestablishment receivingannabisor cannabis
products. The copy of a transpaiton manifest provided to@nnabisestablishment pursuant to
this subsection must be generated separately forcaaciabiestablishment and must not contain
the information of any otherannabisestablishment.

7. The transportation manifest generated using thetgegale tracking system must include,
without limitation:

(a) The date and approximate time of the departu

(b) The name, location, address and license number of the originaingabis
establishment;

(c) The name, location, address and license number of the recegringbigstablishment;

(d) The name, location, address and license number chtimabisdistributor;

(e) The name and quantity, by weight and unit, of each product to be delivered to each
cannabisstablishment;

() The estimated date and time of arrival,

(g) The make, model, license plate number and number of the identificatiomnssaedi
pursuant toNCCR 13.0300f the vehicle used for delivery; and

(h) The name, number of tlteannabisestablishment agent registration card and signature
of eachcannabisestablishment agent performing or accompanying the transportation of the
cannalis or cannabigproducts.

8. In addition to the requirements of this section, the originating and the receanngbis
establishment shall each ensure that each delivery satisfies the requirenN@&R8.080 and
6.082.

9. Before cannabisor canndis products leave the originatingannabisestablishment, the
originatingcannabisestablishment shall adjust its records to reflect the removal oétirebior
cannabigroducts in a manner that reflects the information included in the transponetiofest
generated using the setmsale tracking system and that can be easily reconciled, by the name
and quantity of theannabisr cannabigproducts, with the transportation manifest.

10. After receipt oftannabir cannabigproducts, the receivingannabiestablishment shall:

(a) Confirm that thecannabisor cannabisproducts are as described in the transportation
manifest;
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(b) Adjust its records to reflect the receipt of ttemnabior cannabigproducts in a manner
thatreflects the information included in the transportation manifest generated using the seed
to-sale tracking system and that can be easily reconciled, by the name and quantity of the
cannabir cannabigproducts, with the transportation manifest; and

(c) Separately document, in the sdeekale tracking system and any other relevant business
records, any differences between the quantigaohabir cannabigroducts specified in the
transportation manifest and the quantities actually received.

11. After transferringcannabisor cannabigproducts to the receivincannabisestablishment,
the cannabidistributor shall enter the end time of the trip in the trip plan and ensure that the trip
plan, including any changes to the trip plan made pursuanbsestion 5, is accurate.

12. Eachcannabis sales faciligndcannabiglistributor shall maintain all documents required
by this section and provide a copy of any such document ®ahelor Board Agentsor review
upon request.

13.020 Storage area for cannabis and cannabis products; verification of inventory;
inspection byBoard.

1. Eachcannabiglistributor shall maintain a storage areadannabisandcannabigproducts
which includes at least one area which is temperature clewkrdlhe area which is temperature
controlled shall be maintained in a commercial food grade unit which is kept at a temperature of
less than 41°F (5°C) while storing potentially hazardmrsabigproducts.

2. The storage area feannabisand cannabigproducts maintained pursuant to subsection 1
must be a separate, enclosed, locked facility. Products unrelated to the businessohdbes
distributor, including, without limitation, products containing alcohol, must not be stored with
cannabisor camabisproducts. Within the storage areannabisor cannabigproducts may only
be stored in a secure, locked device, cabinet, room or motor vehicle within the storage area which
is protected by a lock or locking mechanism that meets at least the seatumgyestablished by
Underwriters Laboratories for key locks.

3. If a cannabidistributor experiences an unusual or extraordinary circumstance beyond its
control as part of its normal business operations in providing transportatanrabior canrabis
products and theannabiglistributor determines that it is necessary to use its storage area for the
temporary storage afannabisor cannabigproducts, theeannabidistributor shall submit to the
Boarda notice of temporary storage @nnabisor cannabigproducts.

4. A cannabidistributor shall not storeannabisor cannabigproducts for more than 3 days
without written consent from theppropriateBoardAgent

5. A cannabidistributor shall verify the inventory of a motor vehicle afteritheentory is
off-loaded into storage and before the inventory #oaded onto a motor vehicle from storage.

6. A cannabidistributor shall make itsehicles,premises, including, without limitation, its
storage areapromptly available to theBoard or Board Agentdor inspection during normal
business hours without notioe promptly upon request from the BoamdBoard Agents

13.025 Amount that may be transported by distributor; transportation by cannabis
establishment agent; restrictions on transportation by vehicle.

1. A cannabigdistributor may transport any amount cgnnabisor cannabisproducts that

does not violate the laws or regulations of this State or the limits established by the ingurer wh
provides coverage for tteannabiglistributor.
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